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2. Funds for Taxes and Insurance. Subiver to Lol rs aprien nneder o

con the dax menthly aredallmens of g ol ared interest wee javabde undes 1

b b and A bereod Woonowor =5adl pay o Lender
a0 Nove vt the Note s pand i 34, 00 s thierein
“Fueds7y cqud to ane-twelith of thie vesrly tave < sand sssessnents which oy attan pricenity ondr this Mot e et gronnd rents
on the Property, tf ooy, plas one-tacltd of vocrdv pocminn anstalloanes for Lazand e e, plis et WL Gf vy erly premium
itstallents for iontgaee fnenratee if anv, a0 s peeeonesebdy ootirarod ity snd from tine co tiee By Tendor on the basis of
asses=raents arnd bills and reasanabile cstivante s (e rend. The Fueds <bad] b bW in oo anetniton e Wb posit< or aecamnts of which
are justred or guarabiced by o Fedoral or state sgoney o beding Tandior if Fandos is

Punds to pay sawd taxes iosessments, insuranoe premitns arsd gronmd sonts bende e sball ke o ol age for so holding and apply-
mg the Pund< or venifving cnd compiling sad seesnants ot BV Boorower sl bl may cxe inowritine at the time of
exeention of this Mortgage that interest on the Funde <Ld] Beopodd ro Bortower, and unlos< seh oo nint i< meude, Lender shall
not be required 1o 1oy Borrmwer anv interest on the Pumd=, Lender shadl give to Borpower. swithont charge, an annual aeeounting of
the Funds showing credits and debats to the Funds and the purpose for shoeh cach debit to 1l Funds was moade. Fhe Funds are
pledged as additional security for the sums seenved Ly this Mortgage
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If the wmmount of the Funds Leld by Lendor, fogether with the futire mionthiv instalinnnts of Punds pavable vrior to the due ’ ?m\
i
i

b ety Lonebeor sball apply the

dates of taxes. adesements=, insuranee preminmns and ground ronte shall execod the amonnt regquired 1o pay ~aid taxes, assessimnents,
insurance premnbins and groumd rents as thev fall doe, siel execss shalt Lot Borrowar's option. cither promutly repard to Borrower
or credited to Borrower on monthily jnstallments of Feud< If the amoum of the Fands Tatd by Lender Sl not he sufficient to
pay faxes, asossments, insupanee prominmns and ground rents as the v fall e, Borower shall pay to Lender any amount necessary O"
to make up the deficieney within thirty days after notiee from Lender to Barrowor requesting pavinent ihe reof. ‘

Upon payment in full of all sum< sccured by thix Mortgage. Lender shall promyptly refund to Borrower any Funds Leld by
Lender.

If under paragraph 18 Lereof the Property 12 50l or the Praojeniy i othe rwi=e sweaguired by Londer, Lendey shadl apply, no Iater
than inuacdiately prior to the =ale of the Property or it= acgnisition by Eeador, sny Funds hedd be Lenedie at the time of applica-
tion as a credit against the «ums secured by thiis Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all pavments qeerived by Lender under the Note anid
parsgraphs | and 2 Lereof ~hall be applied by Lender first an pavmont of amonnts pavable to Lender by Borrower under parmgraph
2 hereof, then to interest pavable on the Note and on Futiure Advinees af any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay all taxes. assessents and other choarges, fines and dmpesitions attributable to the
Property whicl nuay aftsin o priority over this Morteage, and ground rents if anv. at Lender’s optien in the mauner provided
under paragraph 2 hereof or by Borrower making pavnient. when Jdue. directly to the paver thereof. Borrower shall promptly
furnish to Lender all notices of amonnts Jdue under this pasgraph. and in the event Bonower shall make pavment directly,
Horrower =hall promyptly furnish to Lender receipts evideneing =uch pavments. Boprower shall promyptly discharge any len which
has priority over this Mortgsge: provided. that Bortower slall not be vequired to discharge any suech lien <o long 15 Borrower shall
agree in writing to the pavment of the ohligation seenred by wirch lien in o manner aceeptable to Lender. or shall in good faith
conteat =sueh Hen by, nr defend e nforeement of such Ben i gl proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Properiv or any part thereof.

$. Hazard Insurance. Borrower shall keep the improvement= now existing or hereafter ereeted on the Property insured against
loss by fire, hazards included within the term “extended coverage”™ and such other bazands s Lender may require and an such
:unom.)fs and for such periods as Lender may require; provided that Lender =hall not requite that the amount of such coverage
exeeed that amount of coverage required to pay the snms seenred by this Mortgege,

The insnrance carrier providing the imauranee shall be chozen by Borrower stibject to approval by Lender; provided. that such
approvit] shall not be unreasenablyv withbeld, All premiums on instirance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making yayvment. when due directly to the insuranee carrier.

All insurance policies and renewals thereof shall be in form aeceptable to Lender and shall include a standand mortgage clause
in favor of and in form aeeeptable 1o Lender. Lender <hal) hive ihe right to holl the policies and renewals thereof. and Borrower
shall promptly furni=h to Lender all renewal notices and adl receipts af paid premiums. In the event of lass. Borrower shall give
prompt notice to the insuranee earrier and Lender and Lender may make proof of los=if not made promptly by Borrower.

Unless Lender snd Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged. provided such restoration or repair is eeonomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not ceenomieally feasible or if the =ecurity of this Mortgage would be impaired. the
insurance procecds shall be apphicid 1o the sums secured by this Morrgage, with the exeess. if any. paid to Borrower. If the Property
i< abandoned by Boarrower or if Borrower fals to respond to Lender within 30 days after notice by Lender to Borrower that the
insuranee carrier offers to sotile o ¢lanm for insirance benefits, Lender i< authonzed to colleet and applv the insurance proceeds at
1« nder’s option either to restoration or repair of the Property or to the sumns secured by this Mortgage.

Unless Lender and Borrower otherwice agree in writing, any such application of proceeds to principal shall not extend or
postpone the Jdue date of the monthly instatlments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments,

If under paragraph 18 hereof the Property is acquired by Lender. all right. title and interest of Borrower m and to any insurance
policies and in and to the procecds therrof (to the extent of the sums sceural by this Mortgage immediately prior to such sale or
acquiition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Properly; Leaseholds: Condominiums. Borrower shall keep the Properiy in good repair
and shall not penait or commat waste, impainuent, or detertoration of the Property and shall comply with the provisions of any
leaze, if this Mortgage is on a leasehold. If this Mortgage 15 on o condominium unit, Borrower shall perform all of Borrower's
ohligations under the Jdeclaration of comdominium or puster deed, the by-laws and regutations of the condominium project and
constituent documents.

7. Protectien of Lender's Security. If Borrowsr fails fo performn the covinants and aprecinents contained in this Morfgage, or
if any artion or proceeding is commeneed which materially atfeets Lendecs interest in the Property, including. but not himited to,
eminent domuin, insolveney, code enfarcement. or sreangoments or proccedings invelving o bankopt or decedent, then Lender at
Lender’s option, upon notiee to Borrower, may make suclc appearanees, disbuse such somsamed take such action as i3 necessary to
protect Lenders interect, including. but not limited too dishurscnent of reasomble qatormes™s fees and entiy upon the Property to
make repairs, Any amounts dishiireed by Lender poosane to thas paragiaph 70wirth interest therean, =hall beeame additional indeht-
cdness of Borrower sicurcad by this Mortgage. Unless Botrower and Lender agree ta other terms of payvmant, =uch amounts shall be
pavable wpon notice from Lender to Borrower requesting pavment thereof, and ~hall bear interest from the date of disbursement at
the rate stated in the Note unblss pavuunt of interest at sueh rate wonbl be contriry to applicable Taw, in which event such
amotunts =hatlh bear interest af the highest rate permis=thle by appheable Few. Nothing contained i this parageaph 7 shall require
Lender to Incur any expense or do any act hereunder,

8. Inspection. Lender may make or ean-e to be muede ressonable entries upon and inspections of the Property, provided that
Lender ~hall give: Bortower notice prior to any such inspeciton speciiving 1easonable canse thorefor related to Lende’s interest in
the Property.

9, Condemnation. 'The proceeds of any wwurd or ehiim for dumages divcet ar vonscguential, in conmection with any condemna-
tion or other taking of the Property. or part thenof or for convevatiee in lien of condemnation, are hereby asigned and shall be
patd to Lender,

In the cvent of o total takitge of the Property. the proceeds shall be applicd to the sims seenrad e this Mortgage. with the
exerss, if any, paid to Bortower. Tnothe svent of o partisd taking of the Propaoys unbo Bonower aned Londer othe rwise agoee in
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wiiting, there ~lall Lo applied to the sus scouped by this Morteage sach proportion of the proceids s i< vl to that preportion



