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2. Funds for Taxes and Insurence. Subject to Lendere option vrder parsgraphs § avd 3 bereof. Borrower chall psy to Ler-der
o0 the day noathly instalimernts of prindpel and jntrest are pavable uzder the Neme, until the Note 15 padd in full, & sum (berein
~Fuzds®) equal to cne-tuelith of the yearly taves snd asesaments which may attain prionity over this Mortgage, s2d groond nents
on the Progerty, if =ny, s onetweltk of yearly premium instaliments for barard nsuranee, pius ene-twelith of yearly premium
instaliments for roatgage insurarre. if any, a¥l as rezsonably extimeted fnitially and from time to time by Leinder on the basis of
assessmonts and Lills apd ressonshle estimates thereof. The Furds shisll be kel ig on instjtution the degosts or aooounts of wlich
sre jasared or guarsniced by a Feleral or state agepey Gincluding Lender if londer is such an izauwtion). YLender sball apply the
Funds (o pay ==id taxes, s2€ssTLents, insiratice premiums and ground repts lendee shall meke vo charge for so holling and apphy-
icg the Funds or verifying snd compiling said sssssments sod bills, Borrower seed Lepder may =gree in sniting at the time of
execution of this Mortgsge that interest on the Funds shall be paid to Borrower. and vrkbss suek agreemment is made, Lender shall
oot be required to pay Borrower soy interest on the Funds Lender shull give to Borrower. witheut charge. an arnual sccounting of
the Funds showing credits and didits to the Funds and the purpose for which each debit to the Funds wss mede. The Funds are
rledged a5 additional security for the sums secured Ly this Mortgage.

If the amount of the Funds beld by Lender, together with the future monthly installments of Furnds pavable prior to the due
dstes of taxes, asses=ments, insurence premiums snd ground rents. shall exceed the smount reqguired to pay sa3d taxes, assessrents,
insurance premiums and ground rents as they fall due, such excess shall te. st Borrower's option, either proxptly repaid to Borrower
or credited to Bommower on monthly ingtsllments of Funds If ihe smount of the Funds kel by Lender shall not be sifficient to
pay taxes, assessments, insurance proininms and ground rents as they fall dve. Borower shall yay to Lender any amount necesary
to muke up the deficirney within thirty days sfter notise from Lender to Borower requesting pavment thereod.

Upon payment in full of =)l sums seored by itds Mortgege, Lender 23all prompaly refund 1o Borrower sny Fuzds held by
Legder.

If under paragmaph 18 Lereof the 1 -operty is solM or the Projenty 1= otbearxize aequired by Lender, Lerder shall spply, no hater
than immediately prior to the 2% of the Property or its sequisition by Lender. any Funds bel by Lender at the tie of applica-
tion as a credit agzinst the sums secured by this Mortgsge.

3. Application of Poyments.  Unless applicable law provides oiharwise, ali pavments received by Lender urder the Nole and
parsgraphs 1 and 2 beceof shall be appled by Lender first in payment of amounts paysble to Lender by Borrower under parsgraph

2 bercof, then to interest payable on the Note and on Future Advznees, if sny. sand then to tke prinaml of the Note and to the
priccipal of Future Advances if any.

4 Charges: Liens. Porrower chall pay all tazes. ase-ments and otber cherges, fines and impositions attributshle to the
Property which may attain a priority over this Mortgage. and ground rents. if any. at Lender’s opticn in the manrer provided
under paragraph 2 Lereof or by Borrower making pavmest. when due, directhv to the pavee thercof. Borrower shall promptly
furnish to Lender all potices of amounts due under this parsgraph. and in the ¢vent Bomower shall make payment directly,
Borroxer shall promptly furnish to Lroder receipts evidencing such payments. Borroxer shall promptly discharge any Ben which
has priority over this Mottgege; provided, that Borrower shall ot be reguined 1o dischargs say such lien o Jong as Borower shall
agree in writing to the payment of the obligation secured by sach Yien in & manrer accepistle to Lender, or shall in good faith
contest such lien by, or defend enforcement of such Len in. legal proceedings wlich op<rte to prevent tke enforcement of the Hen
or forfeiture of the Property or any part thereof.

s. Hazard Insurance. Bomower shall keep the improvements now existing or hereafter erected on the Prog<riv insured against
losz by fire, hazards incleded within ke term “extended coverage”. and such other harsnds 2s Lender may require snd in such
amounts and for such periods as Lender may require; provided. that Lender shall not reqjuire that the amount of such coverage
exceed that amocnt of coverage required to pay the sums sccured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subiect to approval by Leoder: providad, that such
spproval shall not be unreasomably withheld. All premiums on insurance jolicies chall be paid at Lender’s option in the manner
provided under parsgraph 2 hereof or by Borrower making pavicent. when due. direetly to ihe insurance carmier.

ANl insurance policies snd renewals thereof shall be in form socepiable to Lender and shall include a standard morigage clause
in fsvor of and in form acceptable to Lerder. Lender shall have the right to LoH the policies and renewals thereof, and Bomrower
hall promptly furnish to Lender all rinewsl notices and all receipts of paid premiume. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of o= if not made promptly by Borrower.

Unless Lender and Borrower otberwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damsged, jrovided sach restorstion or repair is economically feasible and the security of this Mortgege it not thereby
impaired. If such restoration or repsir is not excoomically feasible or if the security of this Mortgage wouM be impaired, the
insuranee proceeds stall be apphied to the sums secured by this Morigage, =ith tke excess, if any, paid to Borrower. If tke Property
is sbandoned by Borroxer or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower ikat the
insurance carrier ofers to settle a claim for insurance henefits, Lender 3= authorized to collect and apply tbe insurance proceeds at
Lender’s option either to restoration or repair of ike Properiy or to the sums secured by this Mortgage.

Unless Lender and Borroter otherwise agree in writing. any sach application of proceeds to principal shall pot extend or
postpone the duc date of the monthly instsltments referred to in paragraphs 1 and 2 hereof or change the amount of such instsll-
ments

Ti under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in a5 {0 any insurance
policies and in and to the procecds thereof (to the extent of the sums secured by 1his Mortgage immedistely prior to such sale or
acquisition) resulting from damage to the Properiy prior to the sale or acguisition shali pass to Lender.

6. Preservation ond Maintenance of Property: Leaseholds; Condominiums. Borrower shall keep the Properly in good repair
and shall pot permit or commit waste, impainmeni, or deterionation of the Property and shall comply with the provisions of any
Jease, if this Mortgage iz on 1 leashoW. If this Morigage iz on a condominium wunit. Borower shall perform all of Borrower’s
obligations under the declaration of condominium or master deed, the by-hws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covensnts and agreements coztained in this Morigage, or
if any action or proceeding is commenced which materally afects Lender’s intereat in the Property, including. but ot limited fo,
cminent domain, insolvency. code enforcement. or arrangements or proceedings involving s bankrupt or decedent, then Lender at
Lender's option, upoa nolice to Bomower, may make such appearances. disburse stich sums and take sich action az is necessary to
protect Lender’s interest, inclding, but not limited to. disbursement of reasonable attorney’s fees and entryv upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional indebt-
edness of Borrower sccured by this Mortgage. Un'ess Borrower and Lender agree to ether tams of payment, suich amounts shall be
payable upon notice from Lender to Bormower requesting payment thereof. and shall bear interest from the date of disbursement st
the rate stated in the Note unless payment of interest at such rate woul be contrary to applicable law. in which event such
amounts shall bear interest at the highest rate permissible by applicable Iaw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lepder may make or cause to be made reasonable entries upon and inspections of the Properiy, provided that

Lender shall give Borrower notice prior to any such inspection specifying reasonable cause thercfor related to Lender’s interest in
the Property.

8. Condemnation. The proceeds of any award or claim for dsmages, direct or consequential, in connection with any condemna-
tion or other taking of the Property, or part thereof, or for conveyance in licu of condemnslion, are Lereby assigned and shall Le
pad to Lender.

In the event of a lotal taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage, with the
excess, i any, paid to Borrower. In the event of a partiat taking of the Properiy. un'ess Borrower and Lender otherwise agree in
wriling. there shall be applied to the sums secured by this Mortgage such proportion of the procecds as is equal to that proportion
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