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UNIFORM COVENANTS, Borrower and 1ender covenant and agree as follows: VoL 1080 PALE.

1. Paymeat of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the indebicduess
avidenced by the Mote, prepas ment and late charges as provided inthe Note, and the principal of and interest on any Foture Advanees
secured by this Mortgage

2. Funds for Taves and Insurance, Subject to applicable law or to a written waiver by Pender, Borrower shall pay to | ender
on the day monthly installments of principal and interest are payable under the Note, untit the Note §s paid in full, 2 sum (b
“Furds”') equal 10 one-twelfth of the yearly taxes and assessnients which may attain priority e thiy Morteage, and pround rents
on the Propenty, if any, plus one-twellth of yearly premium instalments for hazard insurance, plus one-twelfth of yeathy premium
installments for mortgaze insurance, if any, all as reasonably estimated iniztally and lom ime to ime by Lender on the basis of
assessments and bills and reasonable estiinates thereaf,

The Funds shall be held in an institution the depostis of accounts of which are insured or guaranteed by @ Tederal or state
agency (including Lender if Lender is such aninstiturion). §ender shall apply the Funds 1o pay said taves, assetients, insurance
premiumis and ground reats. Lender may not charge for so holding and applying the Funds, analy zing said aceount, or sverilving
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw permits Fender
to make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morieage that interest on the
Funds shall be paid to Borroner, and unless such agreement is made or applicable law requires such interest to be paid, Fender
shall not be required to pay Borcower any interest or earnings onthe Funds_ Tender <hall 2ive to Borrower, without charge, an annuat
accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Tunds wins inande.
The Funds are pledged as additional security for the sums secured by this Mosigage.

If the amount of the Funds keld by | ender. together with the future momhly invallments of Londs payable prior to the due
dates of 1aves, avsessments, insurance premiums and ground rente, <hall exceed the amourt required o pay <aid 1ases, avsossnients,
insurance premiums and ground reats as they fall due, such excess ~hall be, a1 Borrower™s option, either prompily repatd to Borrower
or credited 1o Borrower on monthly installments of Funds. 1f the amount of the Funds held by 1 ender shall not be sufficiem o
pay taxes, assessments, insurance premiums and ground tenis as they 211 due, Borrower shall pay 1o Lender any amount necessary
to make up the deficiency within 30 days from the date rotice iv mailed by | ender 1o Borower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, 1 ender chall prompily refund to Berrower any Funds held by Fender.
If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender <hall apply, no later
than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Fender at the time of application
as a cradil against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law pronides otherwise all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender fing in payment of amounts pavable 1o | ender by Borrower under paragraph
2 hereof, then 10 interest pavable on the Note, then 1o the principal of the Note. and then (o interest and principal on any Tature
Advances.

1. Charges; Liens. Borrower <hall pay alttaves, avewmients and other charges, fines, and impositions atributable to the Prop-
erty which may antain a prioriy over this Mutteage, and leaschold pasments or ground rents, if any, in the manner provided under
paragraph 2 hereof or, if not paid in such mannes, by Borrower making payment, when dJue, direetly 1o the pasee thereo!. Boirower
shall prompiiy furnish to Fender all potices of amounts duc under this paragraph, and in the eient Borrower shall make payment
direvtly, Borresaer shall prompily fursish w Pender receipts avidenving such payments. Borroaee shall prompily discharge amy lien
which has priority over this Morszaze: providead, thai Borrowser <hall not be required o discharge any such Ben so long as Botroaer
shalt agrev in writing 10 the pazment of the obligation <ccured by such lien in a maneer acceptable 1o Fender, or <hall in good
faith contest sech lien by, or defend eaferoement of cuch fien in, fegal provesdings which operate to praent the enforcement of
the lien or forfeiture of the Property or any part thereat.

S. Hazard Insurance. Borroaer <hall beep the improvements now existiag or hereafter erected on the Property insured againsg
loss by fire, hazards included within the term “evtendod conerage™, and such cther hazards as Lender may require and in such amounts
and for such periods as Lender may require: provided, thar Lender shall oot require that the amount of «uch coverage cweond that
amount of coverage required 1o pay the sums sccured by this Mortgage.

The insurance cartier prosiding the insurance <hali be choszn by Borromer aubject 1o approval by Lender: provided. that such
appronal shall not be unreasonably withheld, Al premivms on insurance poticias ~hatl be paid in the manner prosidod under paragraph
2 hercof or, if not paid in such manner. by Borrower making payment, when due, directly 1o the insurance carier.

Allimsurance policics and renewals thereef <hall be in form accepdablke 1o Lender and shall inciude a st2ndard morgage clauce
in favor of and in form accepiable to Lender. 1 ender shall have the righi to hold the policics and renewals thereof, and Boroaer
shall prompily furnich to 1 ender all rencewal noiices and all receipis of paid premivms. o the owent of low, Bosroaer shall give
prompt potive 10 the insurance carrier and Lender. Lender may make proof of lass if rot made prompily by Borzower.

Un'ess §ender and Borpoaer otherw fse agree in writing, insurance proveeds shall be applied 1o rectoration or epair of the Prop-
criy damaged. provided such restoration of repair is cconemically feasible and the security of this Mortgage s rot therely impaired.
If such restoration of repair is not economically feasible or if the security of this Moztgage would by impaired, the incarance pro-
ceeds shall be apphied to the sums secured by this Marigage, with the cacess, if any, paid 10 Borrower. If the Property is abandonad
by Borroacr, o if Borrower fails to respond 1o Fender within 3 days from the daic notice 1« mailed by Leader to Boriower that
the insurance carrier offers 1o «cttle 2 Jdaim for inurance benedine, P ender is authorizad 1o colloct and apply the insurance proceeds
al Lenders option eithet (o rosteration or repair of the Property of 1o the sums sequred by this Morigage

Unkss Lender and Bosrower otherwise agree in writing, any wch applicarion of proceads to princpal shatl not extend o7 posipone
the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 heroof of change the amount of such indallmeos. If
under paragraph 18 hereof the Property is acquired by 1ender, all fight, vitle and intercst of Borromer in and fo am issurance policies
and in ard (o the proveeds thereof rowliing from damage to the Property prior o the ale or acquisition shall pass to lender
the extent of the swms securad by this Mongage immediatehy prior to such sale or aoquisition.

6. Preservation and Maintenance of Properta: Feaseholdy; Condominiums Plaaned Enil Berelopments. Boirower shali Leep
the Property in goad repair and shall not commit waste of permit impaizment of deterioration of the Property and <hall comply
with the provisions of any fease if this Morrgage is on a feaschold. If this Morigage i< on a vnit in 2 condominium of a planned
unit dovelopment, Borrower shall perform all of Borzoser’s obligations under the declaration or corenaiis creating of conerning
the condominium or plannad unit dovclopment, the by-dans and revolations of the condominium of plannad eait doclopment,
and constituent documents. i a condorrinium o1 plannad unit declopment rider s executed by Borrowser and recorded together
with this Morigage, the covenants and agreements of such rider shall be incorporated into 2nd shall amend and supplment the
corenants and agreements of this Moitgage 2 if the rider were a pant heieof.

1. Prolection of Tendes Securits, If Borroust fails 1o perform the concoants 2nd agreements contained in this Mortgage, or
if any action or proveading i commenced which materially affects Fender’s interent in the Proparty, including. bot not hmited to,
cminert domain, insohveii., code caforcement, or arrangenents or provendings imohing a ba~lsupt or decedent. then Teader al
1 cader's option, upon nolice 10 Borrower, may mab o such appearanoss, disbuese such sems and 1.3+ such TN A% 15 DOVTRAATY
10 protect Lender's interest, including, but not Emited to, disborement of reasonable attorany™ fecs and ¢niry upon the Propesty
1o mabe repairs If Lender required mortgage insurance as a2 condition of maling the lozn secured by this Muortgage. Borroaer shall
pay the premiums required to maintain such inwrance in effect untdl such time as the requirement for such insurance icrminats
in accordance with Borrower's and 1cnder’s wiitten agreemert of apphicable Bra. Borroaer shall pay the ameunt of all mostgage
insurance premiums in the manner pronided under paragraph 2 bereol.

Any amounts disbursed by 1 ender pursuant to this paragraph 7, with interest thereon. «hall bevome addsiional indcbiadness
of Borraraer secured by this Murtgage. Unless Borroaer and Lender agree to other terns of pasment. such amoonts shall b pasable
upon notice from 1ender 10 Borrouer requesting payment thereof, and <hall bear interest from the date of disburwment af the
rate payable from time to time on culstanding principal under the Note unlkess pamen of interes at such rate would be contrary
to applicable law, in which cvent such amounis shall bear interest a1 the highest 1ate permivable under appheable lan. Nothing
contained in this paragraph 7 shall require Lender (o incur any expense of (33 ¢ am actron heicumder,

& Inspection. [cnder may m2le or cause (o be made reasonable entrics upon 2nd inspactions of the Propeny, pio tded that
1cnder shall give Bortoaer rofice piior 1o any such inspection spexifying reaonable cauce 1herefor related to Tender™ interest in
the Property.

9. Coendempation. The proveads of 2ny anard o7 claim for damages, diredt of consequeabsl, in connntnn ath am condem
nation or other 124 ing of the Property, o part thereof. or for comaance o Ticu of condumpatiion. are Lerchs awirped and shall
te paid to Yender.

In the ovent of a tofal tahang of the Properiy, the provecds shall B applied 1o the somis savared b tha Merieave. = nk -t
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