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UsiForst Covi Nanos, Borrower and Leader covenant and agree i follons:

1. Payment of Pracipal and Interest. Bosrower ~hall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and iaterest
on any Future Advances secured by this Morrgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to u written waiver by 1 ender. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable wnder the Note, unt:d the Note s paid in full,

a sum therein “Funds™) equal 1o one-twelfth of the yeardy faves and assessments which may attain priority over this I
Mortgage, and ground rents on the Property, if any, plus one-tuelith of yearly premium instaliments for hazzrd insurance,
plus one-twelfth of yearly premivm instaliments for mortgage insurance. if any, all as reasopably estimated initielly and from
time to time by Lender on the basis of assessments and bulls and reasonuble estintates thereof. .

The Funds shall be held in an institution the deposits or accounts of whivh are insured or guaranteed by a Fedesal or ;
state agency {including Lender if Lender is such anamtitution). 1 ender shall 2pply the Funds to pay said taxes, assessments, :
insurance premiums and grouad rents  Lender may not charge tor so holding and applying the Funds, analyzing said account. ‘
or verifying and compiting said assessmients and bills, unless Lender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Bogower and Lender may agies in writing at he time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be requited 1o pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge. an annua! accounung of the Funds showing credits and debits to the Fuads and the
purpose for which each debit 1o the Funds was made. ‘the Funds are pledged as additional security for the sums secured
by this Maorigage.

If the amount of the Funds held by i .ender, together with the future monthly installments of Funds payablc pnior to
the due dates of taxes, assessments, insurance premiums and ground tents, shall exceed the amotnt required to pay said taxes,
assessments, insurance premiums and groind rents as they fall due. sich ¢ewcess shall be. at Horrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground sents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 dayvs from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Mornigage. | ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph S hereof the Property is <old or the Property is otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender, any Furds held by
Lender at the time of application as a credit against the sums secored by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs ! and 2 hereof shall be applied by { cader first in pasment of amounis payable to Lender by Berrower
under paragraph 2 hereaf, then to interest payable on the Note. then to the principal of the Nete, and then to interest 2nd
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tases. assessments and other charges. fines and impositions attributable to
the Preperty which may attain a prienty over this Morigage, and leaschold payments or ground rents, if any. in the mannev
provided under paragraph 2 hereof or.if ot paid in such manner. by Borrower making pasment. when due. direcily to the
payez thereof. Borrower shali prompliy furnich to Lender all potices of amaunts due under this paragraph. and in the event
Borrower shall make pavment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall premplly discharge any lien which has prionity over this Morlgage: provided, that Borrower shall not be
required to discharge any such lien so long =5 Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or <hall in good faith contest such tica by or defend enforcement of such liea in,
legal proceedings which aperate to prevent the enforcement of the Lien or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall heep the improvements nocs existing or herezfter crected on the Property insured
against loss by fire_ hazards included wnhin 1he term “ertended coverage”. znd such other hazards as Lender may frequire
and in such 2mounts and for such periods as Lender may require: provided, that Lender shall not require that the amount of
such coverage exceed that amount of converage required 1o pay the soms woured by this Morigage

The instrance carrier providing the insurence shall be chosen by Borrower subject to approval by Lender: provided
that such approval thall not be unzeasopably withheid Al premivms on insurance polices <hzll be paid in the marnei
provided under paragraph 2 hereof or, +f not paid in such manner. by Borrower making payment. when due. directly to the
iRSUTance carrier.

Al insurance policies and renewals thereot shall be in form aceeptsble to [ ender and shali include a standard meitgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hotd the podicies and renca2ls thereof.
and Borroner shall promptly furnish to Leader all renenal potioes and 3!l receipls of paid premiums  In the event of Yoss,
Berrower shall give prompt nelice lo the insurance carsier and | ender. Vender mas make proot of loss if not made promptly
by Borrower.

Undess Lender and Borroaer othersise agres in wriing, insurance procesds shall be 2pplied to restosation of repair of
the Property damaged, provided such restoration o1 separ is econamiczly frauble and the security of s Moenigage i
a0l thereby impaired. I such restoration or epair i fot econamically feasthls or if the secunny of this Morigage would
be impaired. the insurance proceeds shall be zpplied 0 the sums secured by this Morgage, with the excess, if any. paid :
10 Botrower. If the Property is sbandoned by Boreoaer, of if Borrower f2ils 1o respond 1o 1 ender within 30 days frem the
date notice is maited by Lender 1o Borroaer that the insuranye catiier oers to settle a claim for insurance tenchis, Lender
is 2uthorized to collect and apply the insurance proceeds 2t Lenders opton cither 1o resteration of repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otheraise agree r wniting. any such application of proceeds to principal shall ot extend
of postpone the due date of the monthly installments scferred to in paragrephs 1 and 2 hereol or change the amount of
such instaliments. 1f under paragraph 18 hereof the Propesly is 2cquired by lLender, all right, titke and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting frem damage 10 the Property prior to the sale
or 2cquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prier to such sale or
2cquisition.

6. Preservation and Maintenance of Properfy: 1 eascholdu Condominivnie: Planned Unit Developments. Bofroaer s
shall keep the Property in govd repair and shall not commit aaste of permil ampairment of eteripration of the Property
and shall comply with the provisions of any lease of this Mortzage 15 on a kaschold. If this Mongage i on a unit in 2
condominium er a plhanned unni dervelopment, Borrower shall perform all of Borrower's cbligations under the declarztion, ¥
OF coveaanis crealing of gosermng the condominsum of planned unit development, the by-laws and rcgulations of the .
condominivm of planned wnit dexelopment. and constitient documents. If a condominium or planned unii developiment .
rider is eecuted by Borroasi and recorded fogether aith this Mortgage. the covemanis and zgreements of such rider
shall be incorporated tato and shell zrend and supplement the corenznls and agreements of this Merigage as if the fkder
were a part hereof.

7. Protection of Leader's Security. 3f Borrower fads to porform the covenants and agreements contained in this
Mortgage, or if any acton or proveeding is commenced which materially affects Fender's interest in the Property.
including. but not limited to. eminert domain. inselency. code enforcement. of arrangements or proccadings imvehang a |
baskrupt or decedent. then Lender at | ender’s option, upen nolice 1o Borroacr, may make such a2ppearances. disburse such )
sums and fzhe such action as s pecessary fo piotedd [ender's nterest, including, but nol limuted to. dssbursement of
ressonable attorrey’s fees and eniry upen the Propory to male repairs. If Lender required mertgage insurance as a
cond:tion of mzking the foan secured by this Mosigage. Borroagr shall pay the premiums required to maintain such
insurance in effect eatil such time as the requirement for sich insurance terminates in zccordance wah Borroweds and
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