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Usnorv Covisanms Dorrower et Lender covenant a TS MRS i 1bbU Fri

1. Paument of Principal and Interest: Prepayment and Late Charges. Borrona promprly v when du
the peacipat ol and st on the delt evetenced by the Notcand any prepaymentand Litec. osduenn for the Vot

2. tuads for Taves and Insnrance, Subject toapploable Lew on teawnitien waiver by Leader, Bornosershait pay
ta I er.der o the day monthly payments are due wrsder ehe Note, entt the Note s pad o fell asom (" Fumis7) ¢ :
eoetnetft's of () searly faves and sessi ety wlicle ey attain preonly e this Secnnty Iastrumzat; ihy 3 oadls
leaschold pazments or pround rents an the Popeity, 1 any; (¢) vearly hazwd mserance cremnses and (d) yeary
mortgage arence pramums, il any Theseitems are called “escrow tems ™ Lender my estunate the Funds deson the
basis of curpent data and reassiable estimates of fulure ¢scrow items .

The Funds shall be held in on insttainen the deposits of aecaunts of which arc insurcd of gaaranted bz a federal o
ate agency inchidmg Lender of Lender i aech an antitation). Eender shall apply the Fueds to pay the eoorow tens.
Lender may not charge for hotding and applying the Fands. stvang the account of verilying the csorow atems, unles
Lender pays Bogrower interest on the Fands and applizable hiw permits Lender to niake such a charge Borrower and
Lender may apree in writing that interest shadl be paid on the Punds Unless an apreement is made or applicable 1w
srequires interest 1o be paid, Lender shall not be requced to pay Borrower any interest or carnings on the Funds. Lenider
'l give ta Bargower, without charee, an sanualsccountng of the Funds showing credits and debits tothe Funds and the

prarpose far which cachdebitto the Puaads v s made: The Pands are pledged as additional secunity for the sumssecured by

this Secnnty Instrument )

If - e amount o the Fends held by Lender, together with the future nionthly paments of Funds pavable prier 1o
the due dat ~of the escrow itemis, shall exeeed the aennt regquired to puy the cserow itans w hea dus, the excess sh el be,
at Barrower's aption, cither pronaptty iepad to Borroner or ercdited te Borrower on moenthly pavments of Funde 1 e
amonnt of the Funds Leld by Lender is it sullicient to pay the escsow items when due, Horrower shall pay to Lender any
antoual fecewary o makic up the Jeiicicney M one e mere payments as requred by Lender

Upon payment in full of all sums secured by this Security lustruraent, 1.ender stall promptiy refund to Borcower
any Funds teld by Lender. 1€ under paragraph 19 the Propety s sold or acquired by Lender, Lender shall appiw, no later
then immediztely prior 1o the sale of the Propeety o s acquisition by Lender, any Funds hetd by Lender at the ume of
applcatien s a credit against the sumis secured by this Secunty Instieaent.

3. Apotication of Payments.  Unless applicable b pronides otherwise, all payments reccived by Lender undur
parzaraphs Fand 2 shaltbe apphicd: first, to hate charges due uxder the Note: second, to picpaymient charges Jue under the
“ote: third, to amounts payable under pacageaph 2 founth, toineerast due; and Bt to prncipal due.

4. Charpes: Liens.  Borrower shall pay alf tases, assexsments, charges. fincs and impositions attribulable to the
Properiy which may attain priority over this Secunity Instrument, and leaschold payments or ground reats, if any.
Boteoner shall pay these abligations in the manner provided in paragraph 2, or if not pand in that manner, Borrower shall
2y them an ame duretly to the person owed pavinent. Borrower shall promp:ly furpish to Lender all notices of amounts
10 be pad under this paragegh, 0 Porrower smabes these pavinests dorestiy, Borrower shall promply furnish to Leader
reedipli ey azing the payments.

Boreower shall promptty discharee any lion which L. prionty over this Secunty Instiument unless Bocrower (ay
2zfcenin witing to the paveient of the eblipaon secured by the iten in e maneer acceptaiiz to Lender; (b} contestsin gond
fasth it ien by, o7 defends against enforcement of the lien i, fepa? proceadings vhihin the Lerders opimon cpercte ta
provent th: enforcement of the ben of forfature of any part of the Prope.ty: of () sceurys from the holder ef the en an
aprecnont satefaztory to Lender subordinatcg the len G this Secarnty Insrument. If Lender deternnnes that any part of
the Property s subject to o hien which gy attam prionty over this Sccunty Instninnent. Lender may pive Barrower a
otice sdantifung the len. Borrawer sinall satisfy the len o t2ke enc of more of the et ns set forth above wathin 10 days
of thr sviczefnotize.

S Masard Ensurznce. Borrower shall keop the improrements now syntng of hereaftee eeccted on the Propeniy

isut st 2t fose by Bre, hazands included within the torm Vextended conerage” and any other bazards for which Lender
regrites menance. This inurance shall be maintainal in the amounis and for the ponieds thet Lender requires. Ghe
fnstiranee carsicr providing the invnance <hall Le cliesen by Borrower wlyject 1o Leeders appresal which shatl not be
ynreas ity wathhichd

At msgrance polices snd eenewals diall be acceptatds to Lender and shall iwechnde a dtandand morteare clavse
fender sball ke the tht to hold 1l pohctes and renswate I Lender requies., Borrowee shatl promptly give to Fender
i reocps of pad promiums and renewal potees. nthe event of livs, Bosrower <hall give prompt neis ¢ to the inserance
carrer and Leader. Lender may mate proef of lov i not maade promptly by Bortower.

Un'es | eader ard Borsewer « thérwse agies snwnling, insurance preceeds shall be applicd to restoriion or sepair
of the Pioperty damuagel, if the restoration of epad is econamteally feasible and Lender's security is not fessened. 11 the
sesletition o 16paf 16 nof cconoaiically fravble or Leaders secunty » ol be Tessenad, the insurance procecds shall be
arpited ta il suins secored by this Secarity Tistrament, whether or not then duc, with any excess pad to Borrower. JF
Horeower atapdens the Preperty, or dogs not anewer waithin 30 days a node from Lender that the insurance carner has
ofered Lo settls a Jaim, then 1earder may collictihe immrance proceeds. §ender may use the proceeds to repair of resicie
the Property of 1o 2y sums acared by this Secusny Instrument, whethor or not then dize. The 30-day period will begin
whenths setice s ginen,

Unless Lender amd Borraa o cihorwise agres mowriting, any appheation of prozecdsto principal shall not extcnd er
postyone thedus date of the monthly pavanents refersed toin pasagraphs Ta 2.ar charge the amount of the paymeats. I
und-r parageaph 19 the Property s eguared by Lender, Barrower’s ight to ey sasunance palticies and proceeds resulng
from darage 1o the Property prios toal.c acquistting shali pass to 1 ender to the exvient of the sumns sccure by this Sccuily
nstrument ymnrediately prior (o the acquistion,

6. Proscesation and Maintenance of Property; Leaccholds,  Dorrower shaltnt destroy, damage or substannially
chaagze the Propesty. aliow the Broperty 1o detesioiate of commit waste. [N ihs Sccunty Instrument is cn a leasehald.
Borreacr shalt eonply with the prossdons of the bease, and if Dorrower zequires fee title to the Property, the leasekold and
fee tit'e siof! met merzc unless Lender azices trthe mciner o wnting.

7. Pretection of bender's Rights in the Yeoperty; Morigage lasurance, If Boseower fatls to porform 1he
soageart . 2nd agreemants contained v this Socenty luvnunent. or there ica lepal procecdmg thet may sizmificantly afect
erters tighis m the Preperty (such os g proveeding i bankeeptey, prooate, for condemnatton of o enfurce lans ur
reputations), thea Lender may de and pay o s hateved ssnecessany toprolact thevalee of the Property and Lender's righis
it Property. Lender™s actiens sy sachnde paieg any sums securcd by a bion which bas prienity over this Sceurty
Lintroirond, ppeanag i ceut, poavied reasonshle attoreys” fees and entenng onthe Property tomake repairs. Althaugh
Lecder 1y fake actenander this pazapraph 7.1 cnfer docsnet have toda <o,

Am amounts disheraed by Leodor under thispanagraph 7 shalibecome altienal debi of B rrower secured by this
$orope Jetrument. Unless Horzoner and Tesder agree to ether terms of paynien:, these amounts shali be o interest from

e of diatussentent at the Note rare an b shall be pavabls, with iptoresh upon noebice from Leader o lerrower
) I
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