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Usttorat Covesants, Borrower and 1ender covenant and agree as fullows:

1. Paviment of Principal and Interest. Borrower shatt prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the orincipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Law or to a wrtten waiver by 1 ender, Borcower shall pay
to Lender on the day monthly instaliments of pringipal and interest are payable uader the Note, uni! the Note 15 paid in full,
a sum (herein “Funds™) equal e one-twelfth of the yewrls taves and awessments which may altuin pricrity ever this
Mortgage. and ground rents on the Property. if any. plus ene-twelfih of yeasly premium installments for hazard insarance,
plus one-twelfth of yearly premium installments for mortgage insurance. of any. all as rezsonably estimated initizlly and from
time to time by Lender on the basis of wssessments and bills and ressonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney fincluding Lender if Leader is such an imtitunion). Lender shall apply the Fuads to pay said taves, assessments,
insurance premiums and ground rents. 1eader may not charge for so holding and applying the Funds, analyzing said account,
or verifving and compiling said assessments and bills, unless | eader pays Borcower interest on the Funds and applicable law
permits Lender to make such & charge. Borrower and Lender may agree in writing at the time of evevution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and untess such agreement is made or appleable Jaw
requires such interest 1o be paid, Leader shall not be required to pay HBorrower any interest or earnings on the Funds. Lender
shalf give to Borower. without charge, an annval accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds wa made. The Funds are pledged as additional secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by 1ender. together with the future monthly instaliments of Funds payable prior 1o
the due dates of 1aves, assessments, insuzance premiums and ground rents, shall exceed the ameunt required to pay said faxes,
assessments, insurance premivms and ground rents as they fall dues sich evcess <hall be. at Borrewer's option, either
promptly repaid to Borrower or c¢redited to Borrower on menthly instaliments of Fuads, I the amount of the Funds
held by Lender shall pot be sufficient 10 pay Lanes. Issesmicnls, Msuiance premiums and ground rents as they fall due,
Borrower shall pay 1o Lender any antount necessary to make up the deficiency within 30 days from the date notice is mailed
by Eemder to Borrower requesting paymient thereo!

Upon payment in full of alt sums secured by this Morgage. 1 ender <hall prompily refund to Borrower any Funds
held by Lender. If under patagraph 18 heceof the Property is sold or the Properly is otherwise acquired by Lender, Leader
shall 2pply, no later than immediately prior to the rale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credif zgainst the sums secuered by this Mortgage.

3. Application of Payments. Unlesws applivable Jaw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Fender first in payment of amounts payahle ta | eader by Borrower
under paragraph 2 hereof, then to interest payable on the Nowe. then to the principal of the Note. and then to interest and
principal on any Future Advances,

4. Charges: Liens. Borrower shall pay all taaes, assessments and other charges. fines and impositions aticibutable to
the Property which may altain a priority over this Morigage. and teaschold payments or ground rents. if any. in the manaer
provided under paragraph 2 hereof or. if pet paid in such manner, by Barrower making payment, when due. directy to the
pavee thereof. Borrower shall promply furnish to Lender aft notices of amounts due under this paragraph. and in the event
Borroaer shall make payment directly, Borrower shafl promptly furmnish to lender geceipis evidenving such payments.
Borroaer shzll prompily discharge any fien which has priory over this Morigage: provided. thet Borrower <hall not be
required to discharge any such lien so tong as Borrower <hall agree in wrihing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, o shall in gowd faith coatest such lien by, o1 defend enforcemeni of such lien in,
legal proceedings which operate to prevent the enfercenwnt of the hen o7 forfedure of the Propedty or amy parg thereof.

5. Hazard Insurance. Borrower shall heep the impronemients now exinting or hereafter erected on the Property insured
against loss by fire, hazards incladed within the ferm “evtended conerage”. and such other hazards as Lender may feguire
and in such amounts and for such periods as Lender may require: provided, that Lender shall rot require that the amount of
such coverage exceed that zmount of conerage required to pay the ums <ecured by this Morigage.

The insurance carrer providing the insurence <hall be choesen by Borrower subject 1o appronal by Leader: provided
that such approval <hall not be unreasonably withhetd. All premiums on insurance policies shall be paid in the mannes
provided under paragraph 2 hereof or. of not paid in sech manuer. by Borrower making pavment, when due. directly to the
insurance carrier.

Allinsurarce policies and reaewals thereof shali be in form acceptable to [ ender and shall include a <tandard mongage
clzuse in favor of and in form acceptable fo Lender. Lender shall have the right to hold the policics and renewats thereof.
and Borroner shall prompily furnish to Lender all reneaal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt nolice 1o the insurande carricr and [ eader. 1 ender may make proel of Joss if not made prompily
by Borsower.

Unless & ender and Borroaer otheraite agree in writing. insurance provecds shall be applied to restorztion or repair of
the Propesty damaged, provided such redoration o7 repair is ceonomically feasible and the securily of this Morigage 13
not thereby impaired. T such resterstaon or repir s nod cconomically feadble or of the secunty of this Merlgage would
be impaired. the insurance proveeds shall be zpplicd to the sums secured by this Marigage, with the encess. if any. paid
10 Borcower. If the Property is abandoned by Berroser, of ot Borreaer fails to respond to 1 ender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carfict ofieds to sweit’e 2 chiim for insurance benchits, lender
is authorized 1o collect ard apply the insurance proceeds st Tender’s option cither 10 restoration or repair of the Property
or to the sums secured by this Maorlgage.

Unless Lender and Borrower otheraice agree in wating. any such application of proceeds to prncipal shall not evtend
or postpone the due date of the monthly installmenis scferred 1o in parzgeaphs i and 2 hercof or change the amount of
such installments. H under paragraph 18 hereof the Property is 2cquired by ender. 2l nght, ttle and interest of Borrewer
in and to any insurance policies and in and to the procends thereof resuiting from damage to the Prepery poor to the sale
or zcquisition shall pass to Lender 10 1he extent of the sums secured by this Moslgege immediately prior o such sale of
2cquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiume: Planaed Unit Developments. Borrower
shall keep the Property in good repeir and shall aot commil aaste vr pormil impairment or deterioration of the Property
and shall comply aith the provisions of any lease af this Muosigage is on a leaschold. I this Morigage is on a unil in 2
condominism of 2 planned umt dervelopment. Borrower shall perform all of Hojrower's obligations under the declarztion
of covenants crealing of governing the cendominium of planned anit development, the by-lans and repulations of ihe
coadomminium of phinaed unit development. and constilient documenis. H 2 condomisium or plaaned vra Jdeselopment
rider is cvecuted by Borrower and recorded together with this Motgage. the corcnants and 2greemcats of such ridkr
shall be incorporated into and shall amend and supplement the coscnanls and agreements of this Morigage as if the rider
were a part heicof.

7. Protection of Eenders Security. If Borrower fails to pedform the covenants and agreements conteined in this
Morigage, o if any acton or procecding is commenced which muaterially affecis Lender's interest in the Propeny.
including. but pot kim:ted to. cminen domain. inscheny. code eaforcement, of 2fangements of proveadings invohving 2
bankrupt or decedent, then I ender 2t [ ender’s option. upon notice (o Borroacr, may mhe such appearances, disburse such
sums and take such 2ction as is pecessary to proteci Tonder's anterest. including. but not hanted to, duhursement of
rezsonable atterrey’s fees and entry upon the Property to male sepairs. Bl Lender requised motlgage insurance as a
condison of making the koan secured by this Moerigzge. Borreacr shall pay the premiums requered to mainian such
insurance ia cifect until such time as The requitement for such nsurznce tetminales 10 accordance with Borrewer's and
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