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It the amount of the Funds hatd by Lender, together with the future monthly installments of Funds
payabie prlor to the due datos of taxes, assessments, lnsurance proemlums and ground rents, shall exceod
the amount required to pay sald taxes, assessmonts, Insurance premlums and ground rents as they fall due,
such excass shall be, at Borrower's option, elther promptiy repaid to Borrower or credited to Borrower on
monthly lInstatiments of Funds, It the amount of the Funds held by Lender shall not be sutflclent to pay
taxes, assessments, Insurance premiums and ground rents as they fall duey Borrower shall pay to Lender
any amount necessary to make up the deflclency In one or more payments as Londor may require,

Upon payment In ful§ of all sums secured by thls Mortgage, Lender shall promptly refund to Borrower
any Funds held by Lender, !f under paragraph 17 heroof the Property Is sold or the Property Is otherwise
acquired by Lender, Lender :hall apply, no later than immedlately grior Yo the sale of the Property or .-
Its acquislitlon by Lendor, any Funds held by Londer at the time ot application as a credit against the &>
sums sscured by thils Mortqgage, .

3. Application of Payments, Unless applicable law provides otherwise, all payments recelved by frrade
Lender under the Note and paragraphs 1| and 2 hereot shall be applied by Llender first In payment of cn
amounts payable to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, and ([}
then to the principal of the Note, :

4, Prior Mortgages and Deeds of Trust; Charges; Llens, Borrower shall perform all of Borrower's
oblilgations under any mortgage, deed of trust or other security agreement wlth a Ilen which has priority e
over this Mortgage, Including Borrower's covenants to make payments when due, Borrower shall pay or i}
cause to be pald all taxes, assessments and other charges, fines and iImpositions attributable to the (Jf)
Property which may attaln a priority over this Mortgage, and lessehold payments or ground rents, If any. ()4

S, Hazard Insurance, Borrower shall keop the improvements now existing or hereatter erected on j_\
the Property insured against loss by tlre, hazards Included within the term "extended coverage", and such
other hazards as Lender may require and in such amounts and for such perlods as Lender may require.

The Insurance carrler providing the Insurance shall be chosen by Borrowsr subject te approval by
Lender; provided, that such approval shall not be unreascnably withheld. All Insurance policies and
renewals thereof shall be In a form acceptable to Lender and shall include a standard mortgage clause In
favor of and In a form acceptable to tender, Lender shall have the right to hold the pollcles and
renewals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with a
llen which has prlority over this Mortgage,

In the event of loss, Borrower shall glve prompt notlce to the Insurance carrlier and Lender. Lender
may make proof of i1oss If not made promptly by Borrower,

If the Property is abandoned by Borrower, or it Borrower falls to respond to Lender within 30 days
trom the date notlce Is mailed by Lender to Borrower that the Insurance carrler offers to settle a clalm
for Insurance benefits, Lender is authorized to collect and apply the Insurance proceeds at Lender's
option either to restoration or repair of the Property or to the sums secured by this Mortgage.

6, Preservation and Malntenance of Property; Leaseholds; Condominlums; Planned Unlt
Developments, Borrower shall keep the Property in goed repalr and shall not commit waste or permlt
Impalrment or deterioration of the Property and shall comply with the provisions of any lease If this
Mortgage s on a leasehold, It this Mortgage Is on a unit In a condominium or a planned unlt
development, Borrowsr shall perform all of Borrower'!s obllgations under the declaration or covenants
creating or governing the condominium or planned unlt development, the by-laws and rogulations of the
condomlinium or pianned unlt development, and constituent documents,

7. Protection of Lender's Security, |f Borrower falls to perform the covenants and agreements
contalned In this Mortgage, or if any action or proceeding Is commenced which materially affects Lender's
Interest in the Property, then Lender, at Lender's option, upon nottcse to Borrower, may make such
appearances, disburse such sums, including reasonable attorneys' fees, and take such action as is
necessary to protect Lender's Interest, it Lender required mor¥gage Insurance a3s a condition of makling
the loan secured by this Mortgage, Borrower shall pay the premiums required to malntaln such Insurance in
atfect untll such time as the requirement for such Insurance terminates in accordance wlth Borrowver!s and
Lender's written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the HNote
rate, shall become additlonal Iindebtedness of Borrower secured by thls Mortgage, Unless Borrower and
Lender agree to other terms of payment, such amounts shall be payable upon notice trom Lender to Borrower
requesting payment thereof, Nothing contatned In this paragraph 7 shall roquire Lender to lIncur any
expense or take any actlion hereunder,

8, Inspection, Llender may make or cause to be made reasonabte entries upon and Iinspections of the
Property, provided that Lender shall give Borrower notlce prior to any such Inspaction speclfying
reasonable cause therefor related to Lender's Interest in the Property,

9. Condemnation. The proceeds of any award or claim for damages, direct or consaquential, In
connection wlth any condemnation or other taking of the Property, or part thereof, or for convayance In
ilev of condemnation, are hereby assigned and shall be paid to Lender, subject to the terms ot any
mortgage, deed of trust or other security agreement with a lien which has priorlty over thls Mortgage.

10, Borrower Not Released; Forbearance By Lender Not 2 Walver. Extansion of the time for payment
or modlflcation of amortization of the sums secured by this Mortgage granted by Lender to any successor
in Interest of Borrower shatl not operate to release, In any manner, the liabllity of the origlnal
Borrower and Borrower's successors in Interest, Lender shall not be required to commence proceedings
against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's successors
in Interest, Any forbearance by Lender In exercising any rlght or remedy nereunder, or otherwise atford-
ed by appllcable law, shall aot be a walver of or preclude the exerclse of any such right or remedy,

11, Successors and Assigns Bound; Joint and Severai Liabllity; Co~sligners. The covenants and
agreements hereln contained shall bind, and the rights hereunder shall lInure to, the respective
successors and assigns ot Lender and Borrower, subject to the provislons of paragraph 16 hereof. All
covenants and agreements of Borrower shall be jolnt and saveral, Any Borrower who co-slgns thls
Mortgage, but does not execute the MNote, (a) Is co-signing this Mortgage only to mortgage, grant and
convey that Borrower's lInterest In the Property to Lender under the terms of thls Mortgage, (b} §s not
personally llable on the Note or under this Mortgage, and (¢) agrees that tLender and any other Borrower
hereunder may agree to extend, modify, torbear, or make any other accommodations with regard to the terms
of this Mortgage or the HNote without that Borrower's consent and without releasing that Borrower or
mod1fying this Mortgage as to that Borrower's interest In the Property,

12, Notice, Except for amy notice required under applicable taw to be gliven in another manner, (a)
any notice to Borrower provided for in this Mortgage shall be glven by delivering it or by mallling such
notice by certlfied mail addressed to Borrower at the Property Address or at such other address as
Borrower may designate by notice to Lender as provided herein, and (b) any notice to lender shall be
given by certifled mait to tender's address stated herein or to such other address as Lender may
designate by notice to Borrower as provided hereln, Any notlce provided for in this Mortgage shall be
deemed to have been given to Borrower or Lender when glven In the manner designated hserelin,

13, Governing Law; Severabiiity, The state and local iaws applicable to this Mortgage shall be the
laws of the jurlsdiction In which the Property Is located, The foregoing sentence shall not limlt the
applicability of Federal law to this Mortgage, in the event that any provision or clause of thils .
Mortgage or the Note conflicts with applicable lzw, such conflict shall not affect other provislons of
this Mortgage or the Note which can be glven effect without the contlicting provision, and to this end
the provisions of this Mortgage and the Note are declared to be severable, As used herein, "costs",
vexpenses" and “attorneys' fees" Include all sums to the extent not prohiblted by applicable law or
limited hereln,

14, Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage
at the time of exacution or after recordation hereof,

15, Rehabliitation Loan Agreement, Borrower shali fultill all ot Borrower's obllgations uvnder any
home rehabllltation, Improvement, repalr, of other lcan agreement which Borrower enters into with
Lender, Lender, at Lender's option, may require Borrower fo execute and deliver to Lender, In a form
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