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Uxirokas Cortsanas, Borrower and Lender covenant and agree as follows:

1. Payment of Principat and Interest. Horrowes ~hull prompthy pay when due the principat of and interest on the
indebtedness evidenced by the Nute, prepayment and Jute charges as provided in the Note, and the piencipal of and interest
on any Future Advances secured by this Morrgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a weitten waiver by Deader. Borrower shall pay
to Lender on the day monthly insallments of principal and interest are payable under the Nete unti! the Note is paid o full,
a sum (herein “Funds™) equad to onc-tuelith of the yearly taes and gssessments which may allain priority over this
Mortgage, and ground rents on the Propeny. of any. plus one-tuchith of yearly premium insealliments for hazard insurance,
plus one-twelfrh of yearly premium instaliments for morrgage msurance. 1f any. all as reasonably estimated iniadly and from
time to time by Lender on the basiy of assessments and bl ind ressonable etinates thereof.

The Funds shalt be held in an institution the deposits or aceounts of which are insured or goaranteed by u Federal or
state agency (including Lender if Lender is such an imtitulion). { ender shall apply the Funds ta pay satd 1aves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,
or verifyving and compiting said assessmenis snd bills, untoss Lender pass Borrower interest en the Funds and applicable faw
perniits Lender te mahe such a charge. Borrower and Fender muay agree inowriting at the time of execution of this
Mortgage that interest oa the Funds shall be paid to Borrower, and unless such agreement 1s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shal] give to Borrower. without charge. an annuat accounting of the Funds showing ¢redits and debits to the Funds and the
purpase for which each debit (o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves. assessmients. insurance prentiums and ground rents, shall exceed the amouat required to pay said taves,
assessments, insurance premiums and ground rents as they fall due, such eveess shall beo Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Furds. If the amount of the Funds
held by Eender shall not be sufficient to pay taves. assesments. insurime preminms and ground rents as they fall due.
Borrower shall pay to Lender any amount necownary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereol.

Upen pasment in full of all sums secured by this Morrgage. I ender shal! promptly refund 1o Borrower any Funds
held by Lender. If under paragiaph I8 hereof the Propernty is «old or the Properny is otherwise acquued by Lender, 1ender
shall apply. no later than immedincly prior 1o the sale of the Property or its acquisition by Lender. any Funds held by
Lender al the time of application as a credit against the sums secured by this Merigage.

3. Application of Payments. Unless applicable Taw provides othera i<, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Lender first in paymient of amounts payable w Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay 3l Lo, assessments and other charpes. fines and ampositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof er.if not pad in such manner. by Borrower making pasmeat, when due, directly to the
payee thereof. Borrower shall promptly furaish 1o Lender all notices of amounts due under this paragraph. and in the event
Beorroaer shall make payment diectiy, Borrower shall prompily furnish to Lender receipts extdencing such payments,
Borroaer shall prompily discharge any lien which has prionity over this Mortgage: provided. that Borrower shall not ke
required to discharge any such lien <o long as Borrower shall agree in wriling to the payment of the obligation secured by
such ien in a manner accepiable to Leader, or shall in good faith contest such Hen by, or defend enforcement of such lizn in,
legal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

§. Hazard lasurance. Borrower shall heep the improsciments now evisting or hereafler erected on the Property insured
against loss by fire. hazards included within the term “oviended coverage”™ and such other hazards as dender may require
and a1 ssch amounts and for such periods as [ ender may require: provided. that Lender <hall net requite that the amouvnt of
such coverage eveced that amount of coverage required o pay the sums secured by this Merigage.

The 1nsurance carrier providing the iasursnce shall be chesen by Borrouer subicet to appraval by Lender: provided
that such approsal shall not be unreasorably withheld  AH premiums on insuzaive palicies <hall be paid in the manna
provided under paragraph 2 hereof o, 3f not paid in such mananer, by Borrower making payment, when due. drrectly to the
IRSUTance Carfier.

All insurance policies and rencaals thereof shall be in foren acceptable o L ender and shall include a standard mortgage
clause in favor of and 1a form acceplable 1o Lender. Lender shall fanve the right to hold the policics and renewals thereof.
and Borrouer shall prompily furnish to Lender all renewal netces and all receipts of paid premiums. In the event of loss.
Borroaer shall give prompt notice fo the insurance cernes and Tender. Lender may make proof of loss i pol made prompiiy
hy Borrewer.

Unless Lender and Barcoacr otherwise agree in writing. insurance proceeds shall be applied to restorstion or repair of
the Property damiaged, provided such resteration of repair 1s cconomically feasible and the security of this Mortgage 15
nct thereby imparred. 1 such revtoration o7 repair is not cconemically feasible of of the security of this Mortgagz would
ke impaired. the insurance proceeds shall ke applied to the sums secured by this Mertgage. with the excess, if any. pad
to Borrewer. M the Proporty is abandoned by Borrcacr, of it Borrower fails (o respond to I ender within 30 days from the
date notice is mrailed by Lender to Boreower that the insurance carrer offen to setile a claim for msurance benchits. Lendes
is authosized to collect and apphy the msurance proceeds st Lendor's eption either 1o festoraton of repair of the Property
or o the sums secured by this Mosigage.

Unles< Lender and Borrewer otheraise agree in whiling. any such applivation of proceeds to prncipal shall not extend
or postpone the due date of the mentbly instaliments referred 1o in parsgraphs 1 and 2 hercof or change the amoun! of
such installments. If under paragraph 1% hereo! the Property is acquired by Lender. all nght, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage 1o the Property prior 1o the s2le
or zoquision shall pass to Lender ta the extent of the sums secured by this Mortgage immediately prior 10 such sale or
2cquisition.

6. Presensation and Maintenance of Properiy: 1 eaccholds: Condeminiumy; Planned Unit Desvelopments. Borroacr
shali hegp the Property in good repair aed shall oot commit waste o pormet impairment or deterioration of the Property
ard shall comply with the prosisons of any fease if this Mortgage s on a feascheld. If this Motgage is on a unil ia a
condominium of 2 planned uait development, Borrower chall perferm afl of Borrower's obliganions under the declarztzen
OF cOVEDARLS Cresling of povermeg the condommism of planned unit development. the by-Jaus and regulations of the
condeminium of planned usit development. and constitzent dovuments. If 2 condominium or planned vml developmest
nder 15 executed by Borrower ard recerded together wath this Morigage. the covenants and agreements of such pder
shall be incorperated into and shall amend and supplemest the covenants and agreements of this Mortgage as of the rider
wete a pait hescef.

7. Protection of Lenders Securify. If Borrower fads o perform the covenanids and agreements contained in this
Moqtgage, of if any actien or procceding s commenced which materizily affeces Lender's interest in the Properiy.
including. but not limited to, crunent domain. inschency, code enforcement. o arrangements of provecdings mvolving a
bankrupi or decedent. then Lender at Fendet™s option. upen notice to Borrower, may neske such appearances, disburse such
sums and tahe such action as is necessary o protet Ternder's inteiost, including. but act limited to. disbursement of
reasonable aftorney’s foes and entry upon the Property 1o m:le repairs. If Lender required morlgage insurznce as a
copdition of m:ling the boan wcured by this Mortgage. Boirower shall pay the premiums required o maintan such
insurance in effect nii! such time as the requirement for such nsurance terminates i acceidance with Berrower's and
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