sons whomgoevet l&wfully claiming thé'éame ot any pait thereof,

The Mortgagor covenants and agress as ollows’

1. That he will promptly pay the princi al of and interest on the indebtednos
the times and in the manner therein provided, Privilege is reserved to pay the: debt
to one orfibre ionthly:spayments on the principal that are next die on the note, oi the;
-to maturity; provide ) that weitten Aotit:a of an intention to exercise such privil
(30) days priot to prepagment; and, promdedil further, that in the event the debt is paid
at that time it’is insured under the provisions of the National Housing Act, he will :
ance premium charge of one per centum (1%) of the original principal amount thereof; o

= the adjusted premium exceed the aggregate amount of premium charges which would hav hee pay 1|
gage has continued to be insured until maturity; such payment to beé applied by the Mort‘
to the Secrétary of Housing and Urban Development on account of mortgage u\§umnce. T

2. That, together with, and in addition to, the monthly payments of principal and mterest- ayable nder the
terms of the note secured hereby, he will phy to the Mortgagee, on the first day of each month until the ‘"d, ota
is fully paid, the following sums: - - . L 1t

' ' ) - 3 A
{a) An amount sufficient to provide the holder hereof with funds to pay: the next mortgaga lns\uancd pmnii\m\ il‘ thla lnslﬂn

ment and tho note secured hereby are insured, or a monthly chgrge (in leu of a mortgage Lhauranee premium) if they are
held by the Secretary of Housing and Urban Development, as follows: .

(1) If and so long aa snid note of even dite and this instrument are insured or nre refnsured unc!'er the'brnﬂslom'éf the
National Housing Act, an amount sufficient (o accumulate in the hands of the holdoer ona (1) month prior to its due
date the annunl mortgage insurance premium, in order to provide such holddr with funds to pay such premium to the
Secretary of Housing and Urban Deyelopment pursuant to the Notlonal Housing Act, as amended, addapplicable
Regulations thereunder; or .

(I1) if and so long as ssld note of even date and this instrument are held by the Secietary of Honelng whd -Urban De-
velopment, a monthly charge (in licu of a mortgage insurance premium) which shall be la an smount egual to one-
twelfth (1/12) of one-half (%) per contum of the average outstanding balance due on the note computed without taking
into nccount delinquencies or prepaynients; .

s
(b) A sum equal to the ground rents, if any, hext due, plus the premiums that will next become due and payable on polictes
of fire and other hazard Insurance covering the mortgaged property, plus taxes and assessments dekt duo on the mortgaged
property (all as estimated by the Mortgaged) less all sums already pald therefor divided by the numbetr of monthe toelapse
before one (1) month prior to the date wher such ground reats, premiums, taxes, and assessments will hbecome dalinquent,
such sums to be held by Mostgagee in trist to pay said ground rents, premjums, taxes, and special assessmenis; and

(e) A1l payments mentioned in the two preceding subsections of this paragraph and all payments to be made under the note
secured hereby shall be added together and the aggregate amount thereof shall be pald by the Mortgagor each mon(h ina
single payment to be applied by the Mortgagee to the following items in the order sot forth: g

(1) premium charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthly
charge (in llou of mortgage insurance premium), as the case may be;
(1) taxes, special assassments, (ire end other hazard insursnce premiums;
(I} interest on the note secured hereby; dnd
(1V) amortization of the principal of sald note,

Aay deficiency in the amount of any such, sggregate montbly payment, shall, unless made good by the Mortgagor pelor to
the due date of the next such payment, constitute an event of defenit under this morlgage. The Morigageo may collect a
““late charge’ not to exceed two conts (2¢) for each doliar ($1) of each payment more than fifteen (15) days in arrears to
cover the extrs expense involved in handling delinquent payments,

3. If the total of the payments made by Jne Mortgagor under (b)of paragraph 2 preceding shall exceed the amount
of payments actually made by the Mortgagee for taxes or agsessments or insutance premiums, as the case may be,
such excess shall be credited by the Mortgqgee on subsequent payments to be made by the Mortgagor. If, however, .
the moathly payments made by the Motlgagot ander (b) of patagraph 2 preceding shall not he sufficient to pay taxes
and assessments and insurance premiums, ‘fvhén the same shall become due and payable, then the Mortgagor shall-
pay to the Mortgagee any amount necessary to make up the deficiency, on or before the date when paymerit,of such
tuxes, assessments, or insurance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee,
in accordance with the provisions of the note secured hereby, full payment of the entire indebtedness represented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to'the ‘account of the Mottgagos
all payments made under the provisions of (u) of paragraph 2 hereof which the Mottgaged Has not become. obligated
to pay to the Secretary of Housing and Urban Development, and any balsnce remaining in: the di accumulated
under the pmvis:cma of (b) of paragraph 2 hereof,” If there shall be a default under any of the pro :
mortgage resulting in a public sale 0!’ the "temnses covared hereby, or if the pmperty‘i’ othetw se ac uited aﬂer




