N LunorsyCovixanty  Borrowerand 1 oender covenint and apfee v fotlony
S 1. Pu,ment of Principat and latcrests Prepayment and Late Charpes. Howrow, A promptly pay when due
' e pringipal .',i',t_ml intezoat on the debr e lencad by the Note and any prepayment anc Jate cnarees duc undor the N ote

I Vunds fur Taves sad Josurance. Subioctta applicable Liw o toawniten wabser by Lendor, Borrower shall puag
to T crder e the day monthly payments are die under the ~ote, vntel the Note o pad m et a s CFunds™) cpabe
ore -ty of G vealy fves and asessrients wlieh ey aiain Sty over this Seonnty busgumeat (hy 3 onarh
teaschold pasmerts of froeed rents o the Propenty, b any; (¢) vearly hazard insurance - reanamsg and (d) vearly

pig
=
mortgage i araice premmms, atany Tl tomsare called Mescrowatems “ Lender moy estiate the Furds due enthe |
basis of current data ard reasoinable estnetes of tuture cecrom items. . F)
The Fundsshaltbe held in aninstituinn the depaosits o sccounts e uhich e inrad of purantoed by a federal or 5
state zgensy (ncluding Fender of Lender & sichoan stiteginn). Lender shali anply the Funds to pay the aerow rienas
Lendes may not charge for hatdng and applyrg the Punds, snalvang the aceount o verifying the esorew tems, untoss E :
pox] :
MY
an
w

——

Lender pays Boreower mterest on the Funds and applizable bow pernuts Lender to ke suchia charpe. Borrower and
fernd st may agree inowriting that meerest shall be paid an the Punds Unless an azreenient bs nade or applcable Law
fetres interast tobe paid, Lender shalbnot be requirad to pay Butrower any interest or earmags onihe Fueds. Lender
sLull prueto Berrawer, withont charse, an annual acconnting, of the Funds chowing cocdis and debits tothe Funds and the

srrpone for whickeach debittothe Peadees o avade The Punds are pledged as additiona! secunty for the sumssecered by : . W-—‘
this Seonnity Insteument : . i -
I L ammount of the Fonsls Beld by Bender, together wath the futore monthly pasients of Funds pavzble price to { d

the due dat ~of the escrow teme, stall eveesd the amount reuized 1o pay the carow tems when due, the excess «hell be,
a1 Borromer's opunn, other prompaly repad 1o Borrower or credited 1o Boirower on moenthly paymenis of Funds 1f1ke
amoant of the Funds Beld by Eender s not suflicient fo pay the escrow itens wheo duc. Basrower shall pay to Lender 2ny

aroeunt nesossary tomake up the deficieney in cite or imore payments as requiresd by Londer. !
Cnon payment i dullof all swans secured by this Sceurity Instrument, Lender shall promptly refund to Borrower

any Fuads held by Lender. 1 under paragraph 39 the Propecty is sold or acquired by Leader, Lender shall appiv, no later :

Lorn bnmediztely prior to the sale of the Property o its acquisitton by Lender. any Funds held by Leeder atthe nme of

appheaticnas aeredit against thesumsaccured by this Secunty Iastrumeat.

3. Application of Paymuents.  Unless applicable Taw provides otherwise, all pavmenis received by Lender under
jarzaraphs §and 2shallbeapplied: fir to tate charges Jue uadsr the Note second, 1o prepaynicnt charges due under the
Nete: third, to amounts payable under panageaph 2 fourth, toinerastdue and Lt o principatduc.

4. Charpes: Liens.  Borrower shall pay alf taxes, assessmienis, charges. fines and impositions attributable to the :

Propenty which may atiain priority over tlis Sccurity Instrument, and leaschold paymenis or ground rents, if any.
-rresver shall pi these oblipations in the manser provided in paragraph 2, or if not paud in that mannes, Borrower shail
;s them on tme directly to the person oved pavient. Borrowr shall prompady funsh te Leader all notices of amounts
20 be paid undar this parage b 17 Borrewer mabes these paviests deestiy. Benewer shall promptly fusnsh to Lender
roeeipts evelianmg the payments

Berroner *hall promptly discharpe any hon which Ea prionity over this Securty Instrument unless Bozeower (a1 '
i aniing 0 the payniert of the oblip.tien secured by the denin o manner azveptiire to Lender; (b) conrestaan pood
farih 3¢ len by, ar defends against enforcement of the lien i, lepa! procoedings which m the Lenders opinon eperstu ta
prevent th caforcement of the e or forfeiters of any pait of the Prone, ty: of () secures from the hedder of tie Tien an
aprecrmontsatiictary to Leoder suboanmating the hen tay this Secunty Instrumeet. 1 Leador deternines that any part of
the P'sojwrty as subject 1o hen whadh sy attan prionty over this Scoenty Ievrament, Lender may give Borrewer a
fanethe Ben, Borrower sl watisfy the keaer febe ene o more of the actions set forth absse witlun 10 days
of the nvierefnence . -

S, Hurard Insarzace.  Borrower sball keep the improvements now canting of hereafier erccted on ths Projpariy
Lrs by fire, Bazasds incinded wathon the thr “entended coversoe T and any ether hazerds for which Lendas
srares, s maurance shal! be nointunad in the amovnt: and for the perneds that Lendar fequires. 1 e
the ramance <hall be cheaen by Barrower subject to Lemder’s approval which shall ret be
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worreasenshly withlickl .

At gy e polices ond resewals ol Iy acceptable to fcandor annd sholl aeclade a dandard miontgrre cavae
1 eniter sl have thee rohn 1o hobd the poiicies and rencwals 1 Lender requrss, Barrower <hall promptly give 1o Jender
2 re et of pd premcuns and rencaat rotices. I the event of Joss, Boreower shail e prompt netice tothe insuranee

- careez and Lender. Lender may muahe provf of Ioss P not made prompth by Borrower.

Untoas Lendor ard Bortower « dhératae aaeee in woting, insurance proceeds shafi be applicd to restoration or repair
of the Piozorty damazal, of the resteration o reparr iy ceenanteally feasble and Lerders sccurily is not lesened. I the
el foTan of ferr 18 Aol cenanmically froublo or Tender’s secunty weald be Teseered, the insurance proceads shall be
arphed to s ssins secure Lhy th Secenty Imtrumant, w hether ur net hen dug, watk any excess paid 1o Borrewer. If

. Borzomee 3t andens the Preperty, of docs nnd anesver wathia 30 days a potree from Lender that the insurance carner bas
odered 1o sertle a i, then Lerder py cotlhictihe msurance proveeds. Lender may use the procecds to repair or sestor?
reel by this Securny Iistrument, whetler or net thea dze. The 30-day period will begin

the Property of 10§y sems wecd

when the peticess piven.
Unless Lender and Borraaws ctharnioe agroc i wiling, any appleiion of presceds te prinaipat shall net exterd or
postponc the urdate ef the manthiy paments eferred toin parsgeaphs Land 2o change the amount of the paymeats. If
undes paragraph 19 the Property i segerad by Foasker, Bortower's right tany inwrance policies and proceeds resslnng
from dainaze tatie Proposty priof ta e acquision shall pass 1o Lendoer o the event ef the suns secured by thes Secenty
- Tnstruimcnt smniadingely praos o the acyuivtion .
6. Prosenyation and Maintenrnce of Property; Leaseholds. Borrower shalin destroy, damage or substantially
change the Prapenty, allow the Propeety Lo deterionate of commit waste 1§ thisy Secunty Distroment 1s on a feaschald,
Borre vorshal comply with the provsans of the Tease, andif Berroner zequuires fec title to the Propernty, the leaschold and

fer tt'e st not morse unless Leader agiees tothe merner i anhng.
7 Protection of Tender's Righis in the Propoety; Mortpage basurance. I Borrower fuis 1o perform the
comenint. and agroements contanedan this Soeunty Insteaient, or there i 3 et procecdmg that may signifhcantly afest
[ emates’s nghis n the Property (such os 3 paoveeding m bankrupicy, pronate, for copdenination of 1o cnforce Lawns or
fypons), 1hon Lendes mar de and pay for whateverss pecessary (o predect theselue afthe Property and I ender’s riphis
¢ Property Lendor™s actons may mxclile pavig any sums sacurcd By 2 ey which has patority over this Secarity
oL, SPPEATRE ez, payiig reasoniable atteron fees and enienng oo the Property to mabe repaiss. Altioogh
sy b acenander this pangeeph Tl onbo decs net have todasn, .
Any ameunts hbsed hy Lerider nader s paragraph 2 shall becem e addinonal dubt of Borrower secured by this

Soraray Poaremean Ualess Bozzoner and 1eader agrec tnether peis of prymeas. these amneunts shali bear interest from

- e of dihusenion: al i Note raie el shail B paaatlies werk enrea upon Lenice from Deader to Derrener
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