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UniteasCovixaxts  Dorrower and Fonder corenant and agree ac Ioilows VOL1 7 f“,{397

1.- Payment of Principal and Interest; Prepayment and Eate Chaeges. Borrower shall promptly pay wide 2o
the principal Lf and intefost on the debt evdenced by the Note and any prepay ment and Jate charges duc untor the Mate,

2. Yundsfor Taxes and Insurance.  Subjoct taapplicable Law o toa wntten waver by bender, Birrower shadl pay
to t ender on the day monthly payment< are dee under the Note, entil the Note s paid o felll asom CFunids™) ¢ jual s
onc-twelfth of: '(a‘),;__\'.ca{l_y faxes and asessiments which mag attam Srofty over _llns Securty Instrunment; (by ymarhy
leaschold payménts or ground rents on the Praperty; if any; (€) yearly hazard ainsutance —remmms, and {(d) yeurly
mortgage insurance premiums, if any. Theve ttems are called “escrow stems ™ Lender may estimate the Funds duc on the
basis of current data and reasoiable estimates of tuture escrow items. '

The Funds shall be held in an institution the deposits or accounts of which arcinsured or punranteed by a federal ar
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the cwerow stems.
Leader may not chatge for holding and applymg the Funds, analyzing the account or verifying the escron stems, uniess
Lender pays Rorrower interest on the Funds and applizable baw permits Lender 1o make such a charge. Borrower and
Lender may agree 1n writing that interest shall be paid on the PPunds. Unless an apreement is made or apphcable 1w
requires interest to be paid, Lender shalf not be required to pay Borrower any interest or earnings on ihe Funds. Lender
shz!l give to Borrower, withont charsee, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Fuads s made. The Funds are pledged as additionad secutity for the sumssecured by
this Secunty Instrument. '

If *1ic amount of the Funds Leld by Lender, together with the future moathly payments of Funds payzable prier 1o
the cue datos of the escrow iteme, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, cither promptly xpaid to Burrower or credited to Borrower on monthly payments of Funds. 1f the
amount of the Funds hcld by Lender ie nit suflicient 1o pay the escrow items when due. Borrower shall pay to Lendor any
anount necossary to make up the deficiency incine or more payments as required by Lendor.

Upon payment in tull of all sums <ccured by this Security Instrusaent. Lender skall prompily refund te Borrower
any Funds held by Lender. I under paragraph i9 the Propesty is sold or acquired by Lender, Lender shall appiv, no later
than immediately prior to the sale of the Property or #ts acquisition by Leader, any Funds held by Lender at the ume of
application as a credit against the sums secured by this Sceunty Instiument.

3. Application of Payments.  Undess applicable law provides otherwise, alt pavmenis reccived by Lender under
parazraphs 1 and 2 shall be applicd: first, 1o kate charges due uader the Note; second, to prepayment charges due under the
Notc; third, to amounts payable under paragraph 2; fourth, toincersst due; and Iast, to principal due.

4. Charpes; Liens.  Borrower shall pay all taxcs, assasments, charges, fines and impositions attsibutable to the
Property which may attain priority over this Sccurity Instrument, and leaschold payments or ground reots, if any.
Borrower shall pay these oblipations in the manner provided in paragraph 2, or if not pad in that manner, Borrower shall
»ay them on time directly to the person owed payment. Borrow: r shall prompily furnish to Leader all notices of amounts
to be paid under this paragraph. 11 Borrower makes these pavments directly, Borrower shall prompily furnish to Lender
receipts evidencing the payments.

Borrawer shall promptly discharge any lien which kas prionty over this Sccunty Instrument unless Borrower- ()
agrees in writing to the payment of the oblivation sccured by the nien in a manner acceptable to Lender; (b) contests in good
faith the licn by, or defends against enforcemeni of the lien in, lega® proccedings which in the Lender’s opinion cperate ta
prevent the enforcement of the lien or forfeiture of any part of the Propedty: or {c) sccures from the holder of the hen an
agrecinont satisfactory to Lender subordinatieg the lien to this Secunty Instrument. If Lender deternnnes that any part of
the Property is subject 1o a lien which may attain priority over this Sccunty Instrument, Lender may give Borrower a

notice wdxntifyving the lien. Borrower shall <atisfy the licn or tzke one or more of the actions set forth above withsn {0 days
of the pivieg of notice.

S. lasard Insurance.  Borrower shall keep the improvements now existing or hereafter erected on the Propeniy

insui=d azainst loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires msurance. This insurance shall bz maintained in the amwunts and for the perods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not be
unreasonably withheld.

Al insurance policies 2nd renewals shall be acceptable to Eender and shall include a standard morigape clause.
1_cnder shall have the night (o hold the pohicies and renewals. If Lender requites, Berrower shall prompily give to Lender
all recaipis of paid promums and renewal potices. In the event of loss, Borrower shall give prompt notice to the insurance
carncr und Lender. Lender may make proef of loss iU not made prompiiy by Borrower.

Unless Lender ard Boriower atherwise agree in writing, insurance procecds shall be apphicd to restoration or repair
of the Praperty damaged. if the restoration or repair 1s economically feasshle and Lender’s secunity is not essened. I the
Festeraton or repar is not cconomically feauble or Fenders security wonld be lessencd. the insurance proceeds shall be
anplicd 0 the sums secured by this Sccurity Iustrument, whether or not then duc, with any excess paid 10 Dorrower. If
Borrower abandons the Praperty. or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a chaim, then Lerder may colteet the insurance proceeds. Leader may use the proceeds to repair or restore
the Property or to pay sums sceured by this Security Instrument, whether or not then duc. The 30-day period will begin
when the notice s ziven,

Unless Lender and Borrower otherwise agree in writing, any application of prozceds to principal shall not extend or
postponc the ¢ue date of the monthly pavments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting
from damage 1o the Property prior to the acquisition shall pins to Lender to the extent of the suns secured by this Sccurity
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds,  Berrower shall not destrov, damage or substantially
chanze the Property, allow the Property to deteriorate or commit waste. If this Sccority Instrament is on a leaschold.
Borrower shall comply with the provisions of the lease, and if Borcower acquires fec title to the Property, the leaschold and
fee title shall not merge unless Lender agreesto the merper inwriting.

7. Protection of Lender's Rights in the Property; Mortgage lasurance,  If Borrower fails to perform the
covenant, and agreements contained in this Security Instrament, or there is a legal procecding that may significantly affect

Lender's rights in the Property (such as a proceeding in bankruptey, prooate, for condemnation or to enforce laws or
regulations), then Leader may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Preperty. Lendes's actions may include paying any sums secused by a hien which has priority over this Sccurity
Instrument, appearing in cont !, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Leader may take action ander this paragraph 7, Leader doces not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Sccurity Instrumeit. Unless Borrower and Lender agree to other terms of payment. these asnounts shall bear interest from

the date of disbursement at the Note rare i shall be payable, with interest, upon nonee from Leader to Borrower
Fequesiing payment,
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