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2. Funds for Toxes and Insurance. Hnhicet 1o Lemlor's o) <lan ander paragraphs= § and 5 hereof, Borrower shall pay to lender 2 2
on the day monthly instailmentz of prineipal ond interest are pavable under the Noteo nunt the Note 1< pand in il «osum therein feadn
“Funds”y equal to one-twellth of the vearly taves and assesoments which may antain priorite over this Moartgage, and eround rents O

on the Projerty, of any, plus one-twelith of yearly premium instalboents for bazand mwsirace, plas one-twe il of yeardy preminm pt
instalments for morigage insurance, if any, ol as recconably estmated ity aned frome tme to tinee by Lender one the hasis of )

asaessments sind bils and reasonsble estineates thereof, The Funeds shall be Bl oo mennition the ey ostts or weconnts of whieh
- . - . - . -
are insured or guarantead by a Federal or state ageney tincivding Lernder of Lendir i< sucli an instituniond, Leoder <hall apply the

Funds to pay siid taxes, assessments, inaurance promits asd groumd ronts. Lemder bl make no o bage for so holhing and apply- &2
ing the Funds or verifving and compiling said assesspnnts ond Bills Bonower wnd Lender may aene mowriting 1t the time of =) ]
exceition of this Mortgage that interest on the Funds <hall be paid 1o Bortower, and unless sueh agreement i: omade, Lenider shall ¢V

not be required to payv Barrower any inferest on the Funds, Lender shall givee to Borrower, without oharge, an annnal acecunting of (G
the Funds showing eredits and debits to the Funds and the purpose for ahieh each Jdebit te the Funds was mode. The Fands are
pledged as additional security for the =umis scared by this Merngage

If the amount of the Frunds Leld by Lender, together with the future month instathinents of Funds< pavable roer 1o the due

: : : : .
Jdates of taxes, astessments, msurane preimuins and grovnd rents, <badl oxeeed the soanennt rf-qmrrci to pav satd taxes asEessnmients, Hi im\
insurance preminums and ground ronts as they Tall doel such o ss shudi be, ot Berrower's option, either promptly repatd to Botrower
or credited to Borrower on monthly snatalhieents of Funds 1f e anzeant of the Paneds Bel by Lender ~hall not b sntficient to Nr

PAV tAXeS, aSNCASIMENtS, msaranee peo s and grenred senrs o rhoy 08 el Bornoaer <hall pav 1o Tonder any amonnt necessary

to mutke up the doficn nev within thirty davs after notuee from Tondor ro Bhrronne s et ~ing pavient thiread,
H A A ] i K

Upon payment i full of all sumns secured by this Montgage, Levder =l promptiy sefumd to Borrower any Funds held by ’
Lender. a
If under paragraph 18 hereof the Property iz sold or the Propeity is otherwise acquired by Lender, Lender shall apply, no later ;

than nnmediately prior to the =ale of the Property or 112 aequisition by Lender, any Funeds ield by Lender at the time of applica-
tion as a credit against the suins securcd by this Morngage.

3. Applicalion of Payments. 1'nless applicable Jaw provedes atherwize, all pavicents receivesd by Lender under the Note and _
paragraphs 1 and 2 hereof shall be applied by Lender first in joaviment of amounts pavable to Lender by Borrowsr under paragraph !
2 hereof, then to interest pavable on the Note and on Faiture Advances, if any. and then to the principal of the Note and to the
principal of Future Advances if any.

4. Charges; Liens. Rorrower shall pav all taves. assessmonts and other charges fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground sent< if any. ot Lender’s option in the manner provided
under paragraph 2 hereof or Ly Horrower making pavieent. when adue, directly 10 the payee thereof. Borrower shall promptly
furnish to Lender all notices of amonntzs due under this parmgaph, and o the cvent Borrower shall make paviment dJdireetly,
Borrower shall promptly frienish to Lender receipts evideneing =uch jpavments. Bottower shall promptiy «discharge any lien which
has priority over this Mortgage:; provided. that Boriower -hail not be required to discharge any such lien so long as Borrower shall :
agree in wniting to the paviuent of the obligation scenred by such lten inoa manner acevptable to Lender, or shall in good faith !
contest such Hen by, or ddfend enforcement of such henin, legal pioceedings whicrh of erate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

S. Hazord Inturance. Borrower »hall keep the improvements now existing or hereafter srected on the Property msured against
loss by fire, hazards included within the term Sextended coverage™ and such other hazards a5 Lender may requite and in such i
:ammu&ls and for such periods as Leader may vegiiire: provided, thoe Lenider Rhedl not require that the amount of such coverage :
exceed that amount of coverage required to pay the sums sceured by this Mostgage

The insurance earrier providing the insurance shall be chosen by Borresver subzedt to approval by Lender: provided. that such
approval shall not he unreasenibly withhiedd, Al preminms on instrance polivies <hall be paid at Lender’s option in the manner
provided underparagraph 2 hereof or by Borrower making toaviuent when dize dhirectly ta the insuranee carefer

Al insurance policies and renewals thereof shall b in form aceeptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable 1o Lender. Eender shall have the right to kold the policies and renewals thereof. and Borrower
shall promptly furnish 1o Lender all rencwal notiees and oll recedpts of paid jreminms. In the event of loss. Borrower shall give
prompt notice to the inauranee carrier amd Lender. and Lender may make proof of law i not made promptly by Borreswer.

Unless Lender and Borrower othirwize agree in wiiting, in=urance proceeds <hall be applied 1o restoration or repair of the
Property damaged, provided such restoration or repar 1= ceonatmeatly feasihle and the security of this Mortgage is not thereby
impaired, If =ueh restoration or repair is not economicaliv feasible or if the security of this Mortgage wonld be impaired, the
insurance proceeds shall be apphicd to the sums secured by this Mertgage, with the e xees= 1f anv, paid to Borrower. If the Property
iz abandoned by Borrower o if Borrower 4115 to vespond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carrier offers to =cttle a claim for insurance benefits. Lender i« atbonzed ta collect and apply the insurance proceeds at
Lender's option eitker to restoration or repair of the Property or o the sums scetured by this Mortgage.

Unless Lender and Barrower otherwise agree an writing, any such applieation of proceeds to principal shall not extend or
postporie the due date of the monthly mstallinents referred to 1t paragraph= 1 and 2 hervof ar change the amount of such instatl-

ments. ‘
If under paragraph 18 Lereof the Property is acquired by Lender, all right, fitle and intetest of Borrewer in and to any insuranee :
policies aml in and to the proceeds thereof (1o the extent of the s secured by this Mortgage immediately prior to such sale or :

acquisition) resulting from damage to the Propesty prior ta the =ale or nequisition shall pass to Lender.

B. Preservation and Muaintenance of Property: Leaseholds: Condominiums. Borrower =hall keep the Property in good repair
and shall not permit or commit waste, unpatanent, or deterioration of the Property and shall comply with the provizions of any
lease, if this Mortgage is on a leaschold. If this Mortgage 15 on o condominium unit. Borrower shall perform all of Borrower's
obligations under the declaration of condomininm or master deed. the byelows and regulations of the condominium project
constituent documents.

and

7. Prolection of Lender’s Security. 1f Borrower fmils to perfonn the covenants and sgreements contained in this Mortgage, or
if any action or procecding i< commeneed whirh matenally affeets Lender™s interest jn the Property. inchiding, bt not Tmited to,
eminent domain, insolveney, rode enforcement. or wrrangements or procecdings invelving o bankopt or decedent. then Lender at
Lender’s option, upon notice to Borrower. may make such appearances distoiese =uch sums= and take such aetion as is necessary to A
protest Lemder's interest, including, but not Hmited to, dishurseinont of ressonable attorney’s fees anid entry upon the Properly to
make repairs. Any amounts Jdishurzed by Lender purannt to thas paragraph 7. with interest thereon, shall beecome additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such amounts shall be
payable upon notice from Fender to Borrower requesting pavment theroof, and <hall bear interest from the date of dishurzement at
the rate stated in the Note unless pavinent of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permi=sib!e by applicable Taw. Nothing contained iu this paragraph 7 shall require
Lender to incur any expense or do any act hereunder. ’

8, Inspection. Lender may make or cause to be made rea<onabde entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection ~pecifving reasonable cause therefor related to Lender's interest in
the Property.

9. Condemnation. The procecds of any awand or elaun for damages, dircet or consequential, in conneetion with any condemna-
tion or other taking of the Property, or part thereof. or for conveyvanee in lieu of condemnation, are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums sccuresd by this Mortgage. with the
excess, if any, paid to Borrower. In the event of a parfial taking of the Property, nnless Borrower and Fondeor otherwise agree in
writing, there shall be applied to the sums sccured by thi= Mortgige =uch propoition of the proceads a< 15 equal to that proportion
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