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Usioast CoviNangs. Borrower and Lender covenant and ugree us follows:

] o

1. Payment of Pricipal and Interest, Horrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided i the Note. and the principal of and interest
on any Future Advances secured by this Morlgage.

to Lender on the day monthly instaftments of principal znd tnterest are payable under the Note, unty] the Note is paid in foll.
a sum (herein “Funds™t cqual to onc-twelfth of the yearly taves and ascessments which may attain priority over this
Mortgage. and grouad rents on the Property. if any. plus onc-w cHih of yearlv premium instailments for hazard insurance.
plus one-twelfih of yearly premium installments for morigage insurance. of any, aHl as reasonably estimated initially and from
fime to time by Lender on the basis of assessments and bills and ressonable estimates thereof,

‘The Funds shall be held in an isstitution the deposits or sccounts of which are insured or guaranteed by a Federal or
stale agency tincluding Lender if Bender is such an institution). 1ender shall apply the Funds to pav said axes, assessments,
insurance premiums and geound reats. | ender may not charge tor wo holding and apphying the Funds. anahyzing said account,
or verihving and compiling said assessments and bitls, unfess Lender pays Borrower interest on the Funds and applicatle law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing al the time of exceution of this
Mortgage that interest on the Funds shall be paid 1o Borrowdr. and upless such agreement s made or applicable law
requires such interest to be patd, Lender shall not be required to pzyv Borrower any interest or carnings on the Funds. Lender
shalf give to Berrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future maonthly indailments of Funds payable prior to
the due dates of 1aves. assessments, insurance premivms and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. cuch ercess shall be. at Borrower's option, either
prompily repaid to Borrower of credited to Botrower oa moathly insaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay aves. assessmients. insurance premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary 1o make up the defiziency within 30 days from the date notice is mailed
by L ender t¢ Borrower fequesting payment thereot.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refurd 1o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propesty i sold or the Property s otherwise avqnged by Lender. Lender
shal apply. no later than immediately prior to the «ale of the Property of its acquisition by Lender. any Funds held by
Lender at the tme of application s a credit sgainst the sums <gcured by this Mengage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by lLender under the
Note and paragraphs 1 and 2 hereof shall be applied by I eader finst in puyment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payabic on the Note. then w the principsl of the Note, and then to interest and
prircipal on any Future Advances.

4. Charges; Liens. Borroacr shall pay all taves, assesiments and other charges. fines and impositions attnibutable to
the Property which may aitain a priosity aver this Morigage. and teaschold pavments of ground tents, if any, in the manner
provided under paragraph 2 kereof orif not paid in such manrer. by Borroaer making payment, when due. directly to the
payee thereof. Borrower shall prompriy fuinish o lender all notices of amounts due under this paragraph, and in the event
Borrower shall make paymeat directiy, Borrower shall promptly furnish to Leader receipts esidencing such pavments.
Borroaer shall promptly discharge any liea which has poosity over this Morlgage: provided. that Berrower <hall no be
required to discharge any such fien so long a3 Bormower shal} sgree in ariting to the payment of the obligation secured by
such lien in a manner acceptzbl o Lender, or shall in gocd faith contest wweh lien by, or defend enforcement of such lien 10,
legal proveedings which operate to prevent the enforcement of the Len or forfesture of the Propeity or any parl thereof.

§. Hazard Insurance. Borrower shall becp the impros ements now exiung of hereafter csected on the Property insured
against loss by fire. hazards included within he term estended coverage”. and such other hazards as Lender may require
and in such amounts and for such perinds as Lender may require: provided. that 1 eader shall not require that the amouat of
such coverage exceed that amount of coverage required 1o pay the <ums ecured by this Morgage.

The insurance carrier providing the insurance shall be chowen by Borroacr subject to approval by Lender: provided
that such appronal shall net be varcasonably withheld All premiums on insufance policies shalt be paid in the mannes
provided under paragraph 2 hereof o af not paid in such manner. by Borrower making payment, when due. directly to the
IRSUTANCe CFFIEN.

All insurance policies and renzaals thereof shall be in form acceptable to Tender and shall inclizde a <tandsrd mortgage
clause in favor of and in form acceptable W Lender. Lender shall have the right to hod the policics and rencwals thereof.
and Borrower shall promp:ly furnish 1o Lender all rereaal notroes and all reccipts of paid premiums. In the event of loss,
Borrower shall give prompt notice 1o 1he Iisurance caroel and § ender. 1 ender may make preof of lossaf not made promptiy
by Borrower.

Unloss T ender and Borroaer oiherwise 2£70¢ in WHLAE. insurame proceads shall be applied 1o restoration or repair of
the Property damaged. provided swh revtoratien of repair 15 cconomically fraable and the secutity of this Mortzage is
not thereby impared. If swoh rostorstion or Epaid is net economically feavble of of the securay of this Mostgage would
be impaired. the msurance proceeds shall te applizd to the sums secured by this Mortgape, with the excess, if any. paid
to Bostower. H the Propetty is abandoned by Borrower. or of Bormoaer {ails to respond to ender within 30 days from the

2. Funds for Taves and Insurance. Subject 1o applivable faw or 1o a written waiver by Lender, Borpower shall pay ]
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date notice is maded by Leader to Borrow et that the insurance carrier offers to seltle a claim for insurance benefits, I.ender 3
is authorized 1o collect and apply the insurance progeeds at 1ender’s opton cither 1o sesteration or repair of the Property ©
or 10 the sums secured by this Morigage F

Unless [ ender ard Borfower olter ise 3geee in wnting. any such application of proceeds o principal shall not extend
or postpone the due date of the meathly instalimenis referred to in parsgraphs 1 and 2 kereof or change the amount of
such installments. If under parazraph |5 hereof the Property is acquired by Lender, all nighy, title and interest of Borrower
in and to any insurance policics and in and to the proceads thereof rosuting from damage to the Property prior to the sale
or zoquisition shall pass to Lender to the eient of the sums secared by this Moertgage immediately piior to such sale or
zsquisilion.

6. Preservation 2nd VMaintenance of Propenty: |eascholds: Condominiums: Planned Unit Deselopments. Borroaer :
shall heep the Property in good repair and shall nol commit waste of permil impairment of deterioration of the Property
and shall comply with the provisons of any lease of this Murlgage s on a leaschold. If this Mortgage is on a upil in a
condomimum of a planncd unit deselopment. Borreaer shall perform atl of Bosroued's obligations under the declsistion .
of covenants crestng or govermng the condomspium or plhanred unit deselopment. the by-taus and rezitanons of the ’
condemimum of plansed unit development. and condiivent Jocuments. 11 a comfominium or planned uni dervelopmert
nder is evecuted by Borrower and recorded tegether with this Maortgage, the covenants and 2greemonts of such rder ,
shall be incorporated into and shall amend 20d sepplement the cosenanis and agrecments of this Mortgage as of the rider
were a part hereofl.

7. Protection of Lender’s Security. I Berrower fails 1o porform the cosenants 2nd agrecments contzined in this
Mostgage. of if any action of proceeding is commenced which muatcrially affects Lender’s anterest in the Property.
including. but nat limited to. emineit domain. inschency. code cnforcement. ©F 2iLsNENICRIs OF procecdings imvoluing 3
bankiupt or decedent. then Lender at 1 ender’s oplion, upon nolice to Borroaer. may mshe such appearences. dishunse such
sums and t2ke such =ction 23 is mccessary o pretad l ender’s interesi. inctuding. but not limsted to, dishuisement of
reasonat'e aliormev's fees and eatnry upon the Propony 1o msle repairs. H leader required merigage fnsurance as 2
condiion of mzking the Joan secured by this Monigage. Borroacr shall pay the premiums required 10 maintain such
insurance in effect until such tume as the requizement for such msurance teiminsig i accordance with Borreaer’s and .
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