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tnitorm Covemnts. Borrower and fender covenant and agrce s tollows: cr 1 e .
Vot Lig}
LPAYMENT OF PRINCIPAL ANDINTEREST, Bontoser shudt proinpiiy pos when due the poncpat of wnd mteresr o sndebiedies vondeeond )
by the Nate, oy propavment and Lage carges provided i the Nore aod b other sens secored IR R (TS FES TR T T TS

PUSNDS FOR TAMES, INSURANCE AND O1PHER CHLARGES. Subject to applicable Liw o o sntlen saby ot by Foender, Bostower ~hall
paay tee Dender an the dan smonthly installments of prncpal or interest e pasable mrder the Note (o on another doay destenated imoswnnne by
I endery, untl the Note is paid i fadl, s theremn T hunds'") eqital 1o one tweth oF garthe yeathy water and sewen rates and Lrves and assessments
which tias be levied an the Property, (b the searly ground rents, B any (2 the yearly premium installiments tor fire and other hazard insutance, ]
rent luss imsaranee and such other insurance coveny the Property as Lender mas requine presaiant b paazeaph ® hereot, td) the vearly preminm
installients for mornpeage insuranve, 11 any, and (ep it this Tnstnement iy on o teaschold, the yeardy fived rents, b v, uinter the gronnd lease,
all as teasonably estimmated initially and from time w ime by Tender on the Dasis of assesnietis and bitls and seasonable estimates thereot. Amy
waiver by Lender ot a requirement that Borrower pay such funds may be revobed by 1 ender, in Dender's sole discretion, Gt any nme upon jotice
inwriting to Borrowet. 1 ender may require Borrower topay to Lender, inadvanee, sitch othier Funds for other taves, vharezes, promiums, assessments
and ipipasitions in connection with Borrower or the Progerty which Leadei <hall reasonably deem necewary to protect L ender’s interests therein
“Other Impositions”™ ) Unless otherwine provided by apphicable law . L ender may require Funds for Other Impositions (o be paid by Borrower
in a lump sum o in penodic instaliments, ar Pendes™s oplion.

The Funds shall be held in an institution(s) the deposits or accounts of which are insured or guaranteed by a Federal or state agency (including
1 ender if 1 ender is such an institution). Lender shall apply the Funds to pay said rates, rents, 1ases, assessments, insurance premiums and Other
Impositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Instrument. Leader shall make no charge for

<o holding and applying the Funds, analysing said account or for verifving and compiling said assessments and bills, untess L ender pays Borrower ‘I
interest, carnings or profits on the Funds and applicable Eaw permits Lender to make such a charge. Borrower and Fender may agree in writing
a1 the time of execution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable ’
law requires interest, carnings or profits ta be paid. Lender shall not be required 1o pay Borrower any interest earnings or profits on the Funds,
Lender shall give 1o Borrower, without charge, an annual accounting of the Funds in Lender’s normal format showing credits and debits 1o the .

Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured hy this Instrument,

If the amount of the Funds held by § ender at the time of the annual accounting thereol shall exceed the amount deemed necessary by Lender
to provide for the paviment of water and sewer rates, HAes, Gssessments, insurance premiums, rents and ther Impositions, as they fall due, such
eveess shall be credited o Borrower on the next monthly installment or installments of Funds due. 11 at any time the amount of the Funds held
by | ender shatl be less than the amount deented necessary by Lender to pay water and sewer fates, Lanes, assossmenis, insurance premiums, rents
and Other lmpositions, as they fall due, Borrower shall pay to I ender any amount necessary (o make up the deficiency within thirty days after
notice from L ender 10 Borrower requesting payment thereof.

Upon Borrower™s breach of amy conenant or agreement of Borrawer in this nstrument, | ender may apply, in any amoum and in any order

as 1 ender shall determine in Lender s sole discretion, any Funds hield by 1 ender at the time of application (i) 10 pay Fales, rents, (s, asseasments,
insurance premiums and Other Impositions which are now or will hereatter become due, of (i) as a credit against sums secured by this Instrument.
Upon payment in full of all sums secured by this Instrument, i ender shall promptly refund 1o Barrower any Funds held by Lender.

3. APPLICATION OF PAVMENTS, Unless applicable law provides otherwise, all payvments received by Lender from Borrower under the Note
or thic< Insttument shall be applicd by Lender in the following order of priority: (i) amounts pavable 10 | ender by Borrower under paragraph 2
hereols (ii) interest pavable on the Notes (i} principal of the Note: tiv) interest pavable on adyances nixde pursuant to paragraph 8 hereof: (v)
principal of advances made pursuant to paragraph & hereols (vi) interest pavable on any Future Advance, provided that 1f more than one Future
Advance is outstanding, Lender may apply payments received among the amounts of interest payable on the Future Advances in such order as
1 ender. in Lender’s ~ole discretion. may determine; (i) principal of any Future Advance, provided that if more than one Future Advance is owstanding,
Lender may apply payments received among the prinapal batances of the Future Advances in ~tuch order as Lender, in Lender’s sole divweretion,
may determine; and (vHid any other sums secured by this tn~trument in such order as Lender, at 1 ender’s option, may determine: provided, however,
that Lender may, at FEender's option, apply any sums payable pursusant Lo paragraph § hereot prior 1o interest on and principat of the Note, but
such application shall et otherwise atfect the order of priority of application specified in this paragraph 3.

$. CHARGES: LIENS.  Borrower shall pay all water and sewer rates, rents, tanes, 35sessmenis, premiusms, and Other Impositionas attributable
to the Property at Lender's option in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment,
when due. directly 10 the payee thereot, or in such other manner as ender may designate in writing. Borrower shall promptly furnish to Lender
all notices of amounts due under this paragraph 4, and in the avent Borrower shall make payment directly, Borrower shall promptly furnish o
Lender receipts evidencing such payments. Borrower <hall prompihy discharge any lien which has, or may have, prionity over or eguality with,
the lien of this Instrument, and Borrower shall pay, when due, the claims of all persons supplying labor or materials 1o or in connection with
the Propeny. Without Lender’s prior written permission, Borrower <hall pot allow any lien inferior to this Instrument to be perfected against the
Property.

& HAZARD INSURANCE.  Borrower shall keep the improvements pow existing or hereafter erected on the 1froperty insured by carriers at all
times ~atisfactory 1o 1 ender against Toss by Hre, hazards included within the wenm ~estended coverage™, rent loss and such other hasards, casualties,
tiabilitics and contingencies as 1 ender (and, it ghis Tntrement is on a leaschold. the groumd kease) shall require and in such amounts and for such
periads as Lender shall reguire. All premivms on insurance policies ~hall be pad, at Leadei™s option. in the manner provided under paragraph
2 hereof. or by Borrower making pavment. when due, directdy 1o the carrier, or in such other manner as [ eder may designate in writing.

Al insurance policies and renewals thereot shall beina foim aceeptable 1o Lender and shadlinclude a standird morigage clause in favor of
and in form acceptable to T ender. §ender shall e the sight 1o hold the policies, and Borrower shall promptly furnich to Lender all renewal
notices and all receipts of paid premiums, A teast thiny days prior (o the expiration date of a policy. Borrower shatl deliver 10 Lender a renewal
policy in form satisfactory to 1 ender. #f this Instrument iv on a leasehold, Borrower <hall furnish Eender s duplicate of all policies, renewal notices,

renewal policies and receipis of paid premiumsif, by virtue of the ground lease, the originalks thereot may not be supplied by Borrower o I ender.

bn the ovent of Toss, Bortower ~hall give immediate writien notice to the msance caroer and 1o 1 ender. Borrower hereby authorizes and
capowers Lender as attorneyv-in-tact for Borrower to make proot of loss, o adjust and compromise any chiim wder insurince policies, 1o appear
in and prosecule any action arising from such insurance policies. ta collect and recelve insurance proveeds, and to deduct therelrom Leader’s expenses
incurred in the cotlection of such proceeds: provided however, that nothing contained in this paragraph § shall require 1 ender to incur any expense
of take amy action kereunder, Borrower further authorizes Lender. at Tender™s option. ) to hold the balance of such proceeds 1o be tsed 1o reimburee
Borrower for the cost of reconstruciion of repair of the Property or (hy o apply the balance of ~tich proceeds o the payment of the sunis secured
by this Instrumeni. whether or not then due, i the oidar o applivation sct forth i paagraph 3 hiereot Gubject. however, to the rights of the
lessor under the ground Tease it this Instrument is ona leascholdy.

11 the insurance proveeds are held by Lender to reimburse Borrower for the cost of restoration and repair of the Property, the Property shall -
be restored 1o the equivalent of its onginal condition or such ather condition as T ender may approve in writing. Eender may, at Lender’s aption,

condition disbutsement of said proceeds on bender™s approval of siuch plans and spectivations of ar architedt <uistactony o I ender, contracton™s cost
1
ettmites, architect™s certiticates, waivers ol liens, sworn starements of mechanios and materintmen and such orher evadence of costs, perventaye

RY.

completion of construction, application of pavimenis. and atisfaction of Fens as D ender oy coasorahly requite, I the seranee provecds are J
apphicd o the payment of the sums secured by this Insrument, any sach application of procecds to principal shall not oxtend o1 postpone thie
due dates of the monthly instaltments referred toin paragraphs 1 and 2 hereof o change the amounis of such instaltments, B the Property s

sold purseant 1o paraeraph 27 hereot onat Fender acquires e to the Property . Fender shall s e all of the rivhi. e and interest of Borrowe

to
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i and 1o any insurane polivies and ancarned preminms thereon and inand to the proceeds resulomye fromoans damaee 1o the Propersy prion o
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sach ~ale or aoguisition
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