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2."Punds for Taxes and Insurance. Subject to Lender’s option under paragraphs 4 and 5 hereof, Horrower shall pay 10 Lendsr
on the day monthly installments of principal and interest are payable under the Note, until the Nots is paid i fufl, & sun (heyein .
“Funds”) equnl to one-twelfth of the yearly taxes and assessments which may attain priority over this Mortgsgs. wnd grrund repte .
on' the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus otie-twelfth 6f yesety prsmaism
inatallments for mprtgage insurance, if any. all as rensonably estimated initially and from time to titne by Tenday i the basgs of
“ussesmmentn and balle and 1easonable estimates thereof. The Funds shall be held in an institution the deposits or deacsints of whish
are inmured or guaranteed by w Federal or state agency (including Lender if Lender is such an institution) Lendsy shalf, epply the
Funda to pay «nd taxes, amsessments, insuranee premiums and ground rents. Lender shall make no charge dov so haiding sed Kppty-
g the Funde or venfying and compiling said assessments and bills. Borrower and- Lender may agree in writing st the time of )
~xecution of this Mortgege that interest on the Funds shall be paid to Borrower. and unless such agreement is mads, Lender shel) *
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without eharge. an arcial sessrnising of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was mads. The Punds sré
pledged nx additional recunity for the sums securdd by this Mottgage., T
If the amount of the Funds held by Lender: together with the future monthly instaliments of Fnnds payable priey 10 the due
daten of taxes, assessments, insuranee premums and ground rents, shall exceed the amount required to pay said lazes, ssSessinents,
mpirance premmmy and ground rents ax they fall due, such exeess shall be, at Borrower’s option, either provaptly rapwid v Borrower
or credited 1o Borrower on monthly installments of Funds. If the Amount of the Funds held by Lender shall not he sufficiens o
iy taxes, asgessments. nsursnee preomiums and ground rents as they fall due, Borrower shall pay to Lendey atey wrnesstit necessary
to make up the deficieney within tlarty days after notiee from Lender to Borrower requesting payment theren!f

Upon paymentan full of all sums sceured by thix Mortgage, Lender shail promptly refund to Borroorst -sey Fresicds hald by
I.ender <

Hounder paragraph 18 hereof the b oaperty s sold or the Properly s otherwise acquired by Lender, Fender stiall agpty, na 1sser
thanammediately poor to the sale of the Property or 1ts acquisition by Lender. any Funds held hy Lender st tha tivas of applics
tion aa eredit agmnst thes sums seeured by this Mortgage. &{1‘;}\ .
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3. Application of Payments. 'niess applienble faw provides othrewise. all payments recqived by Leneder under the How snd
paragraphs 1 and 2 hereof shall be applied by Lender fiest in payment of amounts payable to Lender by Bovrewer surder parsgragh
2 hereal then toanterest pavable on the Note and on Future Advances, if any. and then to the prineipal of the Yiras snd W the
paneipal of Fisture Advances of any

4. Charges; Liens. Rorrower shall-pay all taxes, as

ssments and other charges. dnes and irnpositions atiribwtable W the
Propesty which may attain o prionty over this Mortgagg, and ground rents. f any, at Lender's option g the manner provided
under paragraph 2 hereof or by Borrower making payment. when due, directly to the payes thereof Rorrower shall prowpily
furmh to Lender all notees of amounts due nnder this paragraph. and in the event Borrower shall rpaka paymsyit direstly,
Borrower shadl promptiv furmish 1o Lender receipts evideneing such payments. Borrower shall promptly discharge sty hien which
hax priorty over this Mortgage, provided. that Borrower shall not be required to discharge any such lien so long as Bertorwer shall
agree an wnting 1o the payment of the obhgation secured by such lien 1n a manner acceptable to Lender. v shall i good faith
contest such hen Lvoor defend enforeement of sueli lien in, legal proceedings which operate to prevent the snforearnens, of the lien
or forferture of the: Property or any part thereof - K

" 5. Harard Insurance. Borrower shall keep the improvements now existing or hereafter erscted on the k‘rrq»j'riv tiseired wgainst
losw by fire hnzards inehided within the term ‘“extended coverage”. and such other hazards as Lender ms?"memim end s such
unounts and for such perinds nx Lender may require; provided, that Lender shall not recurire ‘that the gméium. of smieh coversge
exered that amount of roverage reduired to pay the sums secured by this Mortgage. . b )

The insuranee carner providing the insuranee shall be chosen by Borrower subject to approval by Tender: mg“dﬁei that such
ipproval shall not be unreasonably withheld. All premiums on ingurance policies shall be pawl at Lender'® optien in ths mannsr
provided undeg paragraph 2 hereol or by Borrower making payment, when due. directly to the insuranse earrier -

Al isanee poheies and renedeals thereof shall be in form acceptable to Lender and shall inclade a standseed ientgags elsiss
in favor of and i form arcceptable to Lender. Lender shall have the right to hold the policies and renowals thersof, and Borrower
“hall promptly furmsh to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Batrewer shall give
prompt notiee 1o the msurance carrier and Lender. and Lender may make proof of loss if not made promptly by Ferrowsr,

Unless” Lender and Borrower otherwise agree i writing, insurance proceeds shall be applied to restorstion o repair of the
PFoperty dumnged, provided such restoration or repair is cconomically feasible and the security of this Mortgags 18 nal therehy
impured I «uch restoration or repair is not cconomically feasible or if the security of this Mortgaga would ba inpsfred, the
msurance proceeds shall be npplied 1o the suma secured Dy this Mortgage, with the excess. if any. paid to Borrower. I ths Property
1= nbandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lendet to Berraower thas the
wsurance earmier offers to xettie a elaim for insurance benefits, Lender is authorized to collact and apply the insurstice frrocssds el
Lender's option either to restorntion or repair of the Property or to the sums secured by this Martgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall st exlsnd or
postpona the due date of the monthly installments referred to in anmphs 1 and 2 hereof or changs the amaunt of nuch fnstahl-
menta. - : * -

If under paragraph 18 hereof the Property i1 acquired by Lender. all vight. title nnd intarest of Borrower in. and 1o sty insurance N
policies and 1 and to the proceeds thereof (to the extent of the sums secured by this Morigage imthedintely prior to sush sals or
ncquigition) resulting from damage to the Property prior o the sale or aequisition shall pass to Lender.

o

8. Presorvation and Maintenance of Property: L holds; Condomini Borrower shall keep ths Pm‘perrt.yl i good fepair
and shall not permit or comnmit waste, impairment. or deterioration of the Property nnd shall comply with the provigions of &ny
lease, if this Mortgage 1 on a leaschold. If this Mortgage is on n condominium umnit. Borrawer shall performi s of Borroyidrs
obligntions under the declarntion of condominium or master deed, the hy-laws and regulations of the condomititum profset”™ snd
constituent documehits. " .

7. Protection of Lender's Becurity. If Borrower fails to perform the covennnts and agreements contained in this Mor ) OF ,
if any action or procecding 13 commenced which materially affecta Lender's interest in the Property. Inchuding, but not lngted 1o,
rminent domain, insolvency, code enforcement. or arrangements or proceedings involving n hankrupt or deecdant, then Lender st e
1.ender’s option, upon notice to Borrower, may make such appearances, disburse such sums and tike such aetion #8 is ﬂemrym :
protect Lenders interest, including, but not limited to. disbursement of reasonable attornoy's fees nmd entry upon the Propsriy o
mnke repairs. Any nmnounts -digbursed by Lender pursuant to this paragraph 7. with intereft theréon, shall heaamg; adefil&'mpl indsby~
edness of Borrower secured by this Mortgage. Unless i)orrower and Lender ngree to othef torms of payriétit, sﬁ@‘tt &fnéi Al’s’ﬂul] be
payable upon notice from Lender to Borrower requesting payment thereof, and shall benrlinterest fromi theiddate of didbiirgement at -

the rate stated in the Note unlcm\gﬁymem of interest at puch rate would be contrary to appllclg)’é Inv, i whieh svent sugh
“amounts shall bear interest at the highest rate permissiblé by applicable law. Nothing contalned in thils paragraph ¥ hisll
Lender to incur any expense or-do any act hercunder, : ' © ) e Lo

%,

8. Inspection. Lender may make or cause to be made reasonable entries up&}
Lender sball give Barrowdr notice prior to any such inspection gpecifying reasoinbld ‘cavse {h
_the Property. .

pim for duinages,
4 Voyan:

9. Condemnation, Thb proceeds of any award or el
tion or.other taking of the Property, oripart thereof,-d
paid to Lender. S =

In tho pvent of a total taking d

~ excesa, if any, paid to Borrower,']

writing, there shall be applicd to,the




