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2 Funds fce Taxes ond fasvrcnce.  Subjedt to Lender's option under parsgrajds 4 and § hereof, Borrower shall pay to Lender
on the day monthly instaliments of princizal 2nd interest zre poyable under the Note. until the Note is yaid in full, s sum (herein
“Funds™) equal to cre-twelith of the yearly taxes and assessrnents which may attsin priority over this Morigage, and ground rects
on the Projarty, if auy, jlus one-twellth of yvearly premium instsliments for barard insirance, plue one-twelith of yearly preminm
instaliments for mortgage insurance, if any, all as reascnably estimated ivitially and from time to time by Lender on the basis of
asmessments snd bills 2od reasomable estimates thereof. The Funds shall be held in sn institution the déposits or accounts of which
are jrsured or guaranteed by a Federal or state ageney (including Lender if Lender is such an institution). Lender shall pply the
_Fuuds to pay said faxes, sssrsements, insurance premiuzme snd ground rents, Lender stall ms¥e ro charge for so Lolding and apply-
irg the Funds or verifying and compiling said sssessments and bilk. Borrower and Lender may agree iIn wnting at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower. and tnkss such azrcement is msde, Lender shall
eot be required to pay Borrower sny interest o2 the Fuads. Esnder shell give to Bomower. without charge, an annusl accounting of
ike Funds showing credits and debits to the Funds sad the purpose for which each debit to the Funds wss msde. The Funds are
pledged as additional seeurity for the sums secured by this Mortgage. X

If the amount of the Funds keld by Lender, together with the future monihly installments of Farvs payable prior to the due :
t-iata of laxes, awsessments, insurance premiums and ground rentr, shall exceed the amount required to ay said taxes, assesoments,
msurance premiums and ground rentr as they fall due, such excess shall be, at Bomrower's option, either promptly repaid to Borrower
or credited to Borroser on monthhy installments of Fonds. If the amount of the Funds keld by Lender shall rot be sofficient to
pay taxes, assessments, insuranee premiums and ground rents as they f21l due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgsge, Lender stall prompily refund to Borrower any Funds held by

ERFTTR T

DATVE

b

l{ under paragrarh 18 hereof the } moperty is soM or the Property is otherwise acquired by Lender. Lender shall apply, no Yster
L-Lan mnraediatedy prior 10 the stle of the Property or its aeuisition by Lender, wny Funds beld by Lender at the time of sppbes-
©on &5 & credit against the sums sxured by this Morigage.

3. Applicction of Payments. Unless apphcable hiw provides otherwise, all parments received by Lender under the Note and
yaragrapks 1 end 2 bereof shali be apphed by Lender first in payvinent of amounts gayable to Lender by Borrower under parsgraph

2 hegeof, then to interest pavable on the Note ard oa Future Advances, if any. and then to the priveipal of the Note and to the -
princpal of Future Advances, if any. e

4 Charges: Liens. Borower shall fav all taxes. asessments and other charges, fines and impositions atinbatable to the
Propecly which may atisin a priority over this Mortgage, and ground renis, if any, at Lender’s option in the manner provided 3
under paragraph 2 lereof or by Bomower making jayment. when due, directly to the payvee thereof. Borrower shall promptly 3
furnish to Lender all notices of amounis due under this paragraph. and in the e¢vent Bomrower shall make pavment directly, F -
Bortower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any Een which
has priority over this Mortgage; provided, that Bomower shall not be required to discharge any such hen so Jong a5 Borrower shall )
2gree in writing to the payment of the obligation sevured by such Len in a manner accepiable to Lender, o shall in good faith

contest such Len Ly, or defend enforcement of such Een in, legal proceedings which operate to prevent the enforcement of ihe Ken f
or forfeiture of the Properiy or any part thereof. -
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5. Hazard Insurance. Bomrowar shall keep the improvements now existing or hereafter erected on the Property insured againet
Joss by fire, bazards incloded within the term “extended coverage”, and such otber hazsrds as Lender may require and In soch -7
amocmis and for such periods as Lender may require; provided, that Lender hall not require that the amomt of such coverage I
exceed that amount of coverage required to pay the sums secured by this Mortgage. .

The insurance cirrier providing the insnrance shall be chosen by Borrower subject to approval by Yender; provided, that such F -
aprroval shall not he usreasonably withbkeld. AR premiums on insurance poheies shall be paid at Lendars option in the manmner
provided under pardgraph 2 hereof or by Borrower making payvment. when due, direcily to the insurance carmer.

ATl insurance policies and renewals thereof shall ke in form accepiable to Lender and shall inchide a standard morigege chause
in favor of and in formn acceptable to Lender. Lepder shall have the right to hold the policies and renewals thereof, and Bomower
shali promptly furnish to Lender 21l reneaal notices and all receifts of paid premiums. In the event of Joss, Bormmower shall give
prompt notice to the insurance carrier ard Lender, and Lender may make proof of Joss if not made promptly by Bomrower.

Unless Lender and Borrower otherwise 2gree m writing. insurance proceeds shall be applied {o restoration or repair of the
Property damsged, provided soch restoration or repair is economically feasible and the security of this Morlgage i= not thereby
impaired. ¥ such restoration or repair is not evonomically feasible or if the security of this Mocigzge would be impaired, the
insurance proceeds shall be applied to the sums secnred by this Mortgzze, with the excess, if any, paid to Borrower. If the Property
is alandoned by Bomrower or f Bormower fails to respond to Lender within 30 days after notice by Lender to Bomrower that the
insurance carrier offers to settle 2 claim for insurance benefits, Lender iz authorized to collect and apply the msurance proceads at
Lender’s option eitber to restoration or repair of the Property or to the sums secured by this Morlgage.

Unless Lender and Borrower otherwise agree in wrniting. any such application of proceeds to principal shall nol extend or
postpone the due date of the monthly intaliments referred to in paragraphs 1 and 2 hereof or charge the amount of such install
ments.

Ii under paragraph 18 hereof the Property is acguired by Lender. ali right, iitle and interest of Borrower in and to sny insurance
policies and in and to the procceds thereof {to the extent of the sums secured by this Morigage immediately prior to soch sale or
acquisition) resuliing from damsge to the Property prior to the sale or acquisition shall pass to Lender.
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T 6. Preservation and Mainlenance of Property: Leaseholds; Condominiume. Bomrower shall keep the Property in good repair

i and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of sny
Jease, if this Mortgage is on a beasehol. If this Morigsge is 02 2 condominium unit, Borrower shall perform alt of Borrowere
obligations under the declarstion of condominium or master deed, the by-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agrecments contained in this Mortgage, of
- if any action or proceeding is commenced which materially afiects Lender’s interest in the Property. incioding, but not limited to,
eminent domazin, insolvency, code enforcement. or arrangements or proceedings involving = bankrupt or decedent, then Lender »f =

% Lender's option, upon notice to Borrower, may make such appeannces, disburse such sums and take such action as is necessary to T )
S proteel Lender’s interest, including. bot not limited to. disbursement of reaszonable attomey’s fees and entry apon the Property to
make repairs. Any amounts dishursed by Lender pursuant to thiz paragraph 7. with interest thereon. shill become additional indebt-
E eduess of Borrower secured by this Mortgage. Unless Bormower 2 Lender agree to other terms of payment, such amomnts shall be

payable upon nctice from Lender to Bormowes requesting payvment thereof, and shail bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contszined in this paragraph 7 shall require |
Lender to incur any expense o7 do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspeciion specifyving reasonable cause therefor related to Lender’s interest i
the Properiy.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any covdemna-
:jon or other taking of the Property, or part thereof. or for conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Leader. ) . .

In the event of a total taking of ike Property. the proceeds shall be applied to the sums secured by this Morigage, with the
cxcess, if any, paid to Borrower. In the event of a pattial takiog of the Proporty, unless Bomower and Lecder oihorwise agmee i

writing. there shall be applied to the sums secured by this Mortgage such propertion of the proceeds as is equal to that proportion
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