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Uniform Covenants. Borrower ana Lender covenant and agree as follows:

L PASMENT OF PRINCIPAL ASDINTEREST. Borroaer shall prompily pay when due the prinvipal of and isterest on e indebicdisen ek od
by the Note, any prepaymient and late charges prosided in the Kote and all othicr sums secured by this Instrumert.

2. FUADS FOR TANES, INSURANCE AND OTHER CHARGES. Subjoect 10 applivabtde Law or 10 3 weitten waiver by 1 ender, Boiroacs shali
pas o L ender on the day morthly invallnients of principal of interest are payable under the Note (o1 on another day designated in writing by
1 endee), until the Node is paid in full, a sum thercin “Funds” pegqual to one-twelfth of () the yearly water and sewer rates and taves and assessments
which may be levied on the Peoperty, (b) the yearly ground reats, if any, (¢} the yearly premium invallments for fire and orther kazard insurance,
rent 1oss insurance and suvh other insurance covering the Property as | ender may require pursuant to paragzraph § kereof, (d)the yearly premium
installments for morigage insurance, if any, and (¢} if this Indtrument is on 3 leaschold, the yearly fived reats, if any, under the ground lease,
all as reasonably estimated initially and from time 10 time by | ender on the basis of assevsments and bitls and reasonable estimates thercof. Any
waiver by [ ender of a requirement that Borrower pay such Funds may be revobed by 1 ender,in enderts sole discretion, at any Lime upon nolke
in writing 10 Botroacr. | ender may require Borrower 1o pay to L ender, in advance, such other Funds for other 1aves, charges, PHCmiums, assessmenis
and impositions in connection with Borrower or the Property which L ender shall reasonably deem nevessary 1o protect B ender’s interests therein

8T ¥ grgye

“Other Impositions”’). Unless othernise provided by applicable law, 1 ender may require Funds for Other Impositions to be paid by Borrower 4
in a lump sum of in periodic indallments, a1 Lender's option. i
The Funds shall be held in an institution(s) the deposits or accounts of which are insured or guaranteed by a Faderal or state agency (including t
Lender if Eendes is such an institution). Lender shall apply the Funds to pay said rates, rents, taves, assessments, insurance premiums and Other <
tmpositions so long as Borrower is not in breach of any corenant or agreement of Borrower in this Instrument. Lender shall make no charge for {
so holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless 1 ender pays Botrower
interest, earnings or profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing 3
i at the time of exexution of this Instrument that interest on the Funds shall be paid to Borrouner, and unless such agreement is made or applicable ‘
1 law requires interest, earnings or profits to be paid, Leander shall not be required to pay Borrower any interest earnings or profits on the Funds. %
Lender shafl give to Borrower, without charge, an annual accounting of the Funds in Eender’s normal format showing credits and debits to the i
Funds and the purpose for which each debiit to 1he Funds was made. The Funds are pladged as additional secunity for the sums sevured by this Instrument, '
n [
‘ If the amount of the Funds held by Leader at the time of the annual accounting thereof shall excead the amount deemed nevessary by Lender :

1o provide for the payment of water and sewr 1ates, 121cs, assevsments, insurance premivms, reats and Other Impositions, as they (all due, swch
evcess shafl be credited 1o Botroner on the next monthly installment or instaliments of Funds due. If at any 1ime the amount of the Funds held
by Lender shall be less than the amount deemed nevessary by 1 ender 10 pay water and sewer rates, faves, assessmenis, insurane premiums, fents
and Other Impositions, as they fall due, Borrower shall pay 0 | ender any amount necessary to make up the defiviency within thiny days after
notice from Lender 1o Borrowner requesting payment thereof.
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Upon Borroner™s breach of any covenant or agreement of Borroaer in this Instrument, [ ender may apply, in any amount and in any order

as Lender shatl determine in 1 ender’s sole discretion. any Funds keld by Lender at the time of application (i) 1o pay rates, rents, 1aves, assessments,
insurance premiums and Other Impositions which are now or will hereafter bevome due, or (i) as a credit azainsg sums secured by this fnstrument.

Upoa payment in full of all sums sevured by this Instrument, 1 ender shall promptly refund to Borroaer any Funds held by L ender.
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3. APPHICATION OF PAYMENTS. Unless applivable law provides othernise, all pasments received by 1 ender from Borrower under the Note

or 1his Instrument shall be applied by 1 ender in the folloning order of priosity: (i) amounts payable to Lender by Borrower under paragraph 2
1 hercof; (i) interest payable on the Note: (iii) principal of the Note; (i) interest payable on advances made pursuant 1o paragraph § hereof: (v}
; principal of adsances made pursuant to paragraph § hereof; (Vi) interest payable on any Future Advance, provided that if more than one Yuture
! Advance is outstanding, | eader may apply payments received among the amounts of interest payable on the Future Adsvances in such order as
1 ender, in 1 ender’s sole discretion, may determine: (i prindpal of any Future Advance, provided that if more than one Future Advance is outstanding.,
1 ender may apply parvments received among the principal batances of the Future Advances in such order as Lender, in ender®s sole diceretion,
may determine; and (viit) any other sums secured by this Insttument in auch order as U ender, at L ender™s option, may determing: provided, houwerver,
that | ender may, at | ender’s option, apply any sums payable pursuant to paragraph & hereof prior 1o interest on and principal of the Note, but
such application shall not otherwise affext the order of priority of application speaified in this paragraph 3.

4. CHARGES: LEENS.  Boiroaer shall pay all aater and wewer rates, rents, 1aves, aseswments, premiums, and Other Impositions attributable
1o the Property a1 | ender’s eption in the manner prosided under paragraph 2 hereof o1, if not paid in such manner, by Borrower making payment,
when due, directly to the payee thereof, o7 in such other manrer as 1 ender may devignate in writing. Borrower shall prompily fuinish to L ender
all notices of amounis due under this paragraph 4, and in the event Borrower chall mabe payvment direutly. Borroaer chall prompily furnish 1o
I ender receipts evidencing such payments. Borroaer shall promptly discharge any len which has, or may have. prionity over of equality with,
the lica of this Insruement, and Borrower shall pay, when due, the «laims of al! peraons supphying labor or materials to or in connection with
the Property. Without 1 ender’s prios written permission, Bortoaer chafl pot attow any lien inferior to this Indrument to be perfected against the
Property.

& MAZARD INSURANCE.  Borrower «hall beep the improvements now existing of kereafter erevted on the Property insured by carriers ar alf
times satisfactory 1o 1 ender againa koss by fire, hazards incledad within the term “entendad ooverage™, rent loss and such other hazand<, casualies,
Habitities and contingencies as L ender (2nd, if this Instrument is on a leaschold, the ground feacel shall requite and in such amounts and for suck
petiodds as Lender <hall reyquire. All premisms on insurance policies thall be paid. a1 Ferder™s option, in the marrer provided under parazrarh
2 hereof, or by Barrower making pavment. when due, direatly to the carsier, or in such other manner as Fender may Jesipnate in writing.

Al insurance polvics and renes als thereof shall be in a form acceptable 1o ] ender und hallindede g vandard mongage casew i favor of
and in farm aceeprable 10 Leader. | ender shal have the right wo hold the policies, and Borrower <hall promptly furaich to Lender all renewal
notices and all reveipts of paid premiums. At feast thisty days prior to the expiration date of a polioy . Borrower shall deliver to Lender a renesal
poticy in form atisfactons to | ender. I this Indrement is on a feaschold, Botroaer chall fureich Lender a duphicate of all policies, renewal neiices,
renenal policies and receipts of paid premiums if, by vittue of 1he ground lease, the originaly thereof may not besepphed by Borroaer 1o Fendar.

In the cvent of loss, Borroagr ~hall pive imomcdrate witten potive 1o the insuranee varrier and 10 Vender. Borroaser bereby authorizes and
enposers ender as atoines -in fagt for Borroarr to make proct of o o adjust and comproniieg any claim ender inseanos polivics, o appear
in and prosevite 20y action arising from coch insurance policies, to collevt and reveive insurance proveeds, and to deduct therefiom Lenders expenses
invurred in the collection of such provends: pronided however. that nothing contained inthis paragraph 5 chall roguire Bender toincur any exvpense
or 1ake am action bereunder. Botroswer further avthorizes L eader. at Fender’s oprion, fah 1o hald the batance of such proveads to be used 10 reimburse
Borroner for the cost of reconstruction or repait of the Property o (h) 1o apph the balasce of stch provecds to the payvmeni of the sums wvured
by this Instrumient, whether or pot then due, in the order of apphication ¢t forth in paragraph 3 kereof {subject, bowever. to ihe rights of the
leseor under the ground fease if this Instrument is on a kawhold).

I the insurance proveeds are held by | ender to reimburse Boarrower for the cost of restoration and repair of the Prapenty, the Properiy shall
be re~tored to the oquiralent of fis eriginal vordition or wuch other conditian as Lender may approve in writng. Lender may. at lender’s option,
cordition disburwement of @id proceads on 1 ender’s approval of such plans 2rd specifications of an architeat satisTactory to Londer, coriracior s vodl -
cdimates. architect™s centificates, waihvers of Hens saorn staiements of mechanicos and matcrialmen and such other evidence of vosts, perventage
completion of construction, application of payments, and «atisfaction of licos as Fender nay scasorably regaire. I the insurance provecds are
applicd 10 the paymaent of the sums secuted by this Insrument. any ~such application of provesds to principal chall not earend o1 postpene the
Jue dates of the monthh invallmeris referred 1o in paragraphs 1 and 2 hereof or change the amounts of such instaliments If the Properiy s
cold pursuant o paragraph 37 hereof oz if 1 ender acquires 1itte to the Properiy . Eernder <hall have all of the righttinte and intesest of Borreser
in and to am insirance pofivies and uncareed premismis thereon and in and to the procecds roslane Trom any Jamage o the Propern Fifer to
such wate or acquivition.
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