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Borrower and Lender covenant and apree as tollow s, \ oL 1661 ?’1[:{496

3
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H
. Pavment of Principal and Interest. Borrower shall promptly pay when due the prncipal ot and mion =t on then : {"
debtedness evidencad by the Note, prepayment and Latecharges as providedinthe Noteand the panapat o f andinterestenany Future
Advances securad by this Morteage

2. Fundsfor Taxes and Insurance. Subject toapplicable Law dr toawnzten waiver by Lender, Borroser shallpav e barider
on the day monthly installments of principal and interest are payable vnder the Note, until the Note 1= przd in fell o sum theren
“Funds regual to one twelfth of the yearly taxes and assessments which may attain pnonty over this Mortage, and ground rents on
the Property, if any, plus onetwelfth of vearly premivm installments for hazard insurance, plus une-tweifth of vearly premium l
installments for mortgage insurance, if any, all as reasonably eatimated inttially and from time to time- by Tender un the busis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in aninstitetion the deposits ersiccounts of which are insured crpuaranteed By a Federal or state agtency
(including Lenderif Lender is such aninstitution). Lender shaltapply the Funds to pay said taxes assessments, insurance proemisms
and ground rents. Lender may not charge for so holding and applyving the Funds. analyzing said account . or verifying and compiling
said assessments and bills, unless Linder payvs Borrower interest on the Funds and applicable law pernits Lender to make such a
charge. Borrower and Lender may agree in writing at the time of exocution of this Mortyage that interest onthe Funds shall be paid
Bofrower, and unless such agreement is made or applicable law requires such interest te b paid, Lender shall net be requirad to pay

e

Borrower any interest or earnings on the Funds. Lender shali give to Borrower, without charge, an annual accounting of the Funds ;

showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledgad as 4

additional security for the sums secured by this Mortgage. ) :
If the amount of the Funds held by Lender, toget her with the future monthly instaliments of Funds pay ablepriortothe dee datesof

taxes, assessments, insurance premiumsand ground rents shallexeced the amount required topay said iy Ned, assessments, insurance !

premiums and ground rents as they falldue, such excess shall be, at Borrower's option, either promptly repzaid o Borrower orcredited to
Borrower on monthly installments of Funds. If the amount of the Fundsheld by Lender shall notbe sufficie rxt topay Laxes, AsSeSSMents,
insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make upthe deficiency
within 30 days from the date notice is mailed by Lender to Borrower requesting payment thereof. !
Upon payment in full of all sums secured by this Mortgage, Lendershall promptly refund to Borrower zany Fundsheld by Lender. If !
under patagraph 18 hereof the Prop<nty is sold or the Property is otherwice acquired by Vonder, Lender shall apply. no later than
immediately prior to the sale of the Property orits acquisition by Lender,any Fundsheld by Lenderat the time of application as a credit
against the sums secured by this Mortgage. +
3. Application of Payments. Unless applicable law provides otherwise, all payments received b Lender under the Note and :
paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts payable to 1ender by Borrower under paragraph 2
hereof, then to interest payable on the Note, then to the principal of the Note,and thento interestand princi palonany Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and im prositions attributable to the
Property whichmay attain a priority over this Mortgage, and leasehold pavmentsorground rents,if any. ir themanner provided under
paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, whendue, directly o the payee thereof. Borrower shall - )
promptly furnish to Lender all notices of amounts d ue under this paragraph,and in the event Borrower s hall make payment directly, Fal
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge anylien which has
priority over this Mortgage; provided, that Borrower shall not be required todischargeany suchlien solong as Borrower shallagreein
writing to the payment of the obligaticn secured by suchlienin a manner acceptable to 1ender, or shall ira good faith contest suchlien
by, or defend enforcement of such lienin, legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the
Property or any part thereof. :

5. HazardInsurance. all keep theimprovements now existing or hereaftererected on the Propertyinsured against
loss by fire, hazardsincluded within the term “extended coverage,” and such other hazards as Lender may requireandinsuchamounts
and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed that
amount of coverage required to pay the sums secured by this Mortgage ;

The insurance carrier providing the insurance shall be chosen bymgqgjed to approval by Lender; provided, that such
approvalshall not be unreasonably u‘ithhelm&. secninsurance policies shallbe paid inthe manner provided under paragraph
2 hereof or, if not paid in such manner, by aking payment, when due, directly to the insurance carrier. _

Allinsurance policies and renewals thereof shall bein form acceptable to Lender and shallinclude aa standard mﬁ' ﬁiiﬁ clausein
favor of and in form acceptable to Lender. Lender shail have the right to hold the policies and reneﬂals lhereof; an 11
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promptly furnish to Lender all renewalnotices and allreceipts of paid premiums. Intheeventof loss, ifl give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by KepOOER rtgagor

Unless Lender and Borrower otherwise agreein writing, insurance proceeds shali be applied torestor aaticzior repair of the Property
damaged, provided such restoration orrepairiseconomically feasible and the security of this Mortgage is nottherebyimpaired. I such
restoration or repair is not economically feasible or if the security of this Morjga would beimpaired, the insurance pr shall be
applied to the sums secured by this Mortgage, with the excess,if any. paid mﬁ%ﬁ%&’ﬁ a HY, is znabandoned bymi&qg
Borrower fails torespond to Lender within 30 days from the date notiteis mailed by lLenderto 71t theinsurance carrier offers
to settle a claim for insurance benefits, Lender is authorized to collect and apply the insurance proceed s at Lender's option either to

restoration or repair of; sriv ot to the sums secured by this Mortgage. cEORE O
Unless Lenderan oiherwise agree in writing. any such application of proceedsto principal shall notextend or posipone i

the due date of the monthly installments referred toin paragraphs 1 and 2 hereof orchange the amount of such installments. If under
paragraph 18 hereof the Property is acquired by Lender, all right. title and interest of Borrowerin and to any insurance policies and in
and to the proceed s thereof resulting from damage tothe Property priortothe sale oracquisition shall pass tolendertothe extent of the
sums secured by this Mortgage immediately prior to such sale or acquisition.

8. Preservationand Maintenance of Property; Leasceholds; Condominiums; Planned Unit Developments. %ﬁ%gor
shall keep the Property in good repair and shall not commit waste or permit impairment or deterivration of the Property and shall
comply with the prmq?y leaseif this .\W leasehold. If this Mortgage isona unitin a condominium ora planned
unit development, :hall perform all of BA¥MMXR: obligations under the declaration or covena nts creating or governing the
condominium or planned unit development, the bylaws and regulations of the condomi ﬁi‘f dgb‘}”d unit development, and
constituent documents. If a condominium or planned unitdevelopment rideris executed by M* r1d recorded together with this
Mortgage, the covenants and agreements of such rider shall be incorporated into and shallamend and supplement the covenants and
agreements of lhl.S Mortgage asif the nd:zr‘u(-re 151&:2%5‘%: T or . ‘ . _ .

7. Protectionof Lender'sSecurity. If Borrowéffifls to perform the covenants and agreements contained inthis Mortgage, or
if any action or proceeding is commenced which materially affects Lender's interest in the Property, including. but noet limited to,
eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borruwer, may make such appearances, disburse such sums and take ssuchaction as is necessary to
protect Lendersinterest. including, butnotlimited to,dishursement of reasonable attorney’s feesand entry upon the Property tomake
repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Mort gzage, Borrower shall pay the
premiums required tomaintain suchinsurancein effect until such time as the requirement for such insurzance terminates in accordance
with Botrower's and Lender's written agreement or applicable law. Borrower shall pay the amount of all rmortgage insurance premiums
in the manner provided under paragraph 2 hereof., :

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon. shall becorme additional indebtedness of
Borrower secured by this Mortgage. Unless Borrowerand Lenderagree to other termsof payment, such 2a mounts shal'be pavableupon
notice from Lender to Borrower requesting payment thereof, and shall bearinterest from the date of disbursement atthe 1ate payable
from time to time on outstanding principal under the Note unless payment ofinterest at such rat({w_uuld b contrary toapplicable law in
which event such amounts shall bearinterest at the highest rate permissible under applicablelaw. Nothing contained in this paragraph
7 shall require Lender to incur any expense or take any action hereunder.
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8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor relinted to Lender's interestin the
Property.
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