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." 2. Funds for Taxes and Insurance. Subject to Lender’s option under paragraphs 4 and 5 hereof, Borrower shall-pay to Lender '

on the day monthly mstaliments of pnneipal and ‘nterest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds™) equal 1o one-twelfth of the vearly taxes and assessments which may attain priority over this Mortgage, and ground rents
on the Praperty, if any. plus one-twelfth of yvearly premium installments for hazard insurance, plus one-twelfth of yeurlyfpremium
imstallments for mortgage msurance 1f any. all as reasonably estimated initially and from time to time by Lender on tlie basis of o
sessinents and bills and reasonable estimates thereof The Funds shatl be held in an institution the deposits or accounts of which az')
are insured or guaranteed by a Federal or state ageney tneluding Lender if Leader 15 such an institutian). Lender shall apply the ;"\9
Funds 1o pay ~and taxes, assesstuents, msuranee premuams and ground rents, Lender shall make no charge for so holding and apply- 15
mg the Funds or verifving and compiting saad assessments and bills, Borrower and Lender may agree in writing at the time of m
eveetition of as Mortgage that anterest on the Funds shall he patd to Borrower. and unless such agreement is made, Lender shall
not be required o pay Borrower anv interest on the Funds Lender shall give to Borrower. without charge, an annual accounting of
the Frnds showing eredits and debis to_the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional seeurty far the sums secured by this Mortgagd. ) 4

’

If the amount of the Fumds held by Lender, together with the future monthly installments of Funds payable prior to the due !
dates of Lanes, assessments nsuranee promins and ground rents, shall exceed the amount required to pay said taxes, assessments,
msnrate e premanms amd ground teonts as they fall due, such exeess Shall be, at Borrawer's option, cither promptly repaid to Borrower
or credited to Boptower on menthhe mstallinents of Fund< If the smount of the Funds held by Lender shall not be sufficient to
Pay fan . assosments, insuranee pe s and ground vents ax they fall due. Borrower <hall pay to Lender any amount necessary .
to make up the deficreney withm thrty davs after notiee from Lender to Borrower requesting payment thereof. 7 i
Upon pavaent o full of all sums seenwred by this Mortgage. Lender shall promptly refund to Borrower any Funds held by
f.ender -

11 under paragraph 18 hereof the 1 aperty as sold or the Property s otherwise acquired by Lender, Lender shall apply, no later
than tmmediately prior 1o the sale of the Property o us acquisition by Lender, any Funds held by Lendey; at the time of applicas

tion as a credht agmnst the sums secured by this Mortgage

3. Application of Payments. Unless applyable law provides otherwise. all payvments received by Lender under the Note and
paragraphs 1and 2 hereof sbali be apphed by Lender fiest i payment of amounts payable toTender by Borrower under paragraph
2 hereel. then ta mterest pavabl an the Note and on Future Advances, if any. and then to ‘the principal of the Note and to the
principal of Future Advances 1l any T

4. Charges: Liens. Boriower shall pay all taves. assessments and other charges. anes and impositions attributable to the
Properts which masy attam 1 prionty over this Morteage. and ground rents, if any, at Lender’s option in the manner provided -
under paragraph 2 hereof o by Borrower making pavient. when due. direetlv to the pavee thercof. Borrawer shall promptly
furmsh to Temder @80 nonees of amounts due under s paagraph. and in the event Borrower shall make payment directly.
Rorrowe: <fdl promptly furmsh o Lender tecepts ovideneigg such payments. Borrower shall promptly discharge any lien which
has prionty over 1his Mottgage . provaded. that Borower ~halt not he required to discharge any such lien so long as Borrower shall
agree i wnnng to the pavoent of the oblgtion seoured by such lien in 4 manner aceeptable to Lender, or shall in good faith
contest sl hen by, or defend enforeement of such hen s legal proecedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof

5. Hazard Insurance. Barrower shall keep the improvements now existing or hereafter erected on the Property insured against
toss by fite, hazards meluded within the term “estenided voverage™ and such other hazards as Lender may require and in such
amounts and for =uch pertods as Lender may vequire provided. that Lender =hall naot require that the amount of such coverage
exceed that amoeunt of coverage required ta pay the stums secured by this Mortgage. -
The mstrance carrier providing the msurance shall be chosen by Borrower subject to approval by Lender;: provided. that such
approval shall noe be unreasonably withbield A1l prenmuums on msuranee policies shall he paid at Lender’s option in the manner
provided nnder paragraph 2 hereof or by Borrower making paviment. when due, divectly to the insurance carrier.
Al s anee pohietes and renewals thereot shall be u#m aceeptable to Lender and shall include a standard mortgage clause
1 faver of amd m form aceeptable to Lender Tender <hall have the night to hold the policies and renewals thereof, and Borrower
hall prompth fnmsh 1o Lender all renewal notiees and all receipts of pnid premiums. In the event of loss, Borrower shall give
prompt notiee (o the msuranee carmer and Lender. and Lender may make proof of loss if not made promptly by Borrower.
{nless Lender and Borrower otherwise agree in wiiting, insurance proceeds “shall be applied to restoration or repair of the
Property damaged, provided such estoration or repair s cconomically feasible and the security of this Mortgage is not thereby
impatred 1 such storation or repar s not reonomically feasible or 1f the security of this Mortgdge would be impaired, the“i_
insurance proceeds shall be apphed to the sums sceured by thes Mortgage. with the excess. if any, paid to Borrower. If the Property ~ .9
1~ abamdoned b Borrower or 1f Borroww fails 1o respond to Lender within 30 days aiter notice hy Lender to Borrower that the
imstiranee carmer offers 1o setthe o elaim for msurance benefits. Lender is nuthorized to collect and apply the insurance proceeds at
Lender's option e1ther to restoration or repair of the Property or to the sums secured by this Mortgage.
Unless Lender and Borrower otherwise agree i writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly mstallments referred o in paragraphs 1 and 2 hereof or change the amount of such install- ,
ments

17 under paragraph 18 hereof the Property s aequired by Lender. all right. title and interest of Borrower in and to any insurance ES
policies amd m and to the proceeds thereof tto the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) tesulting from damage to the Property prior to the sale oo acqyusition shall pass to Lender. -

6. Preservation and Maintenance of Property; Leaseholds; Condominiums. Borrower shall keep the Property in good repair Lo
amd <hall not permt or commit waste, immparment. oy deterioration of the Property and shall comply with the provisions of any
lease. 1f thix Mottgage 15 on a leasehold 1i this Mortgage is on a condominium unit. Borrower shall perform all of Borrower’s
obligations under the declardion of condonumium or master deed. the by-laws and regulations of the condominium project and
constituent documents

7. Protection of Lender's Security. 1{ Borrower fails to perform the covenants and agreements contained in this Mortgage, or
W any action or proceeding = commenced which matenially affects Lender's interest in the Property. including, but not limited to,
eminent domain, msolveney, code enforcement. or arrangements or proceedings involving a bhankrupt or decedent, then Lender at
Lender's option, upon uotiee to Borrower. may make such appearances, dishburse such suims and take such action as is necessary to
protect Lender's mterest. mcluding. but not hnuted to. disbursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebt~
cdness of Borrower secured by this Mortgage. Unless Borrower and Lendetv agree to other terms of payment, such amounts shall Be
payable upon notice from lLender to Borrower requesting payment thereof. and shall bear interest from the date of disbursement at
the rate stated m the Note unless pavment of interest at such rate would he contrary to applicable law, in which event such
amounts shall bear mterest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder. s . ’

8. Inspection. Lender may make or cause to be made. reasonable entries upon and inspections of the Property, provided that
Iender shall give Borrower notice prior to any such inspection’ specifying reasonable eause- therefor related to Lender’s interest in
the Properyy. . R . -

9. Condemnation. ~The proceeds of any award or claim for damages, direct or consequential, in ¢ tion with any condeinna-
tion or other taking of the Property, or part thereof. or for conveyance in lion'of condemnation, are hereby assigned and shall be
paid to Lender. v . ) o

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Mortgoge, thl; the
excess, if any, paid to Borrower. In the event of « partial taking of the Property, unless Borrdwer nd ALc,n‘dei‘ otherwise n’grqe‘ in
writing. there shail be applied to the sums secured by this Mortgage such proportion of “the-proceeds-as is equal to that propottion
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