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2 Tuvnds for Toxes and Insurance. Subject to Lender’s option under parsgraphs 4 and § Lercof. Borroxer shall pay 10 Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, s sum (herein
“Funds™) equal to one-twelith of the yearly taxes and sssessiments which may attain priority over this Mortgage, and ground rects
on the Property, f sny, plus oavtwelfth of vearly fzemiurm installments for hazard insurance, jlus ¢me-iwelith of vearly prercium
instaliments for mortgage insurance, if any, all as rezsonably estimated initially and from time fo time by Lender on the basie of
sssessments and bills and reasansble cstimates thercof. The Funds shall be Leld in ap institution the deposits or ascounts of which
are insured or guaraniced by a Federal or state xgener (including Lender if Lender is such an institution). Lender shall apply the
Funds {o pay said taxes, assessments, insurance premiums and ground rents. Lender stall make po ckharge for so boling ard apply-
ing the Fupds or verifying and compiling sajd assessments and bills. Borrower snd Lender may agree in writing at the time of
execution of this Mortgsge that interest on the Fuads shall be paid to Borrower, 2nd unless such agreement is made, Lender shall
aot be required to pay Borrower any interest on tke Funds. Lender shall give to Borrower, without charge, an snnus] accountirg of
tbe Funds showing credits and debits to the Funds and the purpose for wkhich each debit to the Fupds was made. The Funds are
pledged as additional security for the sums sccured by this Mortgage.

- I the arcount of the Funds kel by Lender, together with the future moathly installments of Funds paysble prior to the dre
t_lales of taxes, assessments, insurance premivms snd ground rents. shall excced the amount required fo pay said taxes, assessments,
insurance premiums and ground rents as they fall doe, such excess shali be, at Borrower’s option, either promptly repaid to Borrower
or credited fo Borrower on monthly instaliments of Funds. If the amount of the Funds keld by Lender shall not be sufficient to
pay taxes, assessments, incurance premioms and ground rents as they fall due, Borrower shall pay to Lender any amount recessary
to make up the deficiency within thirty days afler notice from Lender to Borrower requesting paynient thereof.

Upon payment in full of all sums secured by this Morigage. Lender sthall prompily refund to Borrower any Funds heM by

If under paragraph 18 bereof the I ruperty is sold or the Property is othersise aoguired by Lender, Lender shall spply, no hier
than imnwedistely prior to the sale of the Property or its sequisition by Lender, any Funds heM by Lender at the time of spghes-
tion a5 & credit agzinst the mims secured by this Mortgage.

3. Kpplication of Poyments. Unless applicable law provides otherwise. all payments received by Lender under the Note and
paragraphs 1 and 2 bereof shall be appled by Lender first in paveent of amounts pavable to Lender by Bormrower mnder paragraph

2 hereof, then to interest payable on the Note ani on Future Advances, if any. and then to the principal of the Note and fo the
principal of Future Advances, if any.

4 Charges: Liens. Bomower shall pay all taxes. assessments and otber charges, fines and impositions attribatable fo the
Property which may attain a2 priority over this Mortgage, and ground rests, if any, at Lender’s oplion in the manner provided
under paragmaph 2 hereof or by Bomoser making payment, wken due. directhy to the payee thervof. Bomrower shall promplly
furnich to Lender all notices of amounts doe under this parsgraph. and in the event Borrower shall make payvment directly,
Borrower shafl promptly furnich to Lender receipts evidencing such jayments. Borrower shall promptly discharge any hen which
has priority over this Morigage; provided, that Borower shall ot be required to discharge any such Een o long as Borrower shall
agree in ®riting to the pavment of the obligaticn sevured by such Een in a manner accepiable to Lender, or shall in good faith
contest such Len by, or defend enforcement of such Lien in, Yogal procecdings which operate to prevent the enforcement of the ben
or forfeitore of the Property or any part thereof.

S. Hozord Insurance. Bormower shall keep the improvements now ensting or hereafter erected on ihe Property msured against
loss by £re, hazards included within the term “extended coversge™. and sich other hazards as Lender may require snd in such
amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coversge
exceed that amowmt of coversge required to pay the sums setured by this Mortgage.

The insurance carrier providing the insurance shall be ¢hosen by Bomower subject to approval by Lender; provided, that sach
approval shall ot be ynreasonably withkeld. All premiums on insurance policies shall be psid at Lender's option in the manner
provided under paragraph 2 bereof or by Borrower making payment, when due, directly to the insurance carrier.

Al insurance policies and renewals thereof shall be in form secceptable to Lender and shall inclode s standsrd morlgage chause
in favor of and in form accepiable to Lender. Lender shall have the right to kold the policies and renswals thereof, and Boatrower
shall promptly furnish to Lender all renewal rotices and all receipis of paid premiums. In the event of Joss, Borrower shall give
promapt notice to the msurance earrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, izsurance prooceds shall be applied to restoration or repair of the
Property dsmaged, provided soch restoration or repsir is economically fessible and the security of this Mortgage is not theeby
impaired. If such restoration or repair is not economically feasble or if the security-of this Morteage would be impaired, the
insurance proceeds shall be apphied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Propaty
is sbandoned by Bommower or if Bormower fails to respond to Lender within 30 days after notice by Lender to Bommower that the
insurance carrier offers to setile a chum for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at
Leader’s option either {0 restorztion or repair of the Property or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise sgree in writing_ any such application of yproceeds to principal shsll not extesd or
postpone the dee date of the monthly installments referred to in paragraphs 1 and 2 kervof o change the amount of such instsll-
ments. . .

If under paragraph 18 tereof the Properiy is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the procceds thereof (10 the extent of the sums scured by this Mortgege immediately prior to such sl or
acquisition) resoling from damage to the Propesty prior to the smle or aoymisition shall pass to Lender.

6. Preservction and Maintenance of Propeity: Leaseholds: Condominiums. Borrower shall keep the Properly in good repair
and shall not permit or commit wade, impairment, or deteriontion of the Propesiy and chall comply with the provisions of any
Yease, if this Mortgage is on a leasehoM. If this Morigege is on 3 condominium unit, Bomrower shall perform all of Bomower's
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condomimium project snd
coastituent documents.

7. Prolection of Lender’s Securitv. If Borrower fails to perform the covenants and sgrecments contained in this Morigige, or
if any action or proceeding iz commenced which matenally afects Lender’s interest in the Properiy, including. but not limited to,
eminent domain, insolvency, code enforcement. or arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender’s oplion, upon wotice to Borrower, may make such appearances, disburse such sums and take such action as is necessary fo
protect Lender’s interest, including, but pot limited to, disbursement of reasonable attomey's fees and eatry upon the Property to
make repairs. ALy amounis disbursed by Leader pursuant to this paragraph 7. with interest thereon, shall become sdditional indebt-
aedeess of Borrewer secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable tipon notice from Lender to Borrower requesting pavicent thercof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such

amounts shall bear interest at the highest rate permissible by applicabe law. Nothing contaired in this paragraph 7 shall reqaire
Lender to incur any expense or do any act hercander.

8. Inspection. Lender may make or cause to be made reasonable entries upen and inspections of the Property, provided that

Lender shall give Borrower notice prior to any such inspection specifyving reasonable cause therefor related to Lender's interest in
the Property.

8. Condemnotion. The proceeds of any award o claim for damages, dircet or consequential, in connection with any condemna-
tion or otber taking of the Properly, or part thereof, or for conveyance in licu of condemnation, are hereby assigned and shall be
paid to Lender.

In the event of a tota] faking of the Property, the procends shsll be applied to the sums secured by this Mortgage. with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Ixnder otherwise agree m
writing. there shall be applied to the sums secured by this Morigage such propostion of the procecds as is equal to that proportion
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