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2 Funds for Toxes and Insurance. Subjert to Jardir's option ureder poarsgrapts 4 and 5 berof. Borroaer Gall pay to Lezder
on the day wontbly installeents of prissjmt and interest are gavsble vrnder the Note, vntil the Note i€ paid 1n full, 2 sum (herein
~“Funds™) el to one-twelfth of the = early taxes and sssesireernts which may attain prionty over this Morngzge. =nd ground rents
on the Projerty, if any, plus onetneith of vearly preminm instsllmerts for haard inmurnce. plus cne-twelith of vesrly premium
installments for mortgsge insurance, if any. 2l 55 reasonsbly exiimated initially and from tirme to time by Lender o2 the lass of
sasezerments and balks ard reasonable estieates thereof. The Funds shall be LeH in an instituticn the deposits or ancounis of which
are insured or guarenteed by a Federal ar state sgeney (including Lender if Lender is suck =n institution). Lender shall spply the
Furds to pay said taxes, sssexsroents, insitrance premiuns znd ground repts. Lendor shall make ra charge for =0 holding and 2pply-
ing the Furds or verifving 2nd cornpiling sald assessments and bills. Borrower and leader mnay sgree in wmting at the time of
execution of this Mortgage that interest on the Funds shall be jaid to Borrower. and unless such sgreement i= made, Lender shall
rot be required to pay Bormower any icterest oo the Funds Lendir shall give to Borrower. without ckarge, an snnusl accounting of
the Funds showirg credits and debits to the Funds and the punose for which each delit to the Fund: was made. The Furds are
pledged as additiona) security for the sums secured by this Mortgege.

If the amount of the Funds beld by Lender, together with the future ronthly installments of Funds payable prior to the due
dates of taxes, assesements, ineursnde premiums snd ground rents, shall exeeed the amount reguired to pay said faves, assessrents,
insurance premiums 214 grourd rents as they fall due, such excess shall be, at Borrower's option, eitker promptly repaid to Borrower
or credited to Borrower on montbkly instailieerts of Funds. If the amcunt of tke Funds beld by Lender shall not he sufficient to
pay taxes, assessmnents, insurance promiums =nd ground rents ss they fall due. Borrower shall yar {o Lender any amount pecessary
to mz=¥e up the dehiadsney within thirty davs after notice from Isnder to Bommower requesiing psymert thereof.

Upon pavoment 1o full of all suns sevared o this Mongege. Landkr sLall prompaly refund io Borrower any Funds heM by
Lender,

Tf uoder paragraph IS Lereof the 1 -perty 13 sol or the Properiy is otbermise acquired by Legder, Lender shall apply, no later
than immedistedy prior to the sale of the Properiy or it= aequisition by Lender, any Funds Lel by Lender at the time of appliea-
tion as a credit against ibe sums secured by tLis Mortgage.

3. Application of Poyments. Unlkss applicable law provides othermise, sl pavments reccived by Lender under the Note and
jarzgrarks | and 2 hereof shall be applied by Lender first in jayment of amounts ayvable to Lender by Borrower under paragraph
2 Lereof, tk<n to interest fayable on the Note sud o Foture Advances. if sny, and 1ken to the princpal of the Nole and to the
yricciral of Foture Advances, if any.

4. Chaxges: Liens. Bomrower shall pay all taxes, assessments and otker charges, fines snd impositions attributable lo the
Property which may atiain a puiority over this Mortgage. and ground rects. if any. at Lender's option in the manner provided
under parsgraph 2 kereof or by Bomrower making payvment, when dus. directly to the pavee thereof. Bomower shall promptly
furnish to Lender all polices of amounts due under thic paragraph. and in the event Bomower shall make psyment directly,
Borrower stall promptly fumish to Lender receipts evidencing such payments. Borromer shall prompily disdharge any lien which
has prioyity over thie Morigage; provided, that Bommower shall pot be required to discharge any such Len so long as Borrower shall
agree in wnting to the payment of the obligation stcured by such liea In a manrer acceptable to Lender, or shall in good fajth
contest such Een by, or defend enforcement of such Len . kegsl proccedings which oj¢rate to prevent the enforcement of the Lien
or forfeiture of the Property or any part thereol.

S. Harord Insarance. Borrower shall keep the improvercents cow exidirg or hereafter erected on the Property insured against
boss by fire, hazards inchoded within the fam “extended coverage™. and such other harards as Levder may require and m such
amounts and for such periods as Lender may require: provided. that Lender shall pot require that the amount of such coverage
execed that amount of coverage required to pay the sums secured by this Mortgage.

TLe ircurance carmier providing the insurance shall be chasen by Borrower subject to approval by Lender; provided that such
approvs] shall not be unreasonsbly =withheld. All premiume on insursoce policies shall be paid at Lender’s option in the manner

provided under paragraph 2 Lereof or by Bomrower making payment. when due. directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form aceeptable to Lender and shall inclode a standsrd mortgage clause
in favor of and in form acceplable to Lender. Lender shall have the right to koM the policies and renewals tkercof, 2nd Bormower
shall fromptly furnish to Lender all renewal potices and all receipts of pad premiums In the event of loss, Borrower shall give
prompt notice to the insursnce carmier and Lender, and Lender may make proof of loss if not mede promptly by Borrower.

Unkss Lender and Bormower otherwise agice in writing. insursnce proceeds shall be apphed to restonstion or repair of ibe
Property demaged, provided such restoration or repair is evonomically feasble and the sccurity of this Mortgage is not thereby
impaired. H such restoration or repair is not economically feasible or if the sequrity of this Mortgage wouk]l be impaired, the
insurance proceeds shall be applied to the sumz secured by this Mortgsge. with the excess. if any, [aid to Bomrower. If the Property
is abandoned by Bomower or if Borrower {alls to respond to Lender within 30 days after notice by Lender to Borrower that the
insarsnce carrier oFers to settle a claim for insurance benefits. Lender is authorized to colicet and apply the insurance proceeds at
Lender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Bomrower otlerwise agree in writing, any such application of proceeds to principal shall not extend o
postpore the due date of the monthly installwents referred to in parsgraphs 1 and 2 hereof or charge the amount of such install-
menls.

If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Bormower ia and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums secured by this Mortgege immediately prior to such sale or
acquisition) resulting from damasge to the Property prior to the sale or acquisition shall pass to Lender.

6. Prestrvation and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
Jease, if 1his Mortgage is on a leasebold. If this Mortgage is on a condominium unil, Borrower shall perform all of Bomrower's
obligations under the declsration of condominium or master deed, the by-liws and regulations of the condominium project and
constituent documents.

7. Protection of Lender’s Security. If Bomower [aiks to perform the covenants and sgreements contained in this Mortgage, or
if any action or proceeding is commenced which materially affects Lenders interest in the Property, including. but not hmited to,
cininent domain, insolveney, code enforcement. or arrengements or proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may make such appearances, disbarse sch sums and take such action a3 is pecessary to
protect Lender’s interest, inclading, but rot limited to. disbursement of reasonable attorney’s fees and entry upon the Property ‘o
make repairs. Any amounts disbursed by Lender pursuant to this parsgraph 7. with interest thereon, shall become additional indebt-
edness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable tpon notice from Lender 1o Borrower requesting payment thercof, and shall bear intcrest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate woul be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissihle by applicable law. Nothiog contained in this parsgraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause fo be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reascnable cause therefor related to Lender’s interest in
the Properiy.

9. Condemnation. The proceeds of any award or claim for damages. direet or consequential, in conneclion with any condemna-
tion ot other teking of ihe Properly, or part thereof. or for coaveyanee In Lou of condemmation. are hereby assigned and shall be
paid to Leader.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial tsking of the Property. unless Borrower and Lender otherwise agree in
writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is cqual to that proportion
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