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2. Funds for Toxes and Insurance. Sgbject to Lenders optica wrder parspraphs 4 and 5 bereof. Borrower shall yay to Lender
on the day reonthly installments of principal and interest aze paysble under the Note. until the Note 13 paid in full, s sum (berein
“Furds”) equal to one-twelfth of the yearly taxes and assesments which may attain priority over this Morigsge, snd ground rents
on the Property, if 2oy, plus one-txelth of yearly premium installments for barzard insuesnce, plos one-twelith of yesrly premium
ins{aliments for morigage irsurance, if any, all as reasnably estimated initially and from time to time by Linder on the Lasis of
asscasrents and bills and reasonsble estimates thercof. The Funds shall be held in 2n institution the deposits or 2ecounis of which
are insured or gusrsnteed by a Federal or state sgency (inchading Lender if Lender is such an inslitution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender shail make no cherge for so boldirg and apply-
irg the Funds or verifving and compiling said assessments and bilks. Borrower and Lender may sgree in smiting at the time of
execution of this Morigage that interest on the Funds shali be paid to Borrower. and unkss such agreement is made, Lender shafl
pot be required {0 pay Borrower any interest on the Funds. Lender shall give to Bosrower, without charge, 53 annual acecunting of
the Fuzrds shoxing credits and debits to th: Funds and the prurpose for which each debit to the Funds was made. The Funds are
pledged as additional secarity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, togetber with the fufure monthhr installments of Funds payable prior to the doe
(_h.tes of taxes, a_ssessmals. inssrance premiums and grourd rents, shall exceed the amount required to pay sid taxes, assessments,
insurance premiums and ground rents as they fall due, such exeess shall be. at Borrower's option, either prompily repaid to Borrower
or credited to Borrower on monthly installments of Funds. H the amount of the Furds Leld by Lender shall not be sificient to
pay taxes, ssssments, insurance preminms snd ground repts o= ibey {3l due, Borrower shall pay fo Lander any amoont necesary
to meke up the dehicieney within thirty duys after noiie from Lender 40 Borower requesting payment thereof.

Upan payment m full of a1l sums secured by ibis Moctgege, Lender shall prompthy refund to Borower any Furds held by

If under paragraph 18 hereof the ¥ moperty is soM or the Property is otherwise scquired by Lender, Lender shall apply, no hter
than immediately prior to the sale of the Property or its acquisition by Lender, sny Funds held by Lender at the time of applica-
ticn as a aredit against the sums secured by this Mortgege.

3. Applicafion of Payments. Unless appY¥eable baw provides otberwise, all payments received by Lender under the Note and
parzeaphs 1 and 2 bereof shall be applied by Lender first in payment of amounts paysble io Lender by Bommower under paragraph

2 hereof, then to interest psyable on the Note and on Future Advinces, if any. and then to ihe principal of the Note and to the
principal of Futere Advances, if any_

4. Charges: Liens. Bomower shall pay all taxes, asessments and other charges, fines and impositions atiributable to the
Property which may attain a pricrity over this Morigage, and ground rents. if any, at Lender’s option in the manper provided
urder paragraph 2 hereof or by Borrower making payment. when due. directly to the payee thereof. Borrower shall promplly
fornish to Lender all potices of amounts due under this paragraph, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall prompily discharge aoy hen which
has priority over this Morigage; provided, that Borrower shall not he required to discharge any such ben so long as Borrower shall
agree in writing to the payment of the obligstion secured by such Len in a manner aeceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such ben in, legal proceedings which operate to prevent the enforcement of the ben
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing ot bereafter erected on the Property insured against
lass by fire, hazards included within the term “exiended coverage”, and such other hazards as Lender msy require and in sach
smounts and for sach periods as Lender may requaire; provided. that Lender shall not require that the amount of such coverzge
exceed] that amount of coverage required to pay the sums secured by this Mortgage.

The insurance earnier providing the insurance shall be chosen by Bomrower subject to appioval by Lender; provided, that such
approval shall not be woreasonably withbeld. All premisms on insurance policies shall be paid at Lender’s option in the manner
rrovided under parsgraph 2 hereof or by Borrower raaking pavment, when due, directly to the insurance carrier.

Aﬂin.ﬂxrmmﬁciesandreneta]sthemdshaﬂbeinformactéptableto]mderandﬁnllindndeamndardmodga;eehm
ia favor of and in form acceptable to Lender. Lender shall have the right to hold the polices and renewals thereof, and Bosrower
shall prompily farnish to Lender all renewal notices and all receipts of raid premiums In the event of loss, Borrower shall give
prompt notice to the insurance earrier and Lender, snd Lender may make proof of loss if pot made prompily by Bomrower.

Hnless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not economically feasible or if the security of this Morigage would be impaired, the
insurance proceeds shall be apphied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. I the Properly
is absndoned by Borrower or if Borrower faiks to respord to Lender within 30 days after notice by Lender to Borrower that the
insurance camier ofers 1o settle a claim for insurance benefits, Lender is suthorized to collect and apply the insarance proceeds at
Lender’s oplion either to refforation or repair of the Property or to the sums secured by this Mortgage.

Unless I+oder and Borrower othersise agree in writitg, anv such applicstion of proceeds to principal shall not extend or
postpone the due date of the monthly instaliments referred to in paragraphs 1 20d 2 hereof or change the amount of such install-
ments.

1f under paragraph 18 bereof the Property is acquired by Lender, all ;ight, title and interest of Borrower in and to any insurance
policies and in 2nd to the proceeds thereof (to the extent of the sums secured by this Morlgage immediately priot to sach sale or
acquisition) resalting from damage to the Property prior to the sale or acquisition shall rass to Lender.

8. Preservation und Maintenance of Property; Leaseholds; Condominiums. Borrower shall keep the Property in good repalt
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
base,ifthisMoﬁgageisonahaeho!d.IfthisMoﬂgageisonacondominiumuﬂil, Borrower shall perform all of Bomrower’s
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project and
constituent documents

9. Protection of Lender’s Security. 1i Borrower faik to perform the covenants and agreements contained in this Morigage, or
if any action or proceeding i3 commenced which materially affects Lender’s interest in the Property, including, but not hmited to,
eminent domain, insolvency, code enforcement, or armsgements or proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and tzke such action as is necessary fo
protect Lender's interest, including, but not imited to. disbursement of reasonable atiorney’s fees and entry upoa the Properly to
make repaits. Any amounts disbursed by Lender pursuant to this paragraph 7. with interest theseon, shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear inferest from the date of disbursement at
the rate siated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender {o incsr any expense or do any act hereunder.

8. lmi»edioa. Lender may make or cause to be made reasonsble entries upon And inspections of the Property, provided ﬂu_ut
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lenders mterest
the Property.

9. Condemnction. ‘The proceeds of any award or chim for damages, Jiied o7 CoaS qucnlial, in conpection ‘.i.?:th any condemns-
tion or other taking of the Property, or part thereof, or for conveyance in Yeu of condemnation, are hereby assigned and shall te
paid to Lender. . ) _

In the event of a total taking of the Properly, the proceeds shall be applied to the sums secured by this Moﬂgag.e, with tbe
excess, if any, paid to Bommower. In the eveat of a partial taking of the Property, unless Bomower and _lfnder otherwise agree m
writing, there shall be applied to the sums sccured by this Mortgage such proportion of the proceeds as is equal to that proportica
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