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Usitrerst Covisanis  Boteower and b eader conenant and apree as folows
_ 1. Psyment of Principal and Interest. Horrower shall prompthy pay when due the poncipal of and nterest on the :
indebtedness evidenced by the Note, prepayment and bate charges as provided in the Note, and the prinipal of and interest !
on any Future Adsvancges secured by thas Morigage
2. Funds fer Tates and Insurance. Subject to apphicshle fam of 0 3 wrtten waiver by Fender. Borrewer shall pay l
to Lender on the day manthly instaliments of prncipal and anterest are pavahle under the Note, untl the Note s paird in full, :
a sum (herein “Funds™) equal (o one-taellth of the yeurly tanes and assessments which may atiam prionty over this .

Morigage. and ground rents on the Property. of any. plus one-twelfth of yearly premum mstaliments for hazaid insurance,
glus onc-twellth of yearly premium installments for mostgage insueance, of any. all 3s reasonably estimated initaally and from
time to time by L ender on the basis of assessments and hifls 2nd reasonable estinates thereof.

The Funds shall he keld in an instiution the depasits of accounts of which are msured or guaranteed by a Federal or
state agency tincluding bender if Leader 1s such an institution). 1 ender shatl apply the Funds mypa_\ said 1anes, assessments,
insurance premiums and ground reaty 1 ender may not charge tor wo holding and applying the Funds. analyzing said account, :
or verifying and compiling said assessments and bitls, unaless 1 ender pays Borrower interest on the Funds and applicable law '
peemits Tender to make such a charge  Borrower and Lender may agree in wnlting 31 the time of exgvution of this : i
Mortgage 1hat interest on the Furds shall he paid to Borrower, and unless such agreement is made or applicable faw '
trequires such tnterest 10 be patd, | ender shall not be required to pay Borrower any interest or earnings on the Fuads. Fender
shall give to Bosrower, without charge. an annuad accounung of the Funds showing credits and debits to the Funds and the
putpase for which each debut to the Funds was made  The Funds are pledged as additional secunity for the sums secured
by this Morigage

If the amount of the Funds held by Leader. together with the future menthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premivms and ground rents. shall exceed the amount required 1o pay said taves,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrouer's option, either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. I the amount of the Funds
held by Lender shall rot be sufficient to pay taves, assessments, insurance premiums 2nd ground renls as they fall due,
Borrower shall pay to l.ender any amount necessary 1o mahe up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morrgage. 1ender shall prompily refund to Borrower any Funds
held by Leader. M under paragraph 18 hereof the Propeny is sold or the Property is otherwise acquired by Lender, Leader
shall apply. no later than immediately prior (o the sale of the Propenty or Ms acquisition by Lender, any Funds held by
Lender at the ume of application as a credit aganst the sums secured by this Morigage.

3. Application of Payments. Untess applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender finst in payment of amounts payable to Lender by Borrower
un‘dcr paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note, and then 10 interest and
principal on any Future Advances.

4. Charges: Liens. Borroaer shall pay all taves. ascessmends and other charges. fines and impositions attnibutable to
the Property which may attain a prionity over this Mortgage, and leasehold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. .f not paid in such manner, by Borrower mzking payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to | ender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borreacr <hall promptly furnish to Lender receipts evidencing such paymenis.
Borrower shall prompily discharge any hen which has prioruy over this Mortgage: provided. that Borrewer shall not be
sequired to discharge any such lien so Jong as Borrouer shall agree in writing to the payment of the obligation secured by
such hen in a manner acceprable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement of the Len or forfeiture of the Properly or any part thereof.

S, Harard Insurance. Borrower shall hezp the improvements now existing or heceafter erected on the Property insured
against loss by fire, hatards included within the term “extended cov erage”, and such other hazards as Leader may require
and 1n such amounts and for such periods as 1ender may require; provided, that Leader shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance catner providing the insurance shatl be chosen by Borrower subject 1o approval by Lender: provided,
that such approval shall pot be uareasonably withheld. All premivms on insurance policies shall be paid in the manner
vaidcd under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, direcily to the
Insurance carrner.

Al insurance policies and renewals thereof shall be in form accepradle to Lender and shali include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the fight to hold the palicies and renewals thereaof,
and Borrower shall promptly furaish o Lender all renewal aotices and all recerpls of paid premiums. In the event of loss,
Borrower shall give prompt netice to the insurance <arner and Leader. Lender may make proof of loss if not made prompily
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by Borrower.

Un'ess Lender and Borrower otheraiee agree in writing, insurance proceeds shall be applied to restoration of repair of X
the Property damaged, provided such restoration of repai s vconomically feasible and the security of this Morigage is
not thereby impaired. 1 such restoraron or repair is not evonomically fcauble or if the secunty of this Mortgage would H

be impaited, the insurance proceeds shall be applied 1o the sums secured by this Mortgage. with the excess, if any, pad
to Borrower. If the Property is abandoned by Borrower, or it Borroaer fails to respend to Lender within 30 days from the
date notice is matled by Eender to Borrower that the insurance caraier offers to setile a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at 1 ender’s option either to restoration or repair of the Property
or 1o the sums secured by this Mortgage.
Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to grincipal shall not exterd !
or postpane the duc date of the monthly instaliments referzed to in paragraphs | and 2 hereof or change the amount of
such installments. M under paragraph 15 hereof the Projrny is acquired by Leader, alt night, tile and interest of Bosroaer
in and 10 any insurance policies and in and to the proceeds thereof resulung from damage to the Propenty prior to the sale i
or acquisition shall pass 10 Lender 10 the evtent of the sums secured by this Mortgage immediately prior to such sale or
acquisilion. . :
6. Presenation and Mazatenance of Property: | eaceholds: Condominivms: Planned Unit Developments. Borrower i
shall keep tht Properly in good repaic and shall not commil Wwasle of pRImMit impairment of delerioraton of the Property ’
and shall comply with the provissons of any lease of this Muorigage is on a leasehald. If this Mortgage is on a unil in 2 ¢
condominium or a planned unit Jevelopment, Borroaer shall perform all of Borrower's obligations under the declaration H
of covenants creating or govermng the condomimum of planned unit development, the by.laus and regulations of the ’
condominium or planned unit Sevelopment. and constitient documents If a condominium or planned unit dzvelopment
fides is executed by Borrower and recorded together with this Mortgage. (he tovenants and agreements of such rider .
shall be incorparated into and shall 2mend and supplement the covenants and agreements of this Mortgage as if the rides
were a panl berecf.
7. Protection of Lenders Security. 1 Bomower fals to perform the covenants and egreements contained in this
| Morrgage, or il any action or proceedmg is commenced which maierially affects Lenders interest in the Property.
! including. but not hinnted to, eminent domain. insolvency. code eaforcement, or arrangements of proceedings invelung a \
bankrupt or decedent, then Lender at Lender's opuion, upen nolice (o Borrower, may male such appearances. disburse such
sums and tabe such achion as is necessary to proiect lender’s inferest. including, but not limited to. disbursement of
reasopable attormney’s fees and entry upon the Propesiy (o mabe repairs. Il Lender tequired muorigage insurance as a
condit:on of making the loan sccured by this Monigage. Borroacr shall pay the premiums required to maintain such ;
insurance in effect unil such time as the requirement for such insurance terminates o accordance with Borrower's and
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