et Tl e et e e e e e v e e T e T et e P e e A - " - . e e e o e .

[t i e ok it

o

vl 2i

L |

r

-t

(01 .

b v

-

Usttorys Covinangs, Borrower and Lender convenant and aoice o tollows,

1. Payment of Principal and Interest. Borrower shall prompthy pay when due the principal ot and ateiest on the
mdebtedness evidenced by the Note, prepayment and Late charges as provided i the Noteo and the prncpal ot and aterest
ot any Future Advances secuared by this Mortgage

2. Funds for Taves and Inserance. Subject to applicable Liw or 1o a written waver by Leader. Borrower ~hall pay
to Lender on the day monthly instatiments of principal and interest are pavable under the Noteo until the Note s patd in falll
a sum therein “Funds™y ¢qual to one-taelfth of the seardy tanes and assessmients which may aitain priocity over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly prenunm instatlments for hasard insurance.
plus one-twelfth of yearly premium installments for mortgage msurance. if any. all as reasonably estipuated mitally and from
ttme to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institation the deposits or accounts of which are insured or guaranteed by a Federal or ;
state agency (including Lender if Fender is such an institution ). 1 ender shall apply the Funds to pay said tanes, assessments, -
msurance premiums and ground rents  1ender may not charge tor ~o holding and applving the Funds, amahyzing siud wocoum
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable luw
permits Lender to make such a charge  Borrower and Lender may apice in writing at the time of evecition of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicabic iaw :
requires such interest to be paid. 1 ender shall not be required 1o pay BOrrower any interest oF ¢arnings on the Funds. I ender
shall give to Borrower, without charge, an annual accounting of the Funds showing ¢redits and Jdebits to the Funds and the
purpuse tor which cach debit to the Funds was made. The Funds are pledged as addittonal security for the sums secured +
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthiy installments of Funds payable prior to
the due dates of taxes, assessments., insurance premiums and ground rents. shall exceed the amount required to pay said tanes.
assessments. msurance premiums and ground rents as they tall due. such excess <hall be. #1 Borrowers option. either :
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds !
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the defiviency within 30 days from the date notice is nualed
by Lender to Borrower requesting payment thereol.

Upen payment in full of all sums secured by this Mortgage. I ender shall promptly refond to Borrower any Funds
hetd by Lender. 1 under paragraph 18 hereof the Property is «cld or the Property 15 otherwise acqguired by Lender. Lender
shall apply. no later than immediately prior 1o the ~ale of the Property or b acquisition by Tender. any Funds held by
Leader at the time of application as a credit agamst the sums secured by this Mortgage.

3. Application of Payments. Unless apphicable faw provides otherwise, ali payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by T ender firstin payment ol amounts pavable to Lender by Borrower )
under paragraph 2 hereof, then 1o inteiest payable on the Noteo then to the principal of the Note. and then to interest and S ey e
principal on any Fuiure Advances.

4. Charges; Liens. Borrower shalt pay all tives, assessments and other charges. fines and impositions attribuiable to
ihe Property which may atiain a priority over thie Mortgage. and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or of not paid in such manner. by Borrower m.king payment. when due. directly to the
payee thercof. Borrower shall promptly furmich to Lender all notices of amounts Jdue under this paragraph. and in the event
Borrower shall make paymient directly. Borrower shait prompthy turninh to Lender receipts evidenang such payvments.
Borrower shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such fien ~o long as Borrower shall agres in wnting to the payment of the oblhigation secured by
uch lign in a manner acceptable to Lender. or ~hall in good faith contest such lien by, or defend enforcement of such lien in.
legal proveedings which operate to prevent the enforcement ot the hen or forfeiture of the Property or any part thereof,

S. Hasard Insurance. Borrower shall keop the improvenients now exisiing or hercafter erected on the Property insured
against loss by fire. hazards included within the term “evtended corverage . and such other hazards as 1eader may reguwire
and 1 stch amounts and tor such perieds as [ender may reguire: provaded. that Lender <hall not require that the amount of
such coverage exceed that ameunt of corserage required to pay the sims secured by this Mortg.ve

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be uareascnably withheld  All prenmiums on insurance poticies shali be paid in the manner
provided under paragraph 2 hercot or.if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and rznewals thereot shall be m form acceptable to Leader and shall include a standurd mortgage
clause in favor of and in form acceptable to Fender. Lender <hall have the right (o hold the pelicies and renewals theircof.
and Borrower shall prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of Tows,
Borrower shall give prompt notice to the msurance career and Lender. 1 ender muay make preot of toss if not made promptly
by Barrower,

Unless Lender and Borrower otherswise agree in wrihing. insorance proveeds shall be applied to restoration or repair of
the Property damaged. provided such resteration or sepair s cconomivally teastble and the security of this Mortgage i
not thereby imparred. 1t such restoration or repair is net veonemialhy feasible or 1if the security of this Mortgage would
be impaired. the msurance proceeds shall be applied to the sums secored by this Mortgage. with the excess. 3f any. paid
to Borrower 1t the Property is abandoned by Borrower, or it Borrower fails to respond to Lender within 30 days trom the
date notice is maled by Lender to Borrower that the msurance carner offers to settle & chem for insurance benefits. Tender
is authorized to collect and apply the msurance proceeds at Lender's eption cither to restoration or repair of the Property
or to the sums ~ccured by this Mortgage

Unless Lender and Borrower otherwise agree o wnting. any such application of proceeds to principal shall not extend
of postpone the due date of the monthly installments referred to i patagraphs 1 oand 2 hereol or change the anmonnt of
such instaliments. It under paragraph 18 hercof the Property s acquired by Lender, all night, title and interest of Borrower
in and to any insurance pohicies and in and to the proceeds thereot resultmg trom damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums seaured by this Mortgage mnmediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominisms: Plauned Unit Developments.  Borroacr
shall keep the Property in good repair and shall not comnit waste or permit imp.aerment of deterieration of the Propenty
and shall comply with the provisions of any lease 1t this Mornigage s on leaschotd.  H o this Mortgage v onoa omit 10 a
condominium or a planned unit devetopment. Borrower shall pertorn all of Borrower's ohbgatons under the dedberation
or covenants creating or govermng the condenuiium or planned vt development. the by-laws and repulations of the
condominium or planned unit development. and constrivent documents If a condominium or planned it deselopnient
fider s executed by Borrower and recorded together with this Mestgage. the coverants and agreements ot ~uch rider
shall be incorporated into and shalt amend and supplement the corenants and sgreements ot the Mortgage as 1t the rider
were a part hereof.

7. Protection of Lender's Security. 1t Borrower fals to perform the covenants and agreenments contatned e this
Mosgage. or if any acton or proceedimg i~ commenced which maternally affects Lender’s interest i:} the Properts. |
including. but not limited to. eminent domuain. msoliency . code enforcement, or arrangements or proceedings imvolving a
bankrupt or decedent. then Lender at ender’s option. upon netice to Berrower, may muake such appearances. dishurse such
sums and take such action as is necessany o protect Lenders anterest, mcluding. but not hmuted  tos disbursement ot
reasonable attorney’s fees and eniry upon the Properiv to muake reparrs. Tt bender regnired mortgage msurance as o
condiien of making the loan weured by this Morigage. RBorrower shall pay the premivms sequnred o mamtam aich
insurance in etfect untit such time as the requirement for such msurance terminates m accordance with Borroaer's and
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