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tINiyoRa COvENANTS, Blwrr‘mzkcr and Lender covenant and azree s follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment snad hate charges as proy ided in the Note. and the principat of and mterest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicuble 1aw or o a writicn waiver by Fender, Borrower shall pay
10 Lender on the day monthly installments of principal and intercst are pay able pnder the Note, untid the Note s paid in full,
a sum therein “Funds™) equal to one-twelfth of the yearly taves wnd swessments which may attain priority over this
Maorstgage, and ground rents on the Property. if any. plus one-tuelfth of yearly preminm installments for hazard msuraice,
plus one-twelfth of yesrly premium instalfments for mortgage insurance. 1f any. alt as reasonably edimated mitiall and from
time to time by Lender on the basis of assessments and bilhs and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender is such an imstitution). 1 cader shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Dender may not charge tor so hotding and applying the Funds. analy zing said account.
or verifying and compiling said assessments and bilbs, unless Dender pass Barrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wriling at the time of execution of this
Mortgage that interest en the Funds shall be paid to Borrower, and ualess such agreement s made of applicable law
requires such interest 1o be paid, Lender shall not be sequired to pay Bormeagr any inferest or earnings on the Funds. Tender
shal} give to Borrower, without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
purpoase for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Moerigage.

If the amount of the Funds held by Lender. together with the future monthly instatlments of Funds payvable prior 10
the due dates of 1aves, assessments, insurance premiums and ground rents, shall evceed the amount required 1o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. stch evcess shall be, at Berrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of ¥unds. If the amount of the Fuads
held by Lender shall not be sufficient to pay 1aves. assessnlents. insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount nécessary (o make up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requesting payment thereod.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund (o Borrower any Funds
held by Lender. #f under paragraph 18 hereof the Property is sold or the Property s othernise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the sale of the Property or i1s acquisition by Lender, any Funds held by
Lender a1 the tirme of application as a credit against the sums secured by this Mortgage,

3. Application of Payments. Unless applicable Faw provides otheraise. all pryments reveived by lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Leader int in pyment of amounts payable o Leader by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, asessments and other charges. fines and impositions atiributable to
the Properiy which may attain a priority over this Mortgage. and leasehold paymeats of grourd rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Berrower making payment, when due. directly to the
payee thereof. Borrower shalt promply furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiv. Borrower shall promptly furpish to Lender receipts ovidencing such payments.
Borcower shall prompily discharge any licn which has prionty over this Mortgage: provided, that Borrower shall not be
required to discharge any such lien so long as Borrower <hall agree in writing to the piyment of the obligation secured by
such lien in a manner acceptable o Lender. or <hail in gocd faith contet such lica by, or Jefend enforcement of such lien in,
lezal proceedings which operate to pravent the enfercement of the tien or forfeiture of the Property of any part thereof.

&, Hazard Insurance. Borrower shall heep the improsements naw crviting or hereafter erected on the Propety insured
against loss by fire, hazards included within the term “eatended coverage”. and such other hazards as Eender may requiic
and in such amounts and for such perinds as Lender may require: provided, that Eender shall not require that the amount of
such coverage exceed that amount of coucrage required to pay The sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to zpproval by Lender: provided
that such approval shall not be unreasonably withhe!d. All premiums on insurance policics shall be paid in the mannet
provided under paragraph 2 hereof or. if ot paid in such manner. by Borrower making payment, when due, directly to the
insurance carfief.

Al insurance policies and reneaals thereof shall be in form sccepiable to Lender 2nd shall include a standard morigage
clause in favor of and in form accepizble to Leader. Lender shall have the right to hold the policies and rencw als thereof.
and Borrower shall promptly furnsh to Lender all rencwal notices and ati receipts of paid premivns. In the event of Joss.
Borrower shall give prompt notice to the insurande cariier and 1ender. Lender may make provof of loss if not made promptly
by Borrower.

Unless Lender and Borroner otherwise 2gred in ariling. insurande proveeds shall be applied to restoration or repair of
the Property damaged. provided such restoration er repai is cconemically feasible and the security of this Morgage is
nod thereby impaired. If such restorstion or repair is not economically feasible or if the secunty of this Mertgage would
be impaired. the insurance praceeds shall be zpplicd to the sums sweeured by this Mortgage, with 1he excess. it any. pa:d
to Borrower. If the Property is shandoned by Borrower. or it Borrower faifs to respond to T ender within 30 days from the
date notice is mailed by Lender to Borreaer that the insurance carrier offers 1o seitfe a ¢laim for insurance benefits, Lender
is authorized 1o coliect and apply the insurance proceeds at feader's option cither 10 festoration Of repair of the Propenly
of 1o the sums secured by this Mortgage.

Unless Lender and Borroass otheraise agiee in wrsting. any such application of proceeds to principal shall not extend
or postpene the due date of the monthly installments refeired 10 in paragraphs 1 and 2 hereof or change the amoeunt of
such instaliments. 1§ under paragraph 18 hereof the Property is acquired by Lender, all night, title ard interest of Borrower
in and to any insurance policies and in and to the proveads thereof resuliing from damage to the Property priog 1o the sale
or acquisition shall pass to Leader 1o the extent of the sums secured by this Morigage immediately prier to wich sale or
acquisition.

6. Preservation and Maintenance of Property: Leastholds: Condominiums; Planned Unit Berelopments. Borrowaer
shali keep the Property in good repair and <hall net commil waste of [Xrmit impairment of Jeicrioration of the Property
and shali comply with the provisions of any tease of this Mortgage s on a leaschold. i this Mortgage is oa a woit | 2
condoeminium of a planned unil development. Boirower shall perform all of Berrower's oblizations under the declarztion
or covenants Creating of governing the condominium of planned wni dovelopment, the by-laws and regulations of the
condominium of planned umit developmient, and conditent documents. If 3 condominium or planned un:t development
rider is cvecuted by Borroaer and recorded togeiher wih thic Moerigage. the covenants and 2greements of swh nider
<hal! be incorporated tnto and shall amend and supplemcnt the covenants and agreements of this Morigage as af the rider
were a part hercof.

7. Protection of Lenders Security. If Borrower fasls o perform the covenanis and agreements contained in this
Morigage, or H any action of proseeding is commenced which matcrially affects Lender’s interest in the Properiy,
including. but not finited to, eminent domain, insolency. code enfofcement, ©f JTARKEMEBES OF proceedings inveling a
hankrupt or decedent, then Lender at Lender's option, upen netice 10 Borower. may m ibe such appearances, dishunse such
sums and take such action as is necessary (o proicet fender's inrerest, including, but not limited 1o, disbursement of
reasonablc allermey’s fees and entry upon the Property ta mehe repairs. I Lender roquiied mMOTIgage insufanee as a
condition of making the loan sevured by this Moerngage. Borrower shall pay the premums iequered o maintamn such
insutance in cifect untit such tme as the requirement for such insurance terminates 1 accerdance wath Borrower's and
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