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premisee are free and tlear oi’ wll liena and encumbmnces whnteoever. The Mortgagoxj urther covenants

to warrant and forever defend all and singular the premises unto the Mortgagea foreyer), from and againat
the Mortgager and all persens whomsoever lawtully claiming tlie same or any part ther

The Mortgagnr covehants and, agreee asfollowg: o . _ \ : .
1. That he will promptly pay the princinal of and in t on J:he indebtednese evidenced l}y/the eaxd

note,-at the times and in the manner therein provided. Pri ilege is resdived to pay the debt in gwhole\ “&
or in an amount equal to one or more monthly payments onthe prineipal that gro-next due.on ilie Tote,
on the first day of any month prior to maturity} provided;- Iwweve:‘, that" n notice-of miipéention
to’exercise such privilege is given at least  (80) déys prior to: prépayment; and, provided, funther,

. that.in the event thelebt is paid in full prior to maturity and.at-that time it/is insured under the pro-
visions of the National Housing Act, he will pay to the Mortgagee insurance premium charge of one
-per centum (1%) of the origme(l principal amount theréof, except that in no event shall the adjusted pre-
mium exceed Ehe aggregate amount of premium charges which would have been payable if the mortgage

" had continued fo be insuredantil matirity ; such payment to:be applied by the Mortgagee upon its obllga-
‘ tlon to the Federal Housing Commiesioner on account, ofmortgage inmrance

2 That, together w1t.h and in addition to, the monthly payments of principal nnd interest payable -
-under the terms of the note,secured hereby, he will pay to the Mortgagee, on the first day of each month
until the said noteis.fully paid, the following sums:
(a) If this mortgage and the note secured hereby are msured under the prov’isions of the National
aﬁ \ ) Housing Act and 50 long as they continiue to he so insured, one-twelfth (14,) of the annual
‘mortgage insurance premium for the purpose of putting the Mortgagee in funds Wwith which %o
dischargoe its ohligation to the Federalﬂoueing Commissioner for mortgage insurance pre-
miums pureuanht\mthe applicable- provisions of the National Holising Act, as amended, and
regulations .thereunder. The,,Mortg'agee shall, on the termination of its obligation to pay
, ortgage insurance’ premmms, credit to the account of the Morbgagor all payments made
: under the provisions of this subsection which the Mortgagee has not become 0 ligated to pay
i to the Federal Housing. Comm sxoner .
( A sum equal to the ground rents, if. any; néxt due, plus the premlume that will next become due
:. ¢ ang payable on.policies of fire apd | other hazard insurance covering the mortgaged property,
i plus taxes and assessments next dile on the mortga, erty (all as estimated by the Mort-
2 gggee) less all sums already paid therefor divided tll, number of months to elapse before *
| one month prior to the date. when such ground’ rents premiums, taxes, and assegsments will
ome delinquent, such sumg to be held by Mortgagee in trust to pay. Bsaid ground rents, pre-
© i iums, taxes, and special assmennente )
(c) gA sum equal to one-twelfth of onerhajg,é)f one per centuri of the amount of the prmcipal\then s
) f remaining unpmd under zaid note as a service charge, to cover the expense of handlmg the
“ monthly payments on account o taxes, aseessments, and fire and otherhazard insurance g/
" provided for herein, and the otlier serviclng coate in connectxon with this mortgage and t|
§ "’note secured hereby.

- (d) All payments mentioned in the’ pmceding subsections of this paragraph and all payments to be
made under the note ascured hereby shall be added together and the aggregate amount,-
" ~——thereof shall be paid each montli ina eingle payment to be apphed by the Mortgagee to the
following items in the order set Jforth A

"~ (I) premium charges under contract of ineurance thh the Federal Houslng Commxs-
" sloner; - )
(11) ground rents, taxes, speclnl asiiessments ﬂre and other hazard insurance premiums,
(111) service charge as set foj h above; ‘ : !
aw) interest-on the note secured hereby, end
14} amortization of the prx?clgial of said note. ,
Any deficiency'in the amount of such aggregate monthly paymient, shnll unless made good by
the Mortgagor privr to the due date of the next such payment, conetii:ute an event of default
under this morﬁgage The Moftgagee gy collect o “late charge" not to-exceed-two cents
(2¢) for each dollatr ($1) of each’ payment more than fifteen (15) daye in arrears to cover the
extra expense involved in ha.ndling delinquent paymente

.- ~

1

1
. 8. If the total of the payments made by the Mortgagor under ) of p ag-raph 2 preceding ‘shall
exceed the amount of payments actually made by the ‘Mortgagee for taxes or asgessments or insurance
premiums, as the caso may be, such- excess shall be crédited by the Mortgagee En subsequent payments to-
‘be .myde by the Mortgagor,  If, however, the montbly payments made by the Mortgagor under- (b) of
,I pa:cag‘raph 2-preceding shail not be sufficient to pay qx and,ineurance premiums, when
. the'same shall become due and payable, then the Mo i pay.ta the crtgagee any amount neces-
eary to make up the deﬁciency, ‘on or-before the da n \ B, assessments, or insur--
ange premiums shall-be due; If at any time the M 4 : h Mortgagee, in accordance: -
with the provisions of the note secured herelly, full ‘ j‘ inidebtedness represented-
thereby, the Mortgagee shall, in’ computing the am ’
Mortgagor all payments made under the. provisions of (a) of 1 “graph 2 luqreof which the Mortgagee .
hak not become obligated to pay-to the Federal Houging Commissioner, andjany balance remainipg in °
. the funds accumulated u@er the provieions of (b) of paragrap
under any of -the provisions of this mortgage resulti;
if the: property is otherwise: acquired -after default, Mortgag: ehall apply, at.the time of the-com-
mencement of such proceedings, or- at the time:th property is: gtherwise .acquired, the balance then
: renmining in the funds- accumulated under (b) of paragraph'2 7, a8 a credit againat the amount
©of) iprincipal then remaintns unja der the note d hereby; and.ghall. properly adJust any pay-




