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Z Funds for Toxes and Insurance. Sublect to Lenders option vndir parzgraztsc 4 2nd 3 besinf, Barrower shall pay to Lesder
on ke day monthly mstsllments of princijal 2nd interost sre payveble vndir the Note, vetid he Note- iz paid m foll o sum ilerein
“Funds") ejus] to one-imelith of the vearly texes 2pd casessmerts which ray attsin oy over 1Lis Momgege, z2nd ground rents
on the Projerty, f any, plus onetuelith of vearly premivum instaWlnents for bareed trogranse, plos one-tuelith of vesrly premium
installrrents for wortgage insurance, if any, all es ressensbly estimated initistly s2d from time <0 time by Lender on the besiz of
assessments ard Lills and reasonsble estimates thereof. The Funds sta't be bobd in =y iremigtion th+ deposits or arcounts of shich
are insured or guarantced by a Federl or state sgeney fincluding Vender if Lrnder s xuoh 3n ioaitution). Lereder shiall apply the
Furds to pay said {axes, assrsments, insurenee prasiums and grousd rents, bonder ciall mueke g cliarge for so Lolling sud apply-
ing the Fund: or verifving and compiling s3id asessments and k'l Bomrower s=d Lsnder mav sgree in writing 2t the time of
execution of this Mortgege that infercet on the Funds chall te p2id to Borroxer, snd unlss sach agreement is made, Lender gall
ot be required to ay Borrower any interest on tte Funde Lepder shall give to Borrower, wittout charge. an annus] secountirg of
the Furds stowing credits spd debits to the Funds and the purpose for shich each &bit to tbe Funds w=s made. The Funds are
pl=dged as sdditional security for the sums secured by this Morigage.

If the amount of the Funds el Ly Lender. together with the future monthhy installments of Funds payable prior to the due
dates of taxes, assessTnents, insurenee preznjums snd ground rents. shall exceed the arount required to pay sl taxes, assesorents,
insurance premiums and ground reats as they fall due, si:ch excess shall bz 2t Bomower's option, eithir promptly repaid to Borrower
or credited to Bosroxer on monthly indallmerts of Furnds. If the smount of thke Funds held by Lender shyll not be sifficient to
pay taxes, asscssments, inagrange Proreiums and ground rents as they f2ll due. Bortower shall paxy to Lender 2oy amount necessary
to make up the deficieney within whirdy days after Botice from Lender to Borrower requesting pavmeni thercol.

Upon paviment in full of 2U sims secured by this Mortg=gs, Irndir 2dall jromgily refund to Borrower =ny Furnds beld by
Leoder.

If urder paragrsph 1S Lereof the ¥ tureriy is sol or 1ke Proj<riy is cahersise aoquired by Lender. Lerdder shall apply, o hter
than immediately prior to the sale of the Properiy or its acjuisition by Lender. any Funds LeMd by Lepder at the time of apphea-
t10n A5 A credit againet the sums scenred by this Mortesge.

3. Application of Payments. Urless appheable [ provides oiberwise. all payments received by Lender under the Note and
janagraphs 1 and 2 kereof shall be apphied by Lender £rst in pavment of amounts payshle to Lerder by Borrower under paragraph

2 hereof, then to interest paxable oa the Note and on Future Advsmces. if any. ard then to 1the prnsipal of the Note and to the
priveipal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes assesstoents and other charges. fires and impositions sitnbutable to the
Property which may attain a priority over ikis Mortgzage. and ground rents. if any, at Lerders option in the manrver provided
under paragraph 2 bereof or by Bomrower making payvment, whep due, direetly to the pavee thercof. Bomewer stall promptily
furmish to Lender all potices of amounts due under this paragraph, and in the event Borower shall make payment directly,
Borrower shall promptly formish to Lender receipts evidencing such javiments. Bormower shall promptly discharge any bLen which
has priority over this Mortgzge ; provided, that Borrower shisli not be required to discharge any such Len so bog as Bomrower shall
agree In writing to the gayvment of the obligation secured by such Len in 3 manner arcepisble to Lender, or shall in good faith
contest sach Hen by, or defend enforcement of such Een in, kga} proocedings wlich cperate to prevent the enforcement of the ben
or forfeiture of the Property or any part thereof.

S. Harord Insurance. Bomrower shall keep the improvements now existicg or hereafter erected on the Properiy inmired against
loss by fire, Larards inchided within the term “exterded coverage™. and sxh ciher barards as Lerder may require and m sach
smounts and for such periods as Lender may respuire; provided. that Lender shall not require that the amount of such coverzge
exceed that amount of coverzge required to pay the sums socured by this Mortgzga.

The insurance carrier providieg the insursnee shall be chosen by Barrower subjact to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policis shall be aid at Lender’s option in the msnner
provided under parsgraph 2 hereof or by Borrower making gayment. when due directly to tke insurance carner.

All insurance policies snd reneusls thereof shall be in form sceptable to Lender and stall include a standard mortgage chuse
in favor of and in form acceptable to Lender. Lender shall have the night to hold the policies snd recewals thereof, snd Bommower
shall promptly furnish to Lender all renewal notices and all reveipts of paid premiume In the event of Joss, Borrower shall give
prompt potice 1o the insurance cammier and Lender, and Lender may make prool of kew if pot made promptly by Borrower.

Unlese Lender and Borrower otherwise agree in writing. insurance proceeds shali be spphed to restoration or repair of the
Property damaged, provided such restorstion o repair is exoromially feasble and the security of this Mortgege 5 not thereby
impaired. If such restoration or tepair is ot economically feasible or Hf the security of this Mortgage would be impaired, the
insurance proceeds shall be apphied to the sums secured by this Morigage, with the excess. if sy, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fiils to resgond to Lender within 30 days after notice by Lender fo Borrower that the
insuranee earnicr ofers to seitle 3 chaim for insurance benefite. TLender is anthorized to collect and apply the immirance proceeds at
Lender’s option eitker to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree ih wrniting. any sach apphation of procceds to prinapal shall notl extend or
postpooe the due date of the monthly instaliments referred to In parsgraphs 1 and 2 bereof or chiange the amount of such install
menis.

If under paragraph I8 kercof the Property is acquired by Lender. all right, title and interest of Boammower in and to any mamance
Folities and in snd to the proceeds thereof (1o the extent of the sums secured by this Morlgage immedistely f4ior to »ach ale or
acquisition) resulting from damsge to the Properiy prior to the sale of acquisitzon shall rose fo Lender.

§. Preservation and Mainlenance of Property: Leaseholdss Condomiminms. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deteriorstion of the Property and stall comply with the provisions of sny
lease, if this Mortgage is on a leachold. I this Mortgzge is o2 a condominium unit, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed. the hy-laws and regalations of the condominium project and
constiteent documents.

7. Profection of Lender's Security. If Borrower fails to perform the coverants and sgreements contained in this Morigege, or
if any action or proceeding is commenced which materially affects Lender’s interest in the Property, incloding. bot pot limited to,
cminent domain, insolvency, code enforcement. or armangements of proceedings involving a bankrupt or decedent, then Lender st
Lender’s option, upon notice to Borrower, may make such appeansnees. dishurse such sims and iake much action as is necessauy to
protect Lender’s interest, including. but not limited to. disburserceot of reasonsble attomey’s fees and entry upon the Properdy to
make repairs. Any amounts disbarsed by Lender pursuant to this paragraph 7. with isterest thereon, shall become additional indebt-
odness of Borrower secured by this Mortgsge. Unless Bormower and Lender agree to other terms of payment, such amounts shall be
payable upon naotice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at suzch rate would be contrary to applicsble haw, in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act bereunder.

8. Inspection. Lender may make or cause 1o be made reasonable entries upon and ingpections of the Property, provided that

Lender shall give Borrower notice prior to any such inspection specifsing reatonable cause therefor related to Lender’s interest in
the Properiy. .

9. Condemnation. The proceeds of any award or claim for damages. direet or consevpuential. In connection with any cozdemna-
tioh or otber taking of the Proparty, oF part thereof, or for conveyance in hen of condemnation, are hereby assigned snd shall be
paid to Lender. )

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of tke Froperiy. unkss Borrower and Lender otherwise agree in
writing, there shali be applied to the sums secured by this Mortgsge such proportion of the proceeds as 1s equal to that proportion
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