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Mortgagor shall immediately deposit an amount equal to such
deficiency with Mortgagee. Notwithstanding the foregoing,
nothing contained herein shall cause Mortgagee to be deemed a
trustee of said funds or to be obligated to pay any amounts in
excess of the amount of funds deposited with Mortgagee pursuant
tg this Section 1.04. Mortgagee may commingle said reserve
wit

h its own funds, and Mortgagor shall be entitled to no
interest thereon.

1.05 Insurance Proceeds. After the happening of any
casualty to the Premises or any part thereof, Mortgagor shall
give prompt written notice thereof to Mortgagee.

(a) In the event of any damage to or destruction of
the Improvements, Mortgagee shall have the option in its
sole discretion of applying all or part of the insurance
proceeds (i) to any indebtedness secured hereby and in such
order as Mortgagee may determine, or (ii) to the
restoration of the Improvements, or (iii) to Mortgagor.

(b) In the event of such loss or damage, all proceeds
of insurance shall be payable to Mortgagee, and Mortgagee
is hereby authorized and empowered by Mortgagor to settle,
adjust or compromise any claims for loss, damage or
destruction under any policy or policies of insurance.

(c) Except to the extent that insurance proceeds are
received by Mortgagee and applied to the indebtedness
secured hereby, nothing herein contained shall be deemed to
excuse Mortgagor from repairing or maintaining the Premises
as provided in Section 1.02 hereof or restoring all damage

to or destruction of the Premises, regardless of whether or

not there are insurance proceeds available or whether any-

such proceeds are sufficient in amount, and the application
or release by Mortgagee of any insurance proceeds shall not

cure or waive any default or notice of default under this
Mortgage or invalidate any act done pursuant to such notice.

1.06 Assignment of Policies Upon Foreclosure. In the event
of foreclosure of this Mortgage or other transfer of title or
assignment of the Premises in extinguishment, in whole or in
part, of the debt secured hereby., all right, title and interest
of Mortgagor in and to all policies of insurance required by
this Mortgage shall inure to the benefit of and pass to the

successor in interest to Mortgagor or the purchaser or grantee
of the Premises.

1.07 Indemnification; Subrogation; Waiver of Offset.

(a) If Mortgagee is made a party defendant to any
litigation concerning this Mortgage or the Premises or any
part thereof or therein, or the occupancy thereof by
Mortgagor, then Mortgagor shall indemnify, defend and hold
Mortgagee harmless from all liability by reason of said
litigation, including reasonable attorneys' fees and
expenses incurred by Mortgagee in any such 1litigation,
whether or not such litigation is prosecuted to judgment.
If Mortgagee commences an action against Mortgagor to
enforce any of the terms hereof or because of the breach by
Mortgagor to enforce any of the terms hereof or because of
the breach by Mortgagor of any of the terms hereof, or for
the recovery of any sum secured hereby, to the extent
allowed by law Mortgagor shall pay to Mortgagee reasonable
attorneys' fees and expenses, and the right to such
attorneys' fees and expenses shall be deemed to have
accrued on the commencement of such action, and shall be
enforceable whether or not such action is prosecuted to
judgment. If Mortgagor breaches any term of this Mortgag?®,
Mortgagee may employ an attorney or attorneys to protect
its rights hereunder, and in the event of such employment
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