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Borrower and Lender covenant and igree as fulliwa:

1. Payment of Principal and Interest Borrower shatl prompd, pay when due the principad of anad aterest oo the
debtediess evidenend by the Note, prepayment and litecharges ss peovided in the Notesand the ponecipal of and interestonany Futeee
Advanees secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject toapplicable liw drtoa writen waiver by Lender, Bogrower shadl pus to Lereter
on the day monthly installments of principal and interest are pax able under the Note, until the Note is pad an fuli w som theeon
“Funds"yequal to une twelfth of the yearly taxes and assessments which may sttain prioty over this Mortgage, and ground eents an
the Property, if any, plus onetwelfth of veary premium insnliments for hazand insurance, plus one taelith of yeurly premivm
installments fur mortgage insurance, if any, all as reusonably eatimated initeally and from time 1o time by Lomder on the b of
assezsments and bills and reasonable extimates thereof.

The Funds shall be held in an institution the depresits or accounts of which are insured or puaranteed by i Fedoeral arstate agoney
(including Lender if Lender is such aninstitutiony. Lender shall apply the Funds to pay said Biaes, assessments, ihsuganee premivis
and ground rents. Lendermay net charge forsuhelding a nd applying the Funds analy sing said account. or ven fying and compiling
said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law permits Lender to make whoa
charge. Borrower and Lender may agreein writing at the time of execution of this Mortgage that interest on the Funds shall b paad tor
Borrewer, and unless such agreement is made or applicable law requires such interest to be paid, Lander 2hall not be required ta pay
Bortower any interest or earnings on the Funds. Fender shall give to Burrower, without charge, an annual accounting of the Funds
showing credits and debits fo the Funds and the purpose for which cach debit to the Funds was made. The Funds are pledyted as
additional security for the sums secured by this Mortzage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior tothe duc dates of
taxes, assessments, insurance premivmsand ground rents, <hall exceed the amount requined to pay said tixes, assessments, insyrance
premiumsand ground rents as they falldue, such excess shall be, at Borrower's option, either promptly repaid to Borrowerorcredited to
Borrower on monthly installments of Funds. If theamount of the Fundsheld by Lender shall not be sufficient lo pay taxes, assessments,
insurance premiums and ground rents as they fall due. Borcower shall pay to Lender any amount necessary o muke up the deficiency
within 30 days from the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon paymentin full of all sums secured by this Mortgage, Lendershal) promptly refurd to Borrowerany Fundsheldby Lender. If
under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no later than
immediately priortothe sale of the Property orits acquisition by Lender. any Funds held by Ienderatthe time of applicativnas acredit
against the sums securéd by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwize, all pavments received by Lender under the Noteand
paragraphs | and 2 hereof shall be applied by lender first in pavment of amounts payable to lLender by Borrower under paragraph 2
hereof, then tointerest payable on the Note, thentothepn ncipalof the Note, and then tointerest and principalon any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, asscssments and other charges, fines and impesitions attributable to the
Property which may attain a prierity over this Mortgage, and leasehold paymentsor ground rents, ifanv.inthemanner pruvidedunder
paragraph 2 hereofor.if not paidin sech manner, by Borrower making payment. when due. direetly to the pavee thereof Borrower shall
promptly furnish to Lender all noticesof amounts due under this paragraph, and in the event Borevwer shall make pavment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptiy dischange any lien which has
prierity over this Mortgage: provided. that Rorrower shall not be required todischarge any suchliensolong as Burerowershall agreein
writing to the payment of the obligation secured by such lien in a manner acceptable 1o Lender. or shallin goxd faith contest suchlien
by, or defend enforcement of such Eenin, legal proceedings ahich operate to prevent the enforcement of the lien or forfeiture of the
Property or any part thereof.

5. Hazard Insurance. Borrower shall keeptheimprovements now existing ur hereafter erected on the Property insured against
loss by fire, hazardsincluded within the term ~extended coverage,” and suchotherhazards aslender may require and insuch amounts
and for such periods as Lender may require; provided, that Lender shall not require that the amount of such caverage exceed that
amount of coverage required to pay the sums secured by this Moertgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided, that such
approval shall not be unreascnably withheld. All premiumson insurance policies shall be paidin themanner provided under paragraph
2 hereof or. if not paid in such manger, by Borrower making payment, when due, directly to the insurance carner.

Allinsurance pelicies and renewals thereof shall be in form acceptable to Lender and shallindede asta rdard mortgage clause iy
faver of and in form acceptable to Lender. i ender shall have the right1s hold the policies and renewals thereof, and Bormower shall
promptly furnish toLender allrenewal noticesa nd all receipts of paid premiums. Intheeventuf buas, Harrower shall give prompt notice
to the insurance carrier and Lender. Lender may make proof of less if not made promptly by Brroower.

Unless Lender and Borrower otherwiseagree in wriling. insurance proceeds shall be applied torestorationor repairofthe Property
damaged, provided such restoration orrepairis economically feasible and the security of this Merigage iz Aot thereby impaired. If such
resteration or repair is not economically feasible or if the securnity of this Margage would beimpaired. the insuranc? proceeds shall be
applied to the sums secured by this Merigage, with the excess, if any. paid to Bercower. If the Propenty is abandoned by Borrewer, orif
Borrower fails (o respond w Lender within 30days from the date notice jsmailed by Lenderto Borrowerthatthe insurancecarfieroffers
to selde a claim for insurance benefits, Lender is avthonzed w collect and apply the insurance proceids at Lender’s option either to
restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lenderand Borrower othernise agreein wnting. any suchapplicaton of procecds toprincipal shall notextend or postpone
the dze date of the monthly instaliments referred toin paragraphs ! and 2herec{urchange the ameant of such installments. Hunder
paragraph 18 hereof the Property is acquired by Lender, ali nght, titte and intcreat of Borrowerinand o any insurance pohiciesand in
andtothe proceeds thereof resalting (rom damage wathe Proponiy pr- rivthe salecraoquisition shall pass toLendertotheextentof the
sums secured by this Monigage immediately prios to such sale or acquisitivn.

6. Preservationand Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Horrower
shall keep the Property in good repatr and shall not commit waste or permit impairment ur deterioration of the Property and shall
comply with the provisions of any lease if this Mongage isenaleaschaid Hthis Mertgage isen a wnitina condemniemer a planned
unit development, Borrower shall perform all of Bosrower's obligation s under the declaration or covenants creating or goverang the
condominium or planned unit development. the by-laws ard ngulations of the conduminivm or pranned unit development. and
constiteent decumenis. [f a copdominium or planned unit development rideris executed by Borneser and recerded pegether with this
Morigage, the covenants and agreements of such fider shall beincorporated into and <hall amend and supplement the covenants and
agreements of this Mortgage as if the rider were a part Leredd.

4. ProtectionofLender's Security. If Borruner failsto perform the conenants und agreements containedin this Mortgage or
if any action or proceading 3s commenced which matenially affects Lender’s inure=tin the Property. including, but rot limited to,
eminent domain, ins lvency. ecde enforcement, vr arrangements or procendings invelving a barkrupt or decedent, then Lender at
Lender's option. tpon notice W Borvuwer, may make szch appearances, disburse such sums and take such aciion as is pecessarny to
protect Lendersinterest incleding, butnotlimind ¢, dishursement of reas-nable attorney’s fevsand entry upsn the Proparty o make
repairs. If Lender required morlgage insurance a5 a condition of making the loan sexured by this Mortgage. Berraer shall pay the
premivms required b maintain suchinsura noeineffect unt:l szch Umeasthe reguirementfor sochinsuranes 4 rminates inacourdance
with Borrower's and Lender's written agreement cr applicable aw. Borrower shallpay the amountof allmortgage insurance premivms
in the manner provided under paregraph 2hercol

Any amounts 4ichurad by Lender pursvant tothis paragraph 7, with ir.orest thervon, shall becorse additional indebtedross of
Borrows ¢ secured by this Mertgage Unless Borrowerand Lenderagree touther termsof pavment. suchamounts shaltbe pavableupon
notice from Tender to Borrower requesiing payment thereof, and shallbear inter: st from the date of dishorsement at the rate pasable
from time to time snoutstanding principalunder the Nefe unless pay mentof inten st atsuch rate wonld be contrary tnapplicablelaw. in
which event such amounts shallbearinterest atthe highest rate permissible underapplicablelaw. N-thing containedin thisparagraph
7 shall require Lender te incur any expense or take any action hercunder.

%, Inspection. Fender may make or cause tobe made reasonable entries upon and inspections of the Property. provided that
Tender shall give Borrower nutice prics 1o any such inspection specifying reasonable canw therefor redated to Eender s interi=tin the
Progeriy.
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