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Borrower and Lender covenant and agree as follows

1. Pasment of Principal and bnterest. Boreower shall prompalty pay when dae the principal of and interest onctle i
debtedness evidenced by the Note, prepayinent and late chinges as prosided in the Note, and the pancigal of and interest cnany Fetene
Advances secured by this Murtgige

2. Funds for Taxes and Insurinve. Sabject to avpticable kow dr to a written waiver by Londor, Burpower shull pay o Eesuder
on the day monthly installments of principal and interest are payable under the Note, until the Note ix paid in full, a ~utn thirein
“Funds " equal o one twelfth of the yearly taxes and assessments which may attain priopty over this Mostgage. snd ground rent=am
the Property, if any, plus one-twelth of yearly prenium installments for hasand insurance. plus one twelfth of yearly premium
installments fur martgage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the busis o2
assessments and bills and reasunable extimates thereo!,

The Funds shall be held in an institution the deposits or aveounts of which wre insered o guarantecd by o Fuleral or state ageney
dncluding Lender if benderis such aninstitution). Lender shall apply the Funds ty pay said tixes, assessnwnts, IBNBrANCe Premiyins
and ground rents. Lender may not charge for so halding and applying the Funds, analyzing id aceount, ur verifying and compiling
said assessments and bills, unless Lender payvs Burnower interest on the Funds and applicable law permits Lender to make seeh a
charge. Borrower and Lender may agrée in writing at the time of excoution of this Mortgage thet interest on the Funds shall be paid o
Borrower, and unless such agreement is made or applicable law reguires such interest to be paid. Lender shall not be requined to pay
Borrower any interest or earnings on the Funds. Lender shall give ts Borrower, wit huut charye. an anaual accounting of the Funds
showing credits and debits to the Funds and the purpose for which ¢ach debit 1o the Funds was made. The Funds ane pledged as
additiona) security for the sums secured by this Merngayge

If the amount of the Funds held by Lender, together with the future monthly instaliments of Fu nds payable prior to the duedates of
taxes, assessments, insurance premiums and ground rents_shallexceed the amount requirad to pay said tixes, assessments, insurance
premiums and ground rents as they fall dee, such éxcess shall be, at Borrower’s option, either prompely repaid to Borroweror credited to
Borrower on monthly installments of Funds. f the amount of the Funds held by [ender shall not be sufficient 1o pay taxes, as:essments,
insurance premiums and ground rentsas they fall dve, Borrower shall pay to Lender any amount necessary to make up the deficiency
within 30 days from the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of al sums secured by this Mertyage, Lender shall promptly refund to Boreowerany Fundsheld by Lender If
under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no later than
immediate}y prior to the sale of the Property oritsacquisition by Lender,any Funds held by Lenderat the time of application asacredit
against the sums securéd by this Mortgage. ’

3. Application of Payments. Unless applicable law provides otherwize, ali pavments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts pavable to Lender by Borrower under paragraph2
hereof, then tointerest pavable on the Note, then to the principal of the Note. and then tointerest and principalonany Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Properiy which may attain a priority overthis Mortgage, and lkeaschold pavments orground rents.ifany.in the manner provided under
paragraph 2 hereofor,if not paid in such manner, by Barrower making payment, when due, directly to the payee thereof. Borrowershall
promptly furnish to Lender all notices of amounts due under thispa ragraph, and in the event Borrower shall make payment directly,
Borrower shatl promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has
priority over this Mortgage; provided, that Borroweér shallnot be required to discharge any such lien so long as Borrower shallagreein
writing to the payment of the ¢bligation secered by such lienin 2 manner acceptable to Lender, or shallin good faith contest szch lien
by. or defend enforcement of such Hen in_ legal proveedings which eperate 1o prevent the enforcement of the lien or forfeiture of the
Property or any part thereof.

5. HezardInsurance. Borrowershall keepthe improvements now existing or hereafter erected on the Property insured against
loss by fire, hazardsincluded within the term “extended coverage.” and such otherhazards as Lender may require and insuch ameunts
and for such periods as Lender may require; provided. that Lender shall not require that the amount of such coverage exceed that
amount of coverage required 1o pay the sums secured by thiz Mortgage.

The insuranee carrier providing the insurance shall be chisen by Bormower subject to approval by Lender. provided, that such
approvalshall notbe unreasonably withheld. All premicmseninsurance policies shali be paid in the manner provided under paragraph
2 kereof or. if not paid in suech manner, by Borrower making payment, when due, directly to the insurance carrier.

AN insurance policies and renewals thereof shall be in form acceptable to Lender and shallinclede 2 standard mortgage clavsein
favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower shall
promptiy furnish to Lender all reewal notices ard all receipts of paid premiurzs. Inthe eventof loss Borrower shall give prompt notice
1o the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender 2nd Borrower otherwise agree in writing. insurance proceeds shall beapplied ta restaration or repair of the Property
damaged, provided such restoration errépairiseconomically feasiblea rd the security of this Mortgage is not thereby impaized. If such
restoration or repair is not economically feasible or if the security of this Mortgage werald be impaired. the insurance proceeds shall be
applied to the sums secured by this Mertgage. with the excess.if any. paid to Borrower. If the Property is abandoned by Borrower, orif
Borrower failstorespond to Lender within 30 days from the date notice iz mailed by Lendertn Horrower that theinsvrance carrier offers
to seitle a claim for insurance benefits. Lender is authorized to collést and apply the insurance proceeds at Lender's option either to
restoration or repair of the Property or to the sums secured by this Mortrage.

Unless Iender and Borrswer otherwise agree inwnting. any suchapplication of proveeds to principatshall notextend or postpone
the due date of the monthly instalments referred win paragraphs 1 and 2 hereod or change the amount of such installments. ITunder
paragraph 13 hereof the Property is acquired by Lender. all neht atle and interest of Borrowerin and toany inssrance policies and in
and to the proceeds thereof resslting fromn damage tothe Propenty prior 1o the saleor acguisiton ~hallpasstoLendertotheextentofthe
sums sevured by this Mortgage immediately prior to such =ale cracquisttion.

6. Preservationand Maintenance of Property:Leascholds; Condominiums; Planned Unit Developments. Barrower
shall keep the Property in good repair and shall net commit waste of permit impairment o7 d.tefvration of the Property and shall
comply with the provisions of any lease if this Morigage 1son a leaschold. 1€ this Mo rtgase i= on aunit ina condominiumer a pianned
unitdevelopment, Borcower shall perferm all of Borruwer's obligations under the declaration or covenants {realing or governing the
condominium or planned vnit development, the bylaws and regulations of the condominium «r planned unit development, ard
constiteent decoments. If a condominitm or plannad unit development fider is exceuted by Borrower and revorded tegether with this
Mortgage, the oaenants and agreements «f such rider shall beincogrrated inte and shall amend and supplement the covenanis and
agreements of this Mortgage a5 if the nder were a pant hereaf.

7. Vrotectionof Lender's Security. If Borrower failsto perform the covenanix and agroements contained in this Mongage.or
if any aciion or proceeding is commenced which matenaliy affects Lendees intere =t in the Property, including. but not limited to,
eminent domain, irs vency. code enfircement, or arrangements of proceedings invelving a barkrupt or decedent, then Lend:r at
Lender's option, upan aotice to Borrower. may make such appearances, dishurse such sums and 2khe ~och action as i negesaarny o
protect Lendersinwenst inclading butnotimited o, &ishursement o reasonableatieroey’s fev sand entry upon the 'roperivlomake
repairs. Jf Lender requiced meortgage insurande as a condition of making the loan sicured by this Mortgage, Borruner shall pay the
premium s requined tomaintzin szchinsirancein effect untijsoch tmeas the nquirement forsuchinsurance s« rminab s inaccerdance
with Borrower's and Lender's wrilten agreement or applicable law, Borrower shall pay the amount ofall mortgaste ins srance premivms
in t~e manner provided under paragraph 2 here s

Any amounts dizbyrsed by La nder pursuant to this paragraph 7. withinterest thereon. shall become additional indebiadness of
HBorrower secured by this Mortgage. Unless Borroncrand Lenderagree to other terims of payment, such amounts shall be pavableupon
notice from Lender to Roreom et requesting payment thereof. and shall bear interest from the date of dishur~ement at the rate payable
fse.m Gime te lime o ogt~1anding principal under the Note unfess payment of interest atruchrate would be contrary toapplicablelaw.in
whichevent ssch amounts shall bear interest at the highe =1 rate permisible under applicable law. N thing containedin this paragraph
7 shall require Lendsr to incur any eapense or take any action hercunder.

#. In-pection. Lender may make of cause to be made reasonable entries spon and inspections of the Property. provided that
Lender shali give Borrower notice pricr to any suchinspection spLeifying reasenable cavse therefor related to Lender's interestin the
Property.
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