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Usttorst Covenangs, Borrower and §eader covenant and agred s follows: \’0‘-1 g Pﬁb[’

1. Payment of Principal ard Iatercst. Borrower shall promptly pay when due the principal of and interest on the
indehtedress evidenced by the Note, prepayment and bate charges s provided an the Note, aad the priecipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applivable Taw of to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal und interest are payable under the Note. untal the Note 15 paid in full,
a sum (herein “Funds™) equal to onctwelfth of the yearly 1aves and assesiments which may attain prierity over this
Mostgage, and ground rents on the Property. if any. plus one-twelfth of yearly prenmium installments for hazard insurance,
p]us one-twelfth of yearly premium indtaliments for morigage insurance. if any. all as reasonably estimated initially and from
time to time by Leader on the basis of assessments and bills and reasenable estimutes thereof.

The Funds shall be held in an institution the depasils or accounts of which are insured or guarsntecd by a Federal or
state agency (including Lender if Lender is such an institution). Lender ~hall apply the Funds to pav said taves, assessments,
insurance premiums and ground rents. Lerder may not charge tor so hotding and applying the Funds. analyzing said account,
or verifying and compiling said assessmenis and bills, unless 1 ender pays Borrower interest on the Funds and applicable Taw
permits Lender 1o make such a charge. Borrower and Lender may agree in writing st the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Leader shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower. without charge. an annual acccunting of the Funds showing credits and debits 10 the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledead as additional secudity for the sums secured
by this Morlgage.

If the amcunt of the Funds held by Leader. wogether with the future monthly instaliments of Funds payable prior to
the due dates of faves, assessments, insurance prentiums and ground rents, shallt exceed 1he amount required 1o pay said taes,
assessments, insurance premivms and ground rents as they Tall duee such eveess shall be. at Borrower's option, cither
promptly repaid to Borrower orf credited to Borrower on moenthly insvallments of Funds. If the amount of the Funds
held by Lender shall not be suflicient lo pay taxes. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay 1o Lender any amount necessary w make up the deficiency withia 30 days from the date notice is maifed
by Lender to Borrower requesting payment thereol.

Upen payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propernty is sold or the Properny is etherwise acquired by Lender. fender
shall apply. no later than immediately prior 1o the ~ale of the Property or s acquisition by Leader. any Fuads held by
Lender at the time of application as a credit againdt the sunis secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. al! pavments wceeived by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender finst in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof., then to interest payable on the Note. then o the principal of the Note. and then o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taaes, svsessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leasehold payments or ground reats. if any, in the manner
provided under paragraph 2 hereof orof not paid in such manser. tv Borrower making payment, when due. directly to the

payce thereol. Borrower shalt prompiiy furnish to Lender all notices of amounis dug under this paragraph, 2nd in the event-

Borroner shall make payment directiy. Borsower shall prompily furish to Lender receipis ovidencing such payments.
Borrower shall prompily discharge any lien which has prionity oner this Muorigage: provided. that Borrower shall not be
requited to discharge any such tien so long as Borrower shall agree in ariting to the payment of the obligation secured by
<rch Bien in a manner acceptable 1o Lender. or <hall in good faith contes <tich tien by, or Jdefend enforcement of such lien in.
legal proveedings which eperate to present the enforcement of the lien er forfecure of the Property or any part thereof.

£, Hazrard Insurance. Borrower shall keep the improwements now existing of hereafter erccied on the Propenty insured
against boss by fire. hazards included with:n the term “ertended coverage™. and such other hazards as Lender may fequire
and in such amounts and for such periods as Lender may require: provided. that Lender shall net require that the amount of
such coverage eweed that amount of coverage required to pay tke sums secured by this Mortgage

The insurance affier providing the insurance shall be chosea by Borrower subject 1o approval by Lendern: provided.
that such approval shalf not b unreasonably withheld. Alf premiums on insurance policies shall tv paid in the manner
provided under paragraph 2 hereof o1 if not paid in such manner. by Borrower making paymeat. when due. direetly to the
msurance carfier. . . ' -

All insurance policies and renewals thereof shalt be in form acceptable 1o Leader and shail include & standard morigage
clause in favor of and in form acceptable to 1ender. Lender shall have the right to hold the poticics and renewals thereof.
and Borrower shall prompily furnish ie Lender afl rencial nofices and ali receipts of paid premiums. In the event of loss,
Borrower shall give prempt notice 10 the insuranie carnicr and | ender. Lender may make proof of loss if not made prompiiy
by Borrower.

Lntess 1ender and Borrower otheraise agree in wriling. insurapce procecds shall be applied to restoration or repaif of
the Properiy damaged. provided such testoralion of repair is ecopomizally feswble and the weurnity of this Mortgage is
nol thereby impaired. 1 such rectorstion or repair is nol economically feauble or if the sscunity of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums <ecured by this Mongage, with the excess, if any. paid
10 Borrower. 11 the Propeity s zbandoned by Borrewer, or if Borreaer fails 1o respond to §ender within 30 days from the
date cotice is maited by Leoder 10 Berroa er that the insurance carsier offens to settle a claim for insurance beacfits, Lender
is authorized 1o collect and apply the insurance proveads at §ender's opiton either 1o restoration or repair of the Property
or o the sums secured by this Moertgage

Lntess Lender and Borromer otheraise «grce in wriing. any such application of proceeds to principal shall not evtend
or pastpone the due dzie of the monthly installments referred o in paragraphs 1 and 2 hereof or change the amount of
such insizllments. If under parzgraph 18 hereof the Property is acquired by 1.cnder, all night, title and interest of Borrower
in and 10 any issurance policies and in amd to the procecds thereol 1eeliing from damage the Property prior 1o ihe sale
or acquisition shatl pass 1o Lender 1o the extent of the sunn secured by this Muertgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Properts: Leasehulds: Condominiums: Planmed Usnit Developments. Berroacr
shall keep the Property in good repair and shall nol commil aste of permit impairr=nt of detertorztion of the Propeny
and shall comply with the providions of any lease if this Moitgage is on a leaschold. i this Mertgage is on a unil in 2
condeminium of a planned unit development. Barrower shall potform all of Bosrower's oblizations under the declaration
OF covenants crealing of goveraing the condominium of planned unit deselopment, the by-laws and regelations of the
condominium or planned unit devclopment. and contituem documerts. If a condominium or plansed unit development
rider is evevuted by Borrewer and recorded tozether with this Morigage. the cosenants and agreements of sxch rider
shall ke incorpurated into and shall amend and supplement the corenants and agreenwnts of this Morigage as if the rifer
were a pait hereef. )

7. Protection of Lenders Security. 1f Bormmower fails to perform the covenants and agreements contzined in this
Montgage. o if any zcuon of procecding is commencad which matcrially affects Lenders taterest in the Property.
including. but not limited to. emingnt domain. inseliency. code enforcement, or arfsngements of proceedings invelving a
bankrupt or decedent. then Leader at | enders option. upon noiice 1o Bosrower, may meke such appearances. dishburse such
sums and tzhe such zotion as is mIUEssary (o protedt Tender's interest. including. but not fimsted to. dishursement of
feasonable atterney’s fees and entry upon ihe Propeniy to m:he repairs. If Leader required morsigage insurence as a
condition of m-kinz the loan secured by this Morigage. Borrower shall pay the piemiums requured 1o mainizin such
insurance in efect until such time 28 1he requirement for such insurance terminates i accordance with Borrowner's and
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