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In the manner provided under paraqraph 2 hereof or, 1§ not pald Ta such manner, Dy- dorrower
maklng paymont, when due, dlirectly to tho payeo thoraof, Borrower shall promptly furnlsh to Loender ald notlces cf
amounts duo under thls paragraph, and la the event Borrowar shall make paymeant dlrectly, Borrowoer shall promptly
furnlsh to Lender recolpts evidencing such payments. Borrower shall promptiy dlschargo any llan whlch has priority
over this Security Instrumant; provided, that Borrosor shaltl not bo requlred to dlscharqe any such llen so long as
Barrowar: (a) shall agree In wrltlng to the payment of the obligatlon secured by such llen In a manner acceptable to
Lender; (b) shall In good talth contest such Ilen by, or defend agalnst enforcement of such tlen In, legal
procesdlings which In the opinton of Lender operate to provant the enforcemant of the ttan or forfelturo of the
Property of any part thereof; or (c) shall socure from the holder of such tlen an agreemont In torm sattsfactory to
Lendor subordinatling such tlen to thls Securlty tnstrument,

If Lender dotermlnes that all or any part of the Property 1s subject to a Ilen which may attain a priorlty over this
Securlty Instrument, Lender shall sond Borrowor notlce ldentlfylng such ilen, Borrower shall satlsfy such llen or
take one or more of the actlons set forth above wlthln ten days of the glving of notlce,

C, NOTICE
Unltorm Covenant 14 of the Securlty tpstrument Is amended to read as follows:
14, Notlece. Except for any notlce requlired under appllicablo law to be glven In another manner, (a) any notlce to
Sorrower provided for In this Securlty Instrument shail bo alven by dellverlng it or by malling 1+ by flrst class
mall addressed to Borrower at the Property Address or at such other address as Borrower may deslignate by notlce to
Lender as provided hereln, and (b) any notlce to Lender shall be given by first class mall to Lender's address
stated hereln or to such other address as Lender may designate by notlce to Borrower as provided hereln, Any notlice
provided for In thls Security instrument shall be doemed to have been glven to Borrower or Lender when given In the
manner deslgnated hereln,

D, UNIFORM SECURITY INSTRUMENT; GOVERNING LAW: SEVERABILITY
Uniform Covenant 15 of the Securlty instrument ts amanded to read as follows:

15, Unltorm Securlty lInstrument; Governing Law; Severabllity, This form of Securlty Instrument combines unlform
covenants for natlonal use and non-uniform covenants wlth 1lmlted varlatlons by jurisdlictlon to constltute a uniform
securlty Instrument coverlng real property, Thls Security instrument shall be governed by federal law and the law
of the jurlisdlction In which the Property 1s located, In the event that any provlston or clause of this Securlty
Instrumaent or the Note conflicts with apptlcable taw, such confllet shatl not affect other provislons of thils
Securlty Instrument or the Note which can be glven effect without the confllctling proviston, and to thls end the
provislons of fthis Securlty Instrument and the Note are declared to be severable,

E, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unlform Covenant 17 of the Securlty Instrument lIs amended to read as follows:

17. TYransfer of the Property; Assumption, 1f all or any part of the property or an Interest therein Is
sold or transferred by Borrower wlthout Lender's prlor wrltten consent {whlch consent shall be in Lendar's sole
dlscretlon), excluding {a) the creation of a tlen or encumbrance subordinate to thls Security lnstrument, (b) the
creatlon of a purchase money security Interest for household appllances, (c) 2 transfer by a devlise, descent or by
operatlon of taw upon the death of a joint tenant or (d) the agrant of any leasehold Interest of three years or less
not contalning an optlon to purchase, Lender may, aft Lender's optton, declare all the sums secured by the Securlty
instrument to be lmnedlately due and payable, except that Lender wlll not exercise Its right fo declare all such
sums Immedlately due and payable In the case of the first transter or sale by the Borrower executing this Security
lastrument, provlided that the Borrower 1s not then ln default under this Security Instrument and the Note and the
person to whom the Property is to be sold and transferrad (1) executes a written assumpt lon agreement satisfactory
to and accepted In writling by Lender, tn which event Lender shall release Borrower trom all obllgations under thls
Security Instrument and Note and (11) the credit of such person is satlsfactory to Lender, The foregoing exceptlon
to Lender'!s rlght to declare such sums due and payable shall only apply to such flrst transfers or sale by the
Borrower executling this Security Instrument and Lender's right to make such dec laration In all other Instances shll
be In i1ts sole discretion,

F. COVENANT DELETED
Non-UnTform Covenant 21 of the Securlty lastrument ("Future Advances") 1s deleted,

G, LOAN CHARGES
|f the loan secured by the Security instrument is subject to a law which sets maximum loan charges, and that law Is
finally Interpreted so that the Interest or other loan charges coltected or to be collected In connectlion with the
loan exceed permitted 1imlts, then: (1) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted 1tmlt; and (2) any sums already cot lected from Borrower whlch exceeded permitted 1lmits wlli
be refunded to Borrower, Lender may choose to make thls refund by reduclng the principal owed under the Note or by
maklng a dlrect payment to Borrower., |f a refund reduces principal, the reductlon wlll be treated as a partlal
prepayment under thls Note,

H. LEGISLATIOR
1, after the date hereof, enactment or explration of applicable laws have the ef fact either of rendering the
provisions of the Note, the Security Instrument or this Adjustable Rate Rlder (other than thls paragraph H)
unenforceable accordling to thelr terms, or all or any part of the sums secured hereby uncol tectable, as otherwlise
provided In the Securlty Instrument and thls Adjustable Rate Rlder, or of diminlshing the value of Lender's
securlty, then Lender, at Lender's optlon, may declare alt sums secured by the Securlty tnstrument to be Immedlately
due and payable.

IN WITNESS WHEREQOF, Borroser has executed thls Adjugfable R

P
”//‘péék/ (Seal)
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ROY/P. EMORY ¥ forrover
///:// (Seal)
A Borrower
- Jﬁ é/ 7
//(C(/"U”,(/I sd . Kyl (Seal)
_NANCY S RY Borrower
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