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Lt 0 COVENAL. sarroner antd Lender covenant and agee v fallows: VO[Alb {9 pace

1. Payment of Principal and Interest: Prepayment and Late Charpes.  Boaproser shale | ciptly pay when die
the principal of and interest on the delit evideneed by the Noteand any prepayment aud late charges due under the Note.

2. Punds for Taxes and Insoranee,  Sihjcet toappheable liw ar to gy written waiver by Lender, Burcower shall pay
to [ ender on the day monthly pavaents are Jue under the Note, entil the Note ws paxt full, 3 sum ("Funds") ciual £
ore-tuellthh of, (a) seaely taves and awestients which mey tran preity over s Secunty Lstrumeat; (k) s carly
feaschold payments or ground rents én the Property, i any; () yearly hazard insurance e, and (d) yeorly
mortgage insurance prentums, ifany. Thewe items are called “cecrow iems ™ Lender mmay vstunaste the Funds due en the
bacis of current data and reasosiahle estimates of Tuture cscrow items. '

The Funds shall he Beld in an institotien the depastts o accounts of which arc insured or puaranteed by a federad or
state agency Gincludiag Lender of Lender is sech an institntion). Lender shall apply the Funds to pay the cserow dems.
Lendur may not chatge for holding and applying the Funds, suslyzing the account er verifying the escrow atems, unless
Lender pays Norrower interest on the Funds and applizable baw permits Leader to make such a chaprge. Brrower and
Lender may apree in writing that inteeest shali be paid on the Puneds, Unless an agrcement is made or applicable biw
requires interest to be paid, Lender shall not e required to pay Borrowee any interest or carnings on the Funds. Lender
shall gne to Boreower, without charge, an annual accouniing of the Funds shawing eredits and debits to the Funds and the
prpose for which each debit to the Fuads sonomade The Pumds are pladged as aditional sevurily for the sumysccured by
this Secunty Instrument ’

If e amount o8 the Funds hetd by Lender, together with the futuee monthly payments of Funds payable prior 1o
the due dats of e escrow itenis, shall eaceed the amount required to gay the escrow items when due, the excess shali be,
at Borsower's aption, cither prompily 1epad to Borrower or eredited to Borrower on monthly payments of F'unde. If the
smount of the Funds keld by Lender is not suflicient to pay the escrow stems when due, Borrower shall pay to Lender any
anount recessary to make up the deficiency in one of more payments as required by Lender.

Upon payment in full of all sums secured by this Security lnstraraent, Lender shall prompily refund to Borrower
any Funds held by Lender. If under paragraph i9 the Property is sold or acquired by Lender, Leader shall appiy, no later
than immediztely prior to the sale of the Prapeety o its acquisition by Lender, any Funds held by Lender at the ime of
appheaticn as a ceedit against the sums secured by this Security Eastiument.

3. Application of Payments.  Unless applicable faw provides otherwise, all paymenis reccived by Lender under
paraaeaphs 1 and 2shallbe apphied: first, to late chasges due under the Note; sccond, 1o prepaynient charges due under the
Note: third, to ameunts payable under paragraph 2; fourth, toineersst due; and Tast, to principal due.

4. Charpes; Licns.  Borrower shall pay all raxe;, assessmenis, charges, fines and impositions attributable to the
Property which may atiain priority over this Security Instrument, ard leaschold payments or ground teats, if any.
Deseoner shall pay these obligations in the manner provided in paragraph 2, or if not pad in that manner, Botrower shall
sy them on time direcily to the peeson owed payment. Borrowa r shall prompily furnish to L.ender all notices of amounts
20 Le paid under this panageaph. 1T Porrower mabes these pavmests dieectly, Borsower shall promptly furnish to Lender
reecipts evidenzing the payments. )

farcower shafl promprly discharge any tien which b priority over this Securty Instrument unless Bocrower: ()
agrees in writing tothe payment of the ablipation secured by theaien in a mannee aveeplable to Leader; (b)conrestsin gond
fauth she fien by, of defends against enforceinent of the lien in, fegaf procuedings which in the Lender’s opinion operate 1o
present the enforeement of the lic or forfeiture of any part of the Propedy: of (¢) secures from the holder of the Ticn an
apreement Laffactory 1o Lender subordinaneg the lien to this Secority Instrument. If Lender deternunes that any part of
the Property i subget e lien which nuay attain prionty over this Sccuniy Instrameat, Londer may give Dorrower a
notice sd:entfing the lca. Borrower shall satisfy the licn or [2ke eie of more of the actiens set forth above within 10 days
ofthe 2invinr el notice.

S, Husard Insosance.  Borrower shall keep the improvements now cxsting o herealter egected on the Propeny
jLsu 20 2o foss by fire iazands inciuded within the tornt “extended coverage™ and any otker hazards for which Lende:
regerites meurance. This insurance shall be mamtainad in the amounts and for the pericds that Lender requires. The
insurance cairice providing the insurance ~hall be chincn by Borrower subject to Leader’s approval which shall not be
unreasunably withlicdd.

A ansurance pobicies 2ad renewals shatl e acerptable to Leade and shall nickade a standard morigage clavse,
Lencer shall Rave the right to hold the poticies and senswals, I Feader requires. Borrower shall promptly give to Lendr
M recaipe of pad premrums and resenal notices. In the event of loss, Borrower shall gise prompt notice to the isvrance
carreet and Lender. Lerder may make proef of less P not made promptly by Dosrower.

Unlcss Lender ard Boriower ciherwise agree in writing, insurance proceeds shallbe apphicd to restoration oz repair
of the Property damaged, if the restoration or repat 1s cconamicatly feasble and Lender’s security is ot lessencd. If the
scsteration of repair is not econamically feasthle or Eender's secunty would be lessened, the insurance proceeds shall be
apphied 19 1he sums securad by (his Sceurity Instrument, whether or ot then duc, wirh any exeess patd to Borroner. If
Borcower 2bandons the Preferty, or.docs not answer within 30 days a sotice from Lender that the insurance carrier has
offcrod 1o setife a Jaim. then Lerder pray collect the insusance provesds. Lender may use the proceeds 1o repair or restore
tke Property of to [y sums socatad by this Secunity Insteument, whether or net then duc. The 30-day period will begin
when the netice 1s given.

Unless Leader and Norroncr olbers e agree in writing, any application of procecds 1o principal shall not exterd or
postpone the due date of the monthly pavments sefeered o in paragraphs Fand 2o change the amount of the payments. if
under paragraph 19 the Property is soquarced by Lender, Rorrower’s gight 1o any insutance policies and proceeds resulting
from datnaze 10 the Property prior to e acquistaon shall pass to Leader o the extent of the sumns secured by this Secursty
Tnstrunce immadiately prior 10 the acquisition,

6. Prescnvation and Maintenance of Properts; Leascholds,  Pereawer shall nat destroy, damage or substantially
chanze the Properiy, allow the Property to deteniniate er commit waste. If this Sccurity Instrament is on a leaschold,
Borreaer shall comply with the provicens of the fease, and if Berrower 2cquires fee title to the Property, the leaschold and
fee title shall nut merge unless Leader agices to the miceger in writing.

7. Protection of Lender’s Rights in the Property; Merigape Insutance. 11 Borrower ils to perform the
corc 1, 33d agrecments contained i this Secarity Instrnnent, or there is alegal procecding that may significantly affect
Lender's 1izhis 1n the Property (uch as 2 proceeding in bankrupicy, pro‘ate, for condemnation of 10 cnfurce lans or
regutatiens). then Lender nay deand pay for whatever s necessary fo pretect thic value of the Property and [endee’s rights
i Ure Prepenty. Lenders acttons iy izclude pasing any sums secured by 3 hen which has priofity over this Sceusity
[istruirient, JppCInag 10 e t, paviag reasonable atteracys” fees and eotenng on the Property 1o make repairs. Alihough
Ecadter 1asy b sctien veder this paragraph 7, Leader docs net have todoso.

Ay amounn dichersed by fenider nader this parageaph 7 Shall become additional @bt of Bsrower secured by this
rity Imatremeat. Unless Morzoner and §eader agree toether terms of payment, theee amounts shall bear interest from
1o e of dabossemient at the Note rate il shafl be paable, with interest, spon retwee from Leader 1o Berroner

fequeciing poarment.
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