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2. Funds for Taxes and Insurance. SNubicet to fendor’s option ntder porsgrapbs §and 5 bincof, Boroewor shall pay to Lender
on the iy monthly imstallments of principal and atenet are pavebfe nndor e Note vnnd the None 2 padd in i3l o sam (herein
“Fund<"} ¢l to one-tuelith of the vearly taves and cscssoents which o sortnn prieriny over ths Mortragee, and gronnd rents
on the Projortv,of anv. plus one-twelith of vearly promnmn mstadbonts fra dozand inarmee, plas one-racndy of viarly preminm
installments for mortgage msranee, H anv, 20 s renconably estinedted it and from nimee fo rime by Tendor on the hasis of
aszessnd s and bills and reusendhe ctimates thereof. The Funds sbea bee bl i institunon b deqosive or soeounts of which
are incured or guaranteed by o Pederal or siate ageney fnelnhng Bender if Lender s 2n0h s svdtueion) . Baneder <hall apply the
Funds to pav satd taves, assessients, insarance promiums atd gronned ponts. Londer 2hall ke o ol for =0 holding and apply-
ing the Punds or vertiving and compiling <aid assessments and Bitls Borrowsr and Fendor may sgooe in writine at the time of
execution of thizs Mortgage that interest on ihe Funds shall be pand ro Borrewer, and unless ssweh aprecment 1= made, Lender shall
not be required to pav Borrower any interest on ihe Funds Lemder shall give to Borrower, witkour cLarge, an :nnual accounting of
the Funds showing credits and debiis ta the Funads and the jurpose for which cach Jdebit to the Pundz was made, The Funds are
pledged as additional security for the sums seonriod hy this Moertgage.

If the amount of the Funds held by Fonder, tegethier with the future monthiv metallms nts of Funds pavable prior to the due
dates of taxes, assesdments, msuranece premnims and gronnd rents, shall exeved the uount requited to pav satd taxes. assessments,
inmrance premiums and ground rents= as they fall due, siel oveess shall be ot Borrowers aptien. either promutly repaid to Borrower
or (redited to Borrower on monihly installments of Funds If the qonounr of the Funds Leld by Tendir <hall nor he sufficient to
pay taxes, assessments, insurance paoninms and gronnd rents as they fall el Borcower shall pay to Londer any amount necessary
to make up the deficiency within thirty davs after notice from Londer to Barrower equesting payviment theroof.

Upon payment in full of all sums secnred by this Moiteage, Lender shall promptly refund te Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Froperty 12 =old or the Praporty 1= othorwise aequired by Lender, Londer shali apply, no later
than immadiately prior to the zale of the Property or its wepisition by Lender, any Fund: held by Lender at the time of applica-
tion as a credit against the sums securod by this Mortgagic

3. Application of Payments. Unliees applicable law provides otherwice. all pavomenis recenved by Lender unider the Note and
parsgraphs U and 2 beeeof <hall be applied by Lender first i payvment of smounts pavable to Lender by Borrower under paragraph
2 hereof, then to ainterest pavable on the Note and on Future Advanees if any. and then to the principal of the Note and to the
principal of Future Advances if any.

4. Charges; Liens. Borrower shall pay all taxes. asseswments and other charges. fines and impositions attributable to the
Property which may sttain o priority over this Mortgsge, and ground rents if anyv. at Lendeor'= option in the manner provided
under paragraph 2 bereof or by Borrower making pavment, wlen due, directly to the paves thoreof. Barrower shall promptiy
furnish to Lender all notices of amounts Jue uneder this poeageaph, and an the event Borrower <hall make pavment directly,
Borrower shall promptly furnish to Lender receipts evideneitg st h pavments. Barrower shall pramytly discharge any lien which
has priority over this Maortgage: provided, that Borrower lall not be pequined to discharge anv such lien =0 long as Borrower shall
agree in writing to the pavment of the obligation ~eenred by sueh Hen in o manner accoptable to Lender. or shall in good faith
contest such lHen by, or defend enforcement of such lien ju. Y zal proceeding< which operate to prevint the enforcement of the lien
or forfeiture of the Property ar any part thereof.

5. Hazord Insurance. Borrower =hall keep the improvenienis now existing or hereafter erected on the Proparty insured against
toss by fite, Lhazards induded within the tenmn “extended covirage™ and such other hazapds as Lender may require and in such
amounts and for such periods as Lender may require: providod, that Lender shall not require that the amount of cuch coverage
exceed that armonnt of coverage reguired to pay the sums eoneed by this Mortgage.

The insurance carrier providing the insurance -hall be chesen by Borrower subject to approval by Lender; provided. that such
approval shall not be unreasenably withheld, AP premivms on insurance policies shall be paid at Lenders option in the manner
provided under paragraph 2 hercof or by Borrower making pavment. when due direetly 1o the inotranee carrier,

All instiratice poliries and renswals thercof shall be iu form aceeptable to Lender and <hall inelude a standard mortgage clause
in favor of andd in form acceptable to Lender.-Lender -hall Lave the right to Lold the policies and renewals thereof, and Borrower
shall promptly furnish to Lersder all 1enewal notices and all receipts of paid preminms. In the event of loss, Borrower shall give
prompt notice to ihe insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Jander and Borrower othersise agree in wiiting, insuranee proceeds shall be applied to restoration or repaic of the
Property damaged, provided such 1estoration or repair is economicatly feasible and the sceurity of this Martgage is not thercby
impaired. If sch restoration or repair i= not economicatly feasible or ff the security of this Maortgage would be impaired, the
insurance procceds shall he applicd to the sums= securedd by this Mortgage. with the exces2 af any, parl to Borrower. If the Property
iz abandoned by Borrawer or if Botrower fails to respond 1o Lender within 30 davs after notice by Lender to Borrower that the
insurance earfier offers to setile a claim for inoianoe benefits, Lenider 3= authorizesd to collect and apply the insurance procecds at
lruder's option cither to restoration or repair of the Property or to the sums seonured by this Mortgage,

Untess Fander and Borrower otbemmise agree in writing, any such apphication of procesds to prmeipal shall not extend or
postpone the +lue date of the maonthly installments reforred to in parsgraphs 1 and 2 hereof or change the amount of such install-
ments,

If under paragraph §S Lereof the Propenty iz aequired by Lender, all right, title and interest of Borrower in and to any insurance
policies and 1 aud to the procecds therrof (to the extint of the «ums secnred by this Mortgage immediately prior to such sale or
acquisition)} resilting from damuage to the Property prior to the sale or acqguisitzon shall pass to Lender.

6. Preservation and Maintenance of Properly: Leaseholds: Condominiums. Horrower shall keep the Property in good repair
and shall uot permit or eommit waste, impatrment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Morgage is on a leasebold H this Mortg:ge i< on o condominium unit. Bormower hialt perform all of Borrower's
obligations under the Jdecliration of comlomnnuim or master decdl the hy-Lows and regulations of the condominium project and
conztituent documents,

7. Protection of Lender's Security. [f Bormmower fails to perform the vovonants and agreemontz contained in this Morlgage, or
if any action or proceeding i< conimenced which mitenally affects Lender™s interest in the Propecty, inclding, but not limited to,
eminent dotmain, insolvonoy. code enforeement. or arrangoments or proccedings imvolung a baokmpt or decedent, then Lender at
Lender’s option, upon notice to Borrower, moay inake auh appentances, dishurse sueh sams aned take such action as is necessary o
protect Lenders intere st aneluding, but not Himated to, dishuesement of jeasonahde attormey's fees and entry upon the Property to
ke repairs, Any atonnts disharsed by Lender possuant to this puagraph 70wt intenost theeon, sl become additional indebt-
ednees of Borrower =i cured by this Mortgage. Unless Borrower and Lender agnoe to other terms of pavment, such amounts shald be
pavable upen notice from Fonder to Botrower regquesthing pavment theroof, and =hall bear mterest from the date of dishuyrzement at
the rate stated in the Note unloss pavnnt of interest a1 such jate wonld be contrary to appheable law, in which event such
amount= =hill bear interest at the highest rate permisabde by applieable Liw Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder,

8. Inspection. Lender mav make or cause to be neebe seconsble sntries upon and inspections of the Property, provided that
Lender =hall give Borrower notice priot to wny such inspestion specifving veisorabde canse theredor vlated to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award o #laim for danmges dinc Cor vons guentiad inoconne etion withe any condemna-
tion o1 other taking of the Property. or part therenf. or for convevanee in Lou of condemnation, are herehy assigned und shall be
paid to Lender.

In the evenst of o total taking of the Property, the paooereds ohall Beoapplicd o the sunes soonured by this Meaortgage, with the
exeess. 3 anyv, padd to Botrowe e Inothe event of aopartid raking of the Projeny, unbess Barrower anld Londer otherwise ageee in
writing, there =hall B apptied to the sams secured by this Marngaee s h propeition of the provreds ne i equal ta that proportion
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