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TO HAYE AND TO HOLD, all and singular, the sald presisas unto the Mortgagae and the Mortgagse's helrs,
succassors and asslgns forever,

The Mortgagor covenants that he Is lavfully solzed of the premlses herelnabove described and of the
estate heraby conveyed and that he has good right and lavful authority to mortgage, grant, convey or encunbar
the samse, The Hortgagor further covenants to warrant and defend all and singular the tltle to sald prealses
unto the Mortgagees, Its successors, helrs and assigns, from and agalnst the Mortgagor and all persons whoo-
soaver lawfully clalalng the sazs or any part thereot,

COVENANTS. The Mortgagor covenants and agrees as follows:

1. Payment of Principal and Interest. Mortgagor wilt prosptly pay the princlpal and Interest on the
Indebtedness evidenced by the sald note and the principal of and Interest on any future advances secured by
this mortgage at the tlmes and In the manner thereln provided,

2, Application of Payments. All paysents recelved by Mortgagee under the Note and paragraph |
hereot shall be appiled by Mortgages first In payment of amounts payable to Mortgagee by Mortgagor under
paragraph 18 hereof, then to Interest payable on the Note, then to the principal of the Note and then to the
Interest and princlpal on any future advances,

3. Lleas. Mortgagor shall pay all taxes, publlc assesssents and other governmental or sunfclpal
charges, fines and Impositlions asttributable to the Property which may attaln 2 priority over thls Mortgage,
and lsasehold payments or ground rents, It any, whon due, dlrectly to the payee thereot. Mortgagor shall
prosptly furnlsh to Mortgages 8l! notices of amounts due under thls paragraph, anéd In the event Mortgagor
shall make paymwent dlrectly, Mortgagor shall prosptly furnish to Mortgagee recaipts evlidencing such payments,
Mortgagor shalf promsptly discharge any llen which has prlority over thls Mortgage; provlded, that Mortgagor
shal! not be required to discharge any such ilen so loag as Mortgagor shatl agree In writing to the paymont of
the obligations secured by such flen In a manner acceptable to Hortgagee, or shail In good falth contest such

tlen by, or defend enforcemant of such llen 1n, lega} proceedings which operate to prevent the enforcesant of
the llen or forfelture of the Property of any part thereof,

4, Hazerd Insurance, Wortgagor wlll keep the Improvesonts now existing or hereafter erected on the
Mortgaged Property insured as way be required from time to time by the Mortgagee against loss by tire and
other hazards specifled by Mortgagee In an amount not less than the outstanding mortgage debt and In companles

acceptable to the Mortgagee. All premlums on Insurance pollcles shatl be pald by Mortgager prosptly, when
due, and directly to the Insurance carrler,

All lnsurance pollcles and renavals thereof shall be In form acceptable to Mortgagee and shall
Include a standard loss payabls clause In favor of, and in form acceptable to, the Mortgagea, Mortgagee shall
Nave the rlight fo hold pollicles and renewals thereof and Mortgagor shall proeptly furalsh to Mortgagee all
renovals notlces and all recelpts of pald premluns, In the event of loss, Mortgagor shatl glve prospt notice
1o the insurance carcler and Mortgagae, Mortgagee may nake proof of loss If not made promptly by Mortgagor,
Mortgagor does hereby asslgn to Mortgagee the proceeds of any pollicy insuring the mortgaged premlses and does
heraby authorize each Insurance company concarned to make paysant for a lost dlrectly to the Mortgagee up to
the extent of the balance owing on the zortgaged debt,

Untass Mortgagea and Mortgagor othervwise agres !n writlng, any recelpt of Insurance proceads and
appilcation of same to the outstanding oortgage Indebtedness shall not extend or postpone the due date of the
sonthiy installment referred to In paragraphs 1 and 2 hereol or change the amount of such !nstallwents, It
under paragraph 15 hereof the property 1s acquired by Mortgagae, all right, title and Interest of Mortgagor
in and to any Insurance pollcles and In and to the proceeds thereot resulting froa dasage to the property
prior to the ssle or acquisition shall pass to Mortgagee to the extent of the suss secured by thls mortgage
ieeadiately prlor to such sale or acqulisition,

5. Preservation and Malatenance of Property; Leaseholds; Condominiums; Planned Unit Oesvelopments,
Mortgagor shall keep the property and altl lsproveseats thereon In good repalr and shall not commlt waste or
poralt Ispatrmant or deteriocation of the property and shatl comply wilth the provislons of any fease 1f this
property Is on 8 leasehold. 1 thls Mortgage Is on a unlt in & condoalnlum or a planned unit developaent,
Mortgagor shall perfora all of Mortgagor's obllgatlons under the declaration or covenants creating or
goveralng the condominiue or planned unlt developeaent, the by-lavs and regulations of the condonlinium or
planned unlt developmant and constituent documents, If a condoalniua or plannad unlt dovelopment rlder Is
oxecuted by Mortgagor and recorded together with thls Hortgage, the covenants and agresaants of such rilder
shall be Incorporated Into and shall amend and supplement the covenants and agreenants of this Mortgage as it
the rlder were a part hereof, In the case of a constructlon loan, the Mortgagor shall coatlnue construction
untll complation without laterruptlon, and should he tall to do so, the Mortgagee may, at its option, enter
upon sald prealses, make whataver repalrs that are necessary, tnciudlng the complation of any construction
work underway, and charge the expenses foc such repairs or the completlon of such construction to the Mortgage
debt,

6. Protectlon of Lender's Security, |If Mortgagor falls to perfora the coveaants and agreements con-
talned in thls Mortgege, or If any action of proceeding Is commenced which materlafly atfects Mortgagee's
Interest In the property, Includlag, but not 1lmited to, eminent dowatln, Insolvency, code anforcemant, or
arrangements of proceadings Involving 2 bankrupt or decadent, then Mor tgagea at Mortgagee's optlon, upon writ-
ten notice to Yortgagor, say make such appearances, disburse such sums and take such actlon as 1s necessary to
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