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2. That, together with, and in addition to, the monthly payments of principal and interest payable unde: the
terms of the note sccured heteby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the following sums:

fa) An amount sufficient to provide the holder hercaf with funds to pay the next morigage insurance premium if this insteu-

ment and the note secured hereby are insured, or a monthly charge {in licu of a mortgage insurance prermiym) if they are

held by the Secretary of Housing and Urban Development, as fotlows:

(I) If and so !ong as said note of even date and this instrument #:2 insured or sre reinsured under the provisions of the
National Housing Act, an ameunt sulficient to accurmulate in the hands of the ho'der one (1) month prior to its due
date the snnual morigags insurance® premium, in order to provide such holder with funds to pay such prermium to the
Secretary of Housing and Urtan Development pursuant to the National Housing Act, as amended, andapplicable
Regulations thereunder; or

(II) If and so long as said note of even date and this instrument are held by the Secretary of Housing and  Urban De-
velopzent, a wonthly charge (in licu of a mortgage insurance grexmium) which shall be in an amount equal to one-
twelfth (1/12) of cne-half (%) per centum of the average ¢utstanding balance due on the note computed without taking
into account delingueéncies or prepayments;

{&) A sura egual to the pround rents, if any, next due, plus the premiums that will next become due and payable on policies
of fire and other hazard fnsurance covering the mortgaged property, plus taxes sad asssessments next due on the morfgaged
property (2l as estimated by the Mortgagee) tess all surms already paid therefor divided by the number of months toelapse
before cne (1) month prior to the date when such ground rents, premiums, taxes, and assessments will tecome delinquent,
such sums to be held by Moartgagee in trust to pay said ground rents, premiums, taxes, and special assessments; and

{¢} All payrenls menticaed in the two preceding subsectisns of this paragraph and all payments to be rmade under the note
secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each month in a
single payrent to be applied by the Mortgagee to the fotlowing items in the order set forth:

(1} premium charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthiy
charge {in lieu of mcrigage insurance premium), as the case may be;
(§1) taxes, special assess=ents, {ire and ¢ther hazard insurance preciums;

(1) interest on the note secured keredby; and

{IV) amorntizaticon of the pincipal of said note.

Aay deficiency in the amount of any such aggregate conthly payment, shall, unless mede good by the Mortgagor prior to

the due date of the rnext such payment, constitute an event of defzult ender this mortgage. The Morngagee may collect a

“‘Iate charge’” not to exceed Tourcents (4€) for each dallar {(§1) of each payment =oze than fifteen (15) days in arrears to

cover the extra expense involved in handling delinguent payments.

3. it the total of payments made by the Mortgagor under (b) of paragraph 2 preceeding shali exceed the amount of pay-
ments actually made by the Morigagee for taxes or assesgments or insurance premiums, as the case may be, such excess, if the
loan is current, at the option of the Mortgager, shall e credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If, however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall
rot be sufficient to pay taxes znd assessments and insurance premiums, whea the same shall become due 2nd payable, then the
Mogtgagor shall pay to the Mortgagee any amount necessary to make up the deficiency, on or before the dzte when payment of
such taxes, assessments, or insurance premiumns shall be due. If at any time the Mortgagor shall tender to the Mortgages, in
accordance with the provisons of the note secured hereby, full payment of the entire indebtedress represented thereby, the
Mortgagee shall, in computing the amount of such indebtedress, credit to the account of the Mortgagor all payments made
under the provisions of (2) of paragraph 2 heceof which the Mortgagee has not become obligated to pay to the Secretary of
Housing ard Urban Development, and any balance remaining in the fuads accumulzted under the provisions of {b) of paragraph
2 kereof. If there shall be a default under any of the provisions of this mortgage resulting in a public sale of the premises
covered hereby, or if the property is otherwise aoguired after cefault. the Blorigagee shall epply. at the time of the
commencement of such proceedings. of at the time the property is othorwise acquired. the balance then remaining in the funds
sccumulated nrder {b) of paragraph 2 preceding. as a cregit against the amount of principal then reinaining unpaid under the
rote secured herely, and shall properly adjust any payments which shall have been made under (8) of paragraph 2.

1. That he will pay all texes, assessmeats, water rates. and other goveinmental or runicipal charges, fines,
or impositiens, for which provision has not beea made hercinbefere, and in Cefault thereof the Mortgagee may pay
the same; and thet ke will promptly deliver the official receipts therefor to the Morigagee. If the Mostgagor fails
to make any paymeats provided for in this section or any other paysents for taxes, assessments, or the like, the
Morlgagee may pay the sare, and all surms s0 pzid shall bear interest at the rate set forthinthe note secured hereby
from the date of such zdvance and shall be secured by this mortgage.

5. That ke will keep the premises in as good cider and conditicn as they are now and will not comxmit of per-
mit any waste thereof, reasonable wear znd tear excepled.

6. Thot he will keep the izmproverents now existing o heteafter erected on the montgeged propeity insured as
may be required from time to tize by the Morigagee against loss by fire and other hazards, casvalties and contin-
geacies in such amousts and for such periods as may be tequited by the Mortgagee and will pay prozptly, when
due, eny pre=isms oa such insurence provisiea for payment of which has ro! been mzde hereinbefore. All insur-
ance shall be camried in coxpenies approved by the Mortgagee and the policies and renewals thereof shall be held
by the Mortgzgee and have zitzched therelo loss payvable clauses in faver of and in foim acceplable to the Mort-
zagee. In evest of loss Mortgagor will give immediate nctlice by mail 1o the Mortgagee, who may pake proof of
loss if not made prozptly by Mortgagor, and each insureace compeany conceined is hereby avthorized ard directed
to make payzeal for such loss ditectly to 1he Mortgagee instead of to the lorigagor and Norigagee jointly, z=nd the
insurance proceeds, o any part thereof. may be applied by the Mortgagee at its option ecither to the reduction of
the indetiedness hereby secured ¢t to the resicration or repair of the property dzmaged. In event of foreclosare of
this moitgage o5 other iransfer of title to the Mostgaged propeity in extinguishement of the irdebtedness securcd
kereby, all right, title and interest of the Mottgagor in and o any insurance policies then in force shall pass to
the purchaser or grantee.

7. That he he:eby assigas all the cents, issves, ard profits of the moilgaged premises {rom and =fter any de-
fault hereunder, and skould legal proceedings be instituted pursvant to this instwzent, then the Mcrigagee shall
have ike right to have a receiver zppointed of the ceats, issses, and profils, who, after deducting allcharges and
expenses aiteading such proceedings and the execution of his trust as rcceiver, shall apply the :esidue of the
rents, issues, and profits, toward the pavoent of the debi secuzed heseby.

8. That if the premises, or any part thereof, be condemned under any power of emineat donain, or acquired for
a public use, the darmages, proceeds, and the coasiderstien for such acquisition, to tte exteat of the fall amount of
indebtedness upon this mortgage, 2nd the nole secused kereby reaining unpaid, are herchy assigned by the Mostgagar
to the Mortgagee and shall be paid fcathwith to the Mortgagee to be applied by it on account of the indeticdness se-
cured hereby, whether dee o not.
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