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Uniorv Covexanes, Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest. Rorrower shall promptly pay when doc the principal of and interest on the
indebtedness esidenced by the Note, prepayment and Lste charges as provided sn the Note, and the prineipal of and interest
on any Future Advances secured by this Morgage.

2. Funds for Taxes and Insurance. Subject to applicable law of to a wrilten waiver by Lender, Rorrower sholl pay
to Eender on the day monthly installments of principal and 1nterest are puyable under the Note. until the Note is paid in full,
a sum therein “Funds™) equal 1o one-twelfth of the yeardy taves amd assessments which may attarn priority over this
Mortgage. and ground rents on the Propedty, if any. plus one-tuelith of yeurly premiom installments for hasard insurance.
plus one-twelfth of yearly premivm installments for mortgage insurance. of any, all us reasonzbly estimated initisfly and from
time 1o time by Lender on the basis of assessments and hilly and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or fuaranteed by a Federal or
state agenay fincluding Lender if 1 ender is such an instiwtion). 1 ender <hall apply the Funds 1o pay said 1axes, assessments,
insurance premiums and ground rents P eader may pot charge tar <o holding and applving the Funds, analyzing said zccount.
or verifving and compiting s3id wssessmeats and bills, untews Teader pays Borrower interest on the Funds and spplicable law
permits Lender to make such a charge. Borrower and Lendor may agree in writing at the tine of exvecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement b made or apphcable law
requires such interest 1o be paid, I ender shall not he requited to pay Borrewer any interést of carnings on the Funds. lender
shal} give to Borrower, without charge, en sanual accounting of the Funds showimg credits and dehits 1o the Funds and the
purpose for which cach debit o the Funds was made. The Funds are pledsed as additiopat security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds paveble prior 1o
the due dates of taves. amessments, insurance preatiums and ground rents, shall exceed the amount required to pay said taves,
assessments. insurance premiums and gronad renis as they fall due. such eveess <hall be. at Borrowee's opuion. either
prompily repaid to Borrower or credited o Borrower on monthly mstellments of Funds. [f the amoeunt of the Funds
hetd by Lender shall not be sufficient to pay fares, assessments, Intufanse premiums and ground reats as they fali due.
Borrower shall pay to Lender 2ny amount necessart to make up the deficiency within 30 davs from the date netice is matled
by Lender to Borrower requesting payment thereod.

Upon payment i full of all sums secured by this Morigage. { ender <hall prompily refund to Borrower any Fonds
held by Fender. If under paragraph 18 hereof the Property is «old or the Property is otherwise acquited by |endes, Bender
shall apply. no later than immediately prior 1o the sale of the Propeny or s acquisiton by Lender. any Funds held by
Lender at the time of application as a credit agamst the sums secured by this Mertgage.

3. Application of Payments. Uniess applicable law provides otherwie. all payments reveived by Lender vader the
Note and paragraphs 1 and 2 hereof shall be applivd by DLender firstan payment of amounts payable to Lender by Borrower
urder paragraph 2 hereof. then 10 interest payable on the Note, ther to the principat of the Note, and then to interest and
principal en any Future Advances.

4. Charges; Liens. Boreower shall pay all taes, awessments and other charges, fines and impasitions atinbutable to
the Property which may atizin a priority over this Mortgage. arnd leaschold pavments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. of not paid in such manrer, by Borroaer muking payment. when due. directly to the
paye: thereof. Borrewer shall prompily furnish to Leader all potices of amounts due under this paragraph, and in the event
Borrower shall make payment directiv. Borrower shall promptly furnish to Lender receipts evidencing siwh payments.
Borrower shall promptly discharge any lien which has prionty over 1hic Mortgage: provided. that Borrower <hall not be
required to discharge any such lien so long 35 Borrower shail agree in writing to the payment of the obhigation secured by
such lient in 2 manner 2cceptabl 10 Lender, of shall in goed faith contest such lien by, of defend enforcement of such lien in,
fegal procecdings which operate 1o prevent the enfercement of the ten or forfesture of the Property or any part thereof.

§. Herard Insurance. Borower shall heep the impnncmments now ¢visting or hereafter erected on the Property insured
against foss by fire, hazards inclided within the term “erterded conerage”, znd such other hazards as Lender may require
and in such zmounts and for such perivds a« Lender may require: provided, that Lendzr shall not require that the amount of
such coverage exceed that amount of coierzze required (o pav the sums secured by this Mortgage.

The insurance catrier providing the insurance dhatl be chosen by Borreaer subiect to approval by Lender provided
that such approval <hall not be unreasonably withheld  All premiums oa insurance policies shall be paid in the mannét
provided under parzgraph 2 hereof or f pot paid in such manner by Borroaer making payment. when due. directly to the
insuvance carfier.

All insurance policies and renewals thereof shall b in farm scceptable to Lender and shail include = standerd mortzage
clause in favor of and in form acceptable to Lender. Lender shall have the righi fo held the palicics and rencuals thereof.
and Borrousr <hall prompdy furnish to Leader all renewal potees and all receipts of paid premiume, In the event of lass.
Borrower shall give prompt notice 1o the insutence carricr and Lender [ ender may make proof of foss if not made prompily
by Borrower.

Unless Lender and Borroner otherwise 2gree in writing. insurance paocecds shall be applicd 1o restoration or gepair of
the Property damaped, provided such restoration of repair is cconomically feasibie and the security of this Mergage i
not thereby impaired. Tf such rostoreion OF repe:r IS not economically feasible or of the secunity of this Mortgage would
be imparred. the insurance procecds shali be applied 1o the sums secured by this Momgage. with the eveess, if any. pad
to Borrower. If the Propesy is abandoncd by Berower, of 11 Borrower fails to respond to @ ender within 30 days from ihe
Jate notice is mailed by Lender to Borroacer that the insurance carsier oo to seitle a claim for insutance beachits, Lender
is authorized to collect and zpply the insurance procgeds 2t Lender’s option either to restoration of repair of the Peoperty
of to the sumn secured by this Moerigage

Untess Lender and Borrower othenwise agree in wriling. any such application of proceeds to principal shall pot extend
or postpone ihe due date of the menthly installinents referred 1o in patzgrephs 1 and 2 hercof or change the amoeunt of
such instaltments. [ under paragraph 15 hereof the Propeity s acquired by Lender, alt right, title and interest of Borrowed
in znd 10 2my insurance podicies and in and to ihe procecds thereot sesulting from damage 1o the Properiy prior 10 the $3%
or zcquisiton shall pass to Lender to the extent of the sums secured By This Mottgage immediately prior to such sale of
2cquisition.

6. Presenation and Maintenance of Property: 1 eaehulds: Ceadominivnie: Planned Unit Yevelopments. Borroaer
shall keep the Properiy in good repair and shall nol commit wate of permit smparrment of Jelericration of the Property
and shall comply with the provisions of any lease 1l this Morfgege s on a leaschold. H this Mertzage is 0N a umiin a
condominium of 2 planned unit development. Berreaer shall perferm all of Borrowers obligations under the declaretion
oF covenzals crealing of goierning the condominium of planned umit dovelopment, the by-lras and regulations of the
condomtinium o plaaned vnit development, and constittent docaments. If a condominium cor planned umil developmert
rider is evecuted by Borrower and recorded fogether with this Mortgage, the covenants and agreements of wuch rader
shall be incorporated nto and shall amend 2nd supplement the conenants amd agreements of this Mortgage as if the rider
weie a part hereef.

7. Protection of Lenders Securify. If Borrower fails wo perfoim the covenants and agreements contzined in this
Morgage, or if any action oF proceading is commenced which maicsially affects Lended’s interest in the Properdy.
including. but not limited to. emincnt domain. imolvency, code enforcement, OF aff4Rgements o provecdings involvng a
bankrupt oF decedent, thea Lender at | ender’s option. upon notice to Bodroaer, may mohe such appearsnces, dishurse such
sums and izlc such 20008 35 IS POCEsaTy (O piciod Tenders anterost. including. but not finmied to. dubursement of
reasanable attornzy's foes and entry vpon the Propetiy fo m.te repaws. ) Lender required moitgage imsufance as 3
comdition of meling the loan secured by this Mustgage. Borrower shall pay the premiums required to maintain such

insurance in effect until such ume as 1he fequirement for such insurance forminates en 2ocosdance wath Borreners and
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