" The Mortgagor covenants and agrees as follows : -

1. That he will promptly pay the principal of and Interest on the indebtedness evidenced by the said
note, at the times and in the manner therein provided. Privilege is reserved to pay_the debt in whole,
or in an amount equal to one or more monthly payments on the principal that are nexXt due on the note,
on the first day of any month prior to maturity ; provided, howeéver, that wrigten notice of an intention
to exercise such privilege is given at least thirty (80) days prior to prepayment; and, provided, further,
that in the event the debt ié paid in full prior to maturity and at that time it is insured under the pro-
visions of the National Housing Act, he will-pay to the Mortgagee an insurance premium charge of oné
peF centum (1%) of the original principal amount thereof, except that in no event shall the adjusted pre-
mium exceed the aggregate amount of premium charges which would have been payable if the mortgage
had continued to be insured until maturity; such payment to be applied by the Mortgagee upon its obliga-
tion to the Federal Housing Commissioner on account of mortgage insurance.

) 2. That, together with, and. in addmon to, the monthly payments of principal and interest payable
.under the termsof the note secured hereby, he will ‘pay to the Mortgagee, on the first day of each month
“until the said note is fully paid, tHe following sums:
(a) An amdunt suflicient to providegghe holder hereof with funds to pay the next mmt;rnu- insurance premium if this
ingtrument and the nole secured hereby areingured, or a monthly charge (63)__111 uof n mm(gngv mnulnncv pre-
mium} if they are held by the Federnl Housing ¢ ommmsmner"ua follows:

(1) If and sd*long as snid note of oven date and this instrument are insured or are retnsured under the provi-
* mons of the Nationnl Housing Act, an amountssufficient to accumulate in the hands of the holder one (1)
manth prior to sts due date the annual mor(;znm insurance premiuym, in order to provide such holder with
funds to pay guch pumaum to the Federal Housing Commissioner pursuant ln the National Housing Act,
as amended, and nppheable Regulatiogs quleundu or N
\
If nnd 8o lang s snid note of everp date and this instrument are held by the Federal Housing Commis- \
stone®, n monthly churge (in lieu of & mortgage insurance premium) which shall be in an amount equal
to one twelfth () of one half-('¢) per centin of the average outstanding balance-due on the note col -
puted without taking into account llohnquvnrcu-s or prepayments;

(h} A sum equad to the ground rents ff any, next due, plus the premiums that will next become e and payable on
polictes of fire wpd other Bazand insuranee covering the mmtgngml property, plnq taxes ar! assessments next”
due on the mortgaged property tall as estimated by the \‘[m(gugu) less all sums nhmul\ pard therefor divided
by the dumber of months to 'l.""\! before one (1) month prior to the datg when such ground reng
faxes, mnd nssessments will berome delinduent, such sums to he held by Mortgagee in trust to pa¥ag ground

renty, premiums, taxes, and special assessments; and
> n

() All payments mentioned in the two prectfing <ubsections of this paragraph and all payments to be made under the
note secured horeby shudl Be added togethér and the aggregate amount thereof shall be paid by the Mortgagor
each month in a single pryment to be apphied by the Mortgagee to the fnllm\'lngé;ms i the order set forth:

N— e

"1 premium chargas under the contract of insuranee with the Federal Houstng Commissioner, or monthly
chiurge (in hew of morggagee insurapee premium), as the case may be; !

(||_| taxes, special nsseasments, Aire and oth® hazard insurance premiums;

(111) anterest on the note” secufed hereby; and

(1v) amortuzation of the ;:nﬂwum] of said note.

o

Any defftrency o the nmoant 8f any such mnrregate m--nlhl\' payment, shall, untess made good by the Mortgagor

price to the due dite of the next such payment, constitygde u} event of defautt under-this mortgage.  The Mort-

% wigree may collet o Vhnte chprge"enet 1o excead two cents (Ze) for ench dollar-($1) of each payment more than
1N Afteen (10 drys m g eenrs to cover the extra expense mvglved i handhing delinquent payments.

8. If thetotal of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall
exceed the amount of payments actually made by the Mortgagee for taxes or assessments or insurance
premiums, as the case may be, such excess shall be credtted by the Mortgagee on subsequent payments to
be made by the Mortgagor. If, however, the monthly payments made by the Mortgagor iinder (b) of
paragraph 2 preceding shall not be sufficient to pay thxes and assessments and insurance premiums, when
the same shall become due and pnynble then the Mottgagor shall pay to the Mortgagee any amount neces-
sary to make up the defidighcy, oh or before the date when payment of such taxes, assessments, or insur-
ance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in accordance
with the provisions of the note secured hereby, full payment of the entire indebtedness Tepresented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the
Mortgagor.all payments made under the provisions of (a) of paragraph 2 hereof which the Mortgagee
has not become obligated to pay to the Federal Housing Commissioner, and any balance remaining in
the funds accumulated under the provisions of (b) of paragraph 2 Hereof. If theresshall be a default
under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby, or
if the property is otherwise acquired &fter default, the Mortgagee shall applsg\at the time of the com-
mencement of such proceedings, or at the time the property is otherwise acthired, the balance .then
remammg in the funds accumulated under (b) of paragraph 2 preceding, as a credit against the amount
of prin ] thén remaining unpaid under the note secured hereby, and shall pr&)erly adjust any pay-
ments which shall have béen made under (a) of paragraph 2.

4. That he will pay all taxes, assessments, water rates, and other governmental \\ municipa) charges,
fines, or impositions, for which provision has not been made hereinbefore, apd mefault thereof the -
* Mortgagee may pay the same;’and thiat he will promptly. deliver the official receipts "\‘f efor to the Mort-
gagee. If the Mortgagor fml_s to make any payments provided for in this section or AWy other payments
for taxes, assesaments, or the like, the Mortgagee\may pay the same, and all sums so pal} shall bear inter-
est at the rate set forth in the note secured hereby/ﬁ‘om the date of such advance and sNf]l be secured’by
this mortgage.

, 6. That he will keep the prémises in a8 good order and condition as they are now and will?xot commit
or permit any waste thereof, Lgnaona_ble wear and tear excepted.
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