TR

IR L

RIS TP

. Lt
bt At e | e IR

it b

[

eyl

rardl

een 1294 D12

at that time it is insured under the provisioas of the National Housisg Act, ke will pay to the Morigagee aa insur-
ance premium charge of one per cestun (1%=) of the original principal amount therecf, except that ia oc event shall
the adjusted premium exceed the apgregate amount of premium charges which would have been pay eble if the cort-
gage has coatinsed to be iosured until maturity; such payment to be applied by the Mortpagee upon its obligation
to the Secretary of Housing and Urban Developzent on zccount of mortgage insurance.

2. That, together with, and in addition to, the monthly payments of principal zad isterest payable under the

terms of the note secured hereby, be will pay to the Mortgagee, ca the first day of each conth until the said note
is fully pai, the following sums:

fa) An a=ount sufficiest to provide the holder berecf with funds to pay the next mortgage inswaace prexium if this instru-
ment snd the note secoed hereby are insured, or 3 monthly charge (in lien of a mortgage mswance premium) ¥ they are
held by the Secretary of Housing ead Urstaa Developzent, as follows:

(I) 4 and so lcog 25 5#id note of even date aod this instrurment are insured or sr¢ reissared wunder the provisioas of the
Kational Hoosirg Act, an amount sufficient to accaxalate in the hands of the bolder cee (1) month prior to its dae
date the anopal mortgage insirance premiwm in order to provide such bolder with funds to pay such peemium to the
Secretary of Housing and Urban Development pursoant fo the Naticoal Honsing Act, a3 axended, adapplicable
Regulations thereunder; or

(I1) ¥ and so long as ssid note of even date and this imstrument are held by the Secretary of Housing 20d Urbana De-
velopxent, 2 monthly charge (in lieu of a crigage insurance peecire) which sk2ll te in a3 a—ount egual to one-
twelftk (1712} of one-half (%) per centon of the Bverage outstanding balance due o the nole comprted withowt teking
I=io #0c okt Selinguencies o prepaynents;

(L} A stm equal to the ground rents, if a2y, zext doe, pins the premivzs that w1l next become doe and payadle oo policies
of fire and cther harard inscrance covering the mortgaged operty, plus taxes £ad assessments next doe ox the mortgaged
property (all as estizated by the Mortgages) less all suns already paid therefor divided by the nm=ber of =oatks toelapse
before ooe (1) ooath prior to the Sate whea soch groond rents, preminms, taxes, and assessxents will becoze delingment,
soch sa=s to be held by Mortgagee in trust to pay said gromd rents, prexiues, taxes, sod special sssesscents; and

{c} All payrenis rmentioned in the two preceding sobsections of this paragragh and all payments to be made wader the note
secured hereby shall be 244ed together and the aggregate amount thereof shall be paid by the Mortgagor each wonth 0 a
single payment to be applied by the Mortgagee to the folloxwing items in the order set forth:

(I) pre=ium charges wndesr the cootract of inswance with the Secretary of Housing asd Urban Develop=est, or monthly
charge (in lien of corigage insurance premim), as the case may be;
(tI) taxes, special assesscents, fire and other kazrard insurance premitos;
(I11) interest ca the note secured bereby; and
V) anpconlizatisa of the principal of $2id note,

-

Any deficiency in the sxoumt of ey such eggregate monthly payrment, stall, pnless rade gocd by the Mortgagor prior to
the dae date of the next such payceal, conslitale an event of defaslt onder this mortgage. The Mortgagee may collect 2

$:Igte charge®® not to exceed twa cests (2¢) for each dellar ($1) of each payoent more than fifieen (15) days ia arrears to
cover the extra expease mmvolved in handling delinguent payrents.

3. 1f the total of the payments made by the Mortgagor under () of paragraph 2 preceding shall exceed the amouat of pay-
ments actually made by the Mortgagee for taxes or assessmenis or insurance preminms, as the case may be, such excess, at the
optioa of the Mortgagee, shall be credited on subsequent payments to be made by the Mortgagor, or refunded to the Mortgagor.
1f, however, the monthly payments made by the Moctgagor under (b) of paragraph 2 preceding shall not be sufficient to pay
taxes and assessments and insurance premiums, when the same shall become due and payable, then the Mortgagor shall
pay to the Mortgagee any amount necessary to make up the deficieacy, on ot before the date whea payment of such
taxes, assessments, of insurance premiums shall be due. If at any time the Mortgagor shalltender to the Mortgagee,
in accordance with the provisions of the note secured hereby, full payent of the entire indebtedaess represented
thereby, the Morigagee shall, in computing the amount of such indehiedness, credit to the account of the Mortgapgor
all payrents made under the provisions of fa}) of parapraph 2 hereof which the Mostgagee has not tecomé obligated
to pay to the Secretary of Housing and Urban Developzent, and any balance remaining in the funds accumulated
under the provisions of (5} of paragraph 2 hereof. If there shall be a default under any of the provisioas of this
mortgage tesulting in a public sale of the premises covered bereby, or if the property is otherwise acquired after
default, the Mortgagee shall apply, at the tize of the comzencement of such proceedings, or at the time the propeity
is othersise acquired, the balance then remaining in the fuads accumulated uader (b) of paragraph 2 preceding, as
a credit against the amount of principal then remaining unpzid under the note secured hereby, and shall propeirly
adjust asy payments which shall have been made under (o) of paragraph 2. :

4. That be will pay all taxes, assessments, water rates, and other governmental or municipal charges, fines,
or impositions, for which provision has rot been made hereinbefore, and in default thereof the Mortgagee may pay
the saze; and that he will promptly deliver the official receipts therefor to the Mortgagee. If the Mortgagor fails
to make any payments provided for in this section or any other payments for taxes, assessments, or the like, tke
Morigagee may pay the sawe, and all sums so paidshall bear interest at the rate set forthinthe note secured hereby
from the date of such advance and shall be secured by this mortgage.

5. That he will keep the prerises in as good order and condiiion as they are now and will not commit or per-
mit any waste thereof, reasonable wear and tear excepted.

6. That he will keep the improvements now exisling or hereafter erected on the mortgaged pioperty insured as
may be required from time to time by the Mortgagee against loss by fire and other hazards, casualties and contin-
gencies in such amounts and for such periods as may be tequired by the Mortgagee and will pay prozptly, when
due, any premiums on such insurance provision for payment of which has not been made hereinbefore. All insur-
ance shall be carried in companies approved by the Moitgagee and the policies and renewals thereof shall be held
by the Mortgagee and have attached thereto loss payable clauses in favor of and in form scceptable to the Mort-
gagee. In event of loss Mortgagor will give immediate notice by mail to the Mortgagee, who may make proof of
loss if not made promptly by Mortgagor, and each insurance company concemed is hereby authorized and directed
to make payment for such loss directly to the Mortgagee instead of to the Mortgagor and Mortgagee jointly, and the
insurance proceeds, or any part thereof, may be applied by the Mortgagee at its option either to the reduction of
the indebtedness hereby secured or to the restoration or repair of the property damaged. In event of foreclosure of
this mortgage or other transfer of title to the Mortgaged property in extinguishzent of the indebtedness secured
hereby, all right, title and interest of the Mortgagor in and to any insurance policies then in force shall pass to
the purchaser or grantee.

7. That he hereby assigns all the reats, issues, and profits of the wortgaged premises from and after any de-
fault hereunder, and should legal proceedings be instituted pursuant to this instrument, then the Mortgagee shall
have the right to have a receiver appointed of the rents, issues, and profits, who, after deducting allcharges and

expenses attending such proceedings and the execution of his trust as receiver, shall apply the residue of the
renls, issues, and profils, towaid the payineat of the debt sccured hereby.
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