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Usirorst Covexases, Borrower and Fender covenant and sgree s follows:

1. Payment of Priacipal and Interest. Borrower shall promptly pay when due the principad of and interest on the
indebiedness evidenced by the Note, prepayment and late charges as provided  the Note, and the principal of and mterest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject w applicable law or to a written waiver hy Fender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note, untd the Note is paid in full,
a sum (herein “Funds™) equal to one-twelth of the yearly taves and wssessments which may ateain priosity over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-taetfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initiathy and from
time 1o time by leader on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured ar guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). | ender shall apply the Fuads to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzring said account,
or verifying and compiling said asscssments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shalt not be required to pay Borrower any inferest or earnings on the Funds. Leader
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits ta the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds hetd by Lender. togeiher with the future monthly instaliments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and ground rents, shatl exceed the amount required 1o pay said taves,
assessments, insurance premiums and groued reats as they 2l due, such encess shall be. at Borrower's option, ¢ither
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Leader shall not be sufficient to pay 1aves, assessments, insutance preminms and ground renls as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice 1s mailed
by Lender to Borrower requesting payment thercol.

Upon payment in full of all sums secured by this Morigage. lLender shall prompily refund to Borrower any Funds
hetd by Lender. If under paragraph 18 hereof the Propenty is <old or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the <ale of the Propery or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unlecs applicable faw pronides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by lender finst in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest pavable on the Note. then o the principal of the Note. and then to interest and
principal on any Future Advances.

§. Charges; Liens. Berrower shall pay all 1aves, asessmenis and other charges. fines and impositions atiribulable 1o
the Properly which may attain a priority over this Morigage, and leaschold payments or ground rents. if any. tn the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when dee, direcily to the
payee thereof. Borrower shalt prompily furnish to Lender all notices of amounts due under this paragraph, and in the even!
Borrower shall make payment direcily. Borrower <hall prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priosity wver this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so tong as Bemower shall agree in anting Lo the paymeet of the obligatton secured by
such lien in a manner acceplable 1o Lender. or shall in goad faith contest such lien by, or defend enforcement of such lien in,
legal procesdings which operate to prevent the enforcement of the lica or forfedure of the Property or any pad thereof.

5. Hazard Insurance. Borrower shall heep the improseinents now cvidting or hereafter erccted on the Property insured
against fess by fire. hazards included within the term “extended coverage™. and such other hazards as Lender may regquire
and in such zmounts and for such pericds as Lender may require; provided, that Lender shail not require thai the amouni o
such coverage exceed that amount of conerage required to pay the sums «ecured by this Mortgage.

The insurance catrier providing the inserance chall be chowen by Botroaer subject 1o approval by Lender: provided
that such approval shall nol be unreasenabiy withheld. All premiums en Insurance pelicies shall be paid in the mannés
provided under paragraph 2 hereef o f not paid in such manner, by Borroaer making payment, when due. directly to the
INSUrance Camrer.

All insurance policies and renewals thereef shalt be in form secepiable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shafl promptly furnish to Leader all renewal nouces and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insursnce carricr and Lender, Leader may make proof of loss if not made promptly
by Borrower.

Unless Lender znd Borrower oitherwice 2gree in writing. insurance proveeds shall be applied to Festoration or repair of
the Property damaged. provided such restorat:on of repair is economizally feawble and ahe security of this Mostgage is
not theteby imparred. 1M such resoration of repan is ot eccnomically fezoble o 1f the security of this Martgage would
be impaired, the insurance proceeds shall be applicd to the sums socured by this Maostgage. with the excess, if any, paid
to Borrower. 1M the Propeity is abandoned by Bosreaer, o if Borresaer fath to respond 10 1.cnder within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle 2 claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance procevds at Leader’s option either o restoration or repaic of the Property
of to the sums secured by this Merigage.

Unless Leader and Borrower otheraise 2gree in winting, any such application of preceeds to principal shall not extend
or postpone the due date of the menthty instaliments referred to in paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is zoquired by Lender. all right, tik and interest of Borrower
in and to any insurance policics and in and to the proveeds thereof resulting from damage to the Property piior to the sale
or acquisition shall pass to Leader to the exteat of the sums secured by this Morigege immediately prior 0 such s2le or
acquisition.

6. Precesvation and Maintenance of Property: Leascholds: Condominiums: Plarned Unit Developments. Rorroaer
shall keep the Property in good repair and shall not comamil waste of permit smpazraient of eterioration of the Property
and shall comply with the prosisicas of any Tease if thes Mortgage is ¢a a leaschold. If this Moerigage i on 2 unit in 2
condominium of a planaed unit derelopmenl. Boirower shall perform all of Bosrower's obligations under the decleretion
or covenanls creating of goverming the condomintum o planned vt derelepment, the byJaws and regulations of the
condominium or plannad unit desclopment, and constiteent Jocuments. If a cendominium or plzoned unat Jevelopment
fider is evecvied by Borroser and revorded togcther with this Mertgage. the covenants and agreements of such rider
shall be incorpotated into and shall amend and supplement the conenants and agreements of this Murtgage as 1f the rider
were a part hercof.

7. Proteciion of Lenders Sccurity. I Bormoaer fails to perfeam the covenanis and agreemcents contzined in this
Mostgage, of if any action or procesdmg is commenced which materially affeuts Lender's interest in the Propenty.
includimg. but not limited to. eminent domain, insehency. code cafcicement, of arrangements of provecdings involung a
bankrupt or decedent, then Leader a1 Lender’s option, upon pelice 1o Borroucr. may m:le such appearances. disburse sweh
sums and tahe such action as is neccessary o protect Leader's nteiost. including, bul net limited 10, dishursement of
reasonable altoiney™s foes and entry upon the Proprity to mele repane. I Fender roquired moOfgage insusznce as a
cond:tion of making the loan secured by this Morigage, Boriower shall pay the premiums required to maintain such
insurance in cffect uatil such time as the requirement for such nsurance terminates i 2ccerdance with Borroaer’s and
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