2. Funds for Taxas and Insurance. Subject 1o applicable law or 1o a writlen waiver by Lender, Borrower shali pay to Lender on the day
monthly instafments of principal and inlerest are payable under the Note or any rene wal thereo! until the Hote is paidin fult, a sum
(herein “Funds') equal to one-twelflh of 1he yearly taxes and assessments which may allain priority over this hortgage, and ground
rents on the Property, if any, plus one-twelfih of yearly premium instaliments for hazard insurance, plus one-1weilth of yearly
premium instaliments for moitgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the
basis of assessments and bills and reasonable estimates thereof.

- The Funds shall be hetd in an institution the deposits or accounts of which are insured or guaranieed by a Federal or state
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agency (including Lender if Lender is such an institution). Lender shati apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of vernfyingand I
_ compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permils Lender to d )
make such a charge. Borrower and Lender may agree in wriling at the time of execution of this Kortgage that interest on the Funds % u

shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid. Lenger shalinot
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower. without charge, an annual
accounting of the Funds showing credits ard debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage. These Funds and Account are non-transferable.
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if ihe amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable priof to the due

dates of taxes, assessments, insurance premiums and ground rents, shali exceed the amount required 10 pay said taxes, assess-

- ments, insurance premiums and ground rents as they fali due, such excess shali be, at Borrower's option, either prompliy repaid to )
Borrower or credited to Bosrower on monthly instaiiments of Funds. if the amount of the Funds held by Lender shall not be ;
sufficient to pay taxes, assessments. inSurance premMivms and ground rents as they fall due, Borrower shalt pay to Lender any H
amount necessary lo make up the deficiency aithin 30 days trom the date notice is mailed by Lender to Borrower requesting

payment thereol.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompliy refund to Borrower any Funds held by
Lender. lf under paragfaph 18 heseof the Property is so'd or the Properly is otherwise acquired by Lender, Lender shall apply, no later N
than immediately priof 10 he sate of Lhe Property or its acquisition by Lender, any funds held by Lender at the time of application as
a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2 i

hereot shall be applied first in payment of any late charges due under the Note, then in payment of amounts payable 10 Lender by §
Borrower urder paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then o interest and s
principal on any Future Advances. ;

4. Charges; Ligns. Borroaer shall pay 2! taxes, assessments and other charges, fines and impositions atiributzble 10 the Pioperty
which may altain a priority over this Mortgage, and leasehold payments or grourd rents, if any. In the manrer provided under
Paragraph 2 hereof o7, if not paud in such manner. by Borroaer making payment, when due, directly to the payee thereo!. Borrower
shalt promptiy furnish to Lender ali potices of amounts due under this paragraph, and in the event Borrower shall make payment
directly, Borrower shall promptiy fuenish to Lender recespts evdencing such payments. Botrower shali prompliy discharge any ken
which has priotity over this Mortgage: provided, thal Borrgaer sha'l not be required to discharge any such len so long as Bortoaer
shali agree in writing 1¢ the payment of the obligation secured by such lien in a2 mannar acceptabe 1o Lender, or shaltin good faith
conlest such lien by, or defend enforcement of such fienin, legal proceedings which operate 1o prevent the enforcement of the lien
of forfeiture o7 the Properly or any part thereol.

5. Hazsrd Insurance. Borrower shati keep the improvements noa existing or hetealter erectedonlhe Property insured against loss by
fire. hazards included within the term “extended coverage”. and such other hazards as Lender may require and in such amounts and
for such periods as Lender may require: provided. thal Lender sha!l no! require that the amount of such coverage exceed thal
amount of coverage required to pay the sums secured by this Mostgage.

The insurance carrier provihing the insurance sha!l be chasen by Boriower subject to approval by Lender, provided, that such
approval shall not te unreasonzbly #ithhetd. Al premivms on insurance policies shall be pa'd in the manner provided under
paragraph 2 hereo! of, if not paid in such mannes by Borroaer maving payment, when due. directiy to the insurance carrier.

Al insurance policies and rengae’s thereot shail be in form acceptabie o Lender and sha'i inClude a standard morigage
clause in favor of and in form accegntable to Lender Lender shall have the right 1o hoid the policies and renewa’s thereof, and
Borrower shali promptly futnish to Lender all reneaal notices and 2 rece.[1s of paid premiums. In the event of loss, Borrower shali
give prompt notice 10 the insurance cartier and Lender Lender may maxe prool of toss it not made prompliy by Botrower.

Untess Lender and Borroaer other aise agree in ariting. insurance proceeds shail be appiied fo restoration of repair of the
Property damaged, provided such restoration of repair is economically feasible and the security of this Morlgage is not thereby
impaired If such restoration of repar is not economicatiy feas:ble or it the security of this Morlgage AouYd be impaired, the
insurance proceeds sha'l be applied to the sums secured by ths Merlgage. with the excess, if any, paid 1o Borrower I the Property
is abandoned by Borroasr. of if Bosrower falls to respond to Lencer athin 30 days from the date notice is maved by Lenderlo
Borroaer that the insurance carrier oifers to settle 3 ¢la m for insurance benefds. Lender is aulhorized to cotlect and appiy the
insurance proceeds at Lender's option enher to restoralion of repa’ of the Property of Lo the sums secuted by this Mortgage.
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Ur'ess Lender and Borroaer oineraise agree in anting any such apg':cation of procesds 1o principal shati rot extend o
postpone the due date of the monlhly instai'ments referred 1o in paragraph 1 and 2 hereot of change the amount of such install- .
ments. it under paragraph 18 herest the Properiy is acquited by Lender, a'i right, titie and interest of Borroaer in and to any ,
insurance policies and in and o the proceeds thereof reswiting from damage to the Prozerly priof {0 the sale o acguisition shat
pass (o Lender 1o the extent of the sums secured by this Mortgage immediately prior 1o such sale of acquisition.

6. Preservation and Maintenance of Property; Leasshokis; Condominiums; Pianned Unit Developments. Borroaer shall keep the
Proparly in good repa’r and sha'inot commit wasle of permlimpa rment o detenicration of the Property and shali comply with the
provisions of any ‘zase if th's Mortgage is cn a leasehold. if this Morigage is on @ unit in a condomunium of a planned unit
development, Borroaer sha'i petform &t of Borroaer's ob’gatons under the declaration of co.enants crezling or governing the
condominum of planned und de.e'opment, the by-laws a~d regu'ations of the condominium o7 p'anned unit develepment, and
constituent documents. if a condominum of planned unil development rider is execuled by Botroaer ard recorded logather 4ith
s Mortgage. the covena~ts and agreements of such rder sha't be wncorporated inlo and shal amend and supplement the
covenants and agreements of this Martgage as if the rider agve a £arl rereof.

7. Protection of Lender's Sacurity. if Botroaer fa'ls to perform the corenants a~d agreements contained in this Morlgage, cf of any
action of procesding is commenced whichmatena'ly atfects Lender's interest in the Properly, including. but not Lmited 1o, eminent .
doma’n, insohency. code enforcement, or arrangements o7 proceedings invotving @ ba-wrupl of decedent, then Lender at Lenders Iy
oplion, upon notice 1o Bommoner may mave such appearances, dishurse such sums and take such aclion 25 is necessary 1o prolect
Lender's interest, including. but not imited to, disbursement of reapnsable altormney’s fees and entry upon the Properly to ma¥e
repairs. If Lender required morlgage insurance as a condition of making the loan secured by this Morigage. Botroas: shall pay the
premiums requited 1o maintain such insurance in elfect unt such ime as the reguirement for such insurance lerminates in
accordance with Borrower's and Lender's written agreement of appicable faw. Borroaer shall pay the amount of 3!l mortgage
insurance premisms in the manner provided under pa-agragh 2 hereo!.

Any amounts disbursed by Lesder pursuanitoths parzgraph T.oaithinterest thereon, shatl become and:tional indebiedness of
Borroaer secured by this Morlgage Unless Borrower and Lender ag-ee 1o other terms of payment. such amounts sha'i be payable
upon notice from Lender to Borroaer tequesting paymend thereot, and sha'i bear inlerest from the dzle of dsbursement al the rale
payab'e from time to time on outsta~ding principal undet the ote unless payment of interest at such rate w2.4d be Gontrary (0
appl.cable law, in which e.ent such amounts shall bear interest 2t the highesl rate permissidle under apptcable law. Nothing b
corta nad in Lhis paragraph 7 shall require Lender (o inCur any erpense of ta¥e any action hereunder 1
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