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k Moctgage. of if any aton of paxeading s comniered which materially atffects Lender's anterest in the Property.
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Usirogrst CovEnas s, Borrower and L onder covenant and aeree as follows:

1. Paynmient of Principal and Interest. Borrower shatl prompily pay when due the principsl ot sid interest on the
indebtedness ¢videnced by the Note, prepayment and Late charges as provided in the Note, and the pnnapal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waver by Feader. Borrower shall pay
to Lender on the Jday monthly instaliments of principal and iterest are payable nnder the Note, until the Note i paid in (Wl
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessmente which may attain prierity over this
Mortgage, and ground rents on the Property, if any. plus onc-twelfth of yearly premium installments for hazard amurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. of any. all as reasonably extimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable eshmates thereof.

The Funds shall be held in an institution the depansits of accounts of which are insured or guarsnteed by 3 Federal or
state agency Gincluding Lender if Lender is such aninstitution) . 1ender shall apply the Funds 10 pay said taves, assessnwenls,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing s2id account,
or verilying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender nay agree in wnting at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement i+ made or applicable law
requires such interest 10 be paid, Lender shall not be reguired 1o pay Bortower any intecst O ¢armngs on the Funds. Leader

shall give to Borrower, without charge. an annual accounting of the Funds showing <redits and debits to the Funds and the

purpuse for which cach debit to the Funds was made. The Funds are pledged as additional sevurity for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due Jates of 1aves, assessmients. insurance premiums and ground rents, shafl exceed the amount required to pay said taves,
assessments, insusance premiums and ground rents as they fall due. such eweess shall be. at Borroaer's option, cither
prompuly repaid to Borrower of credited to Borrower on monthly installments of Funds. If the amouni of the Funds
held by Lender shall not be suficient (o pay 1ates. aswawants, IMvurame premums and ground renls as they fall due,
Borrower shail pay to Lender any amount aevessary to make up the deficiensy within 30 days from the date npotice i mailed
by Lender to Borrower requesting pay meat thereolf.

Upon payment in full of all sums secured by this Morigage. 1ender shali prompily ‘ecfund to Borrower any Funds
held by Lender. If under paragsaph 18 hereof the Property s sold or the Property 15 othenmise acqinred by Lender, Lender
shall apgly. no later than immediately prioe to the ~ale of the Property or it aoquisition by Lendee, any Funds held by
Lender at the ume of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless apphicable law provides othemise. all payments received by Lender under the ik
Note and paragraphe 1 and 2 hereof shall be applied by 1 ender first in payment of amounts payable to Lender by Borroaer

under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
prinipal on any Future Advances.

4. Charges; Lieos. Borroacr shalt pay all e, avsewments and other charges. fines and impusitions attribatable to
the Property which may attain a priority over this Mortgage, and kaswheld paymentt of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Bogrower making payment. when due. directly to the
payee thereof. Borrower shall prompitly furnish te Lender alt actices of amounts due under this paragraph. and in the event
Borsvaer shali make payment directly, Borrower shall prompthy furnish o Lender receipts ey wenving such payments.
Bocroaer shall prompily Jdischarge any len which has prionty oser this Morigage: provided. that Bosrower shall not be
required to discharge any such lien so foag as Borroage shatl agree in wnting to the paynwent of the obligation secured by
such hien in a manner acceptable to Leader, of ~hall in good faith contest stch lien by or defemd enionement of such len in,
legal procexdings which operate to present the entercement of the Len aor forfeiture of the Property or any pars thereof.

S. Hazard Insuramce. Borroacer shall hoep the impeotcments noa exishing of hercafters crevted on the Property insured
against lons by fire. hazards included within the term “ontended conerage’. and such otber hazards as Leader may reguire
and in uxch amounts and for sch periods as Leader may require. provided. that Lender shall not reguire that the amount of
sxh coverage exceed that amount of coserage sequired to pas the wums secured by this Mocigage

The insuranve carnier peoviding the insurance shall be chosen by Bogroaer subjext to approwal by Leader: provided.
that wwh appeosal shall avt be unteasonably aithheld Al presiuns on insuranve polkies <hall be paid in the manoer
peovided under paragraph 2 hereof or. if not pad in such manner. by Borroaer making payment. when due. Jdirectly to the
tnsurance carfier.

All insurance pohicies and rencaals thereaf shall beon form avceptable to Eemder amd shall include 2 standand montgage o et s
clause in faver of and :n form acceptable fo Lender. | ender shall have the 1ight to held the policies and rencwals thereof. SRR
and Besrower shatl prompily fusaush o Leader alt reacaat notices amd bt receipts of paid premiums. In the event of loss,

Bocrower shall pye promipt noticy (o the insusance carner aind Lender, Lendes may nake peov of loss if not made peomptly
by Borrower.

|
Unless [ ender and Borrower othemase agree in anting, insurance peovecds shall :

be applicd 1o resteration or repair of
the Property damaged. provided such restoration of reparr 4 sveromnally feavible arnd the secunity of this Moctgage w

not theredy imparred. 31 such restoration of repait i aot cveacmiaily foauble of if the secunty of this Muostgage would
de wmpaired. the insurance proveeds shall e applwd to the sums sevured by thes Morngage. with the excess, i any, paid
t0 Bocrower. 3 the Propersy s ahamivaed by Borrowes, o 1f Berrower faihs to respead 1o Lemder within 30 days from the
Jate notne i mailed by Lender to Borromer that 1he insuranve carret offers to setife a charm for insurance benefits, Lender
is authaorired to colfect and apply the insurance proveads at 1 emder’s option aithef Lo Festotaton of repair of the Property
or B the sums scvured by thes Mortgage.

Uniess Lender and Borrowes othepine agzee in wnning. any wch applation of proveeds 1o pancipal shall not extend
o¢ pustpoae the Jue Jate of the meathly instaliowents relerred o n paragraphs 1 and 2 hereof o change the amount of
such instaliments. If under paragraph 18 hereof the Property » acyuirad by Leader, all night, title amd interest of Borrower
in and to any insurance polwcies and in and to the pooveeds thereot reuinng from damage to the Progecty prioe to the sale
oc avyuisition shall pass (o Leader to the entent of the sunms secured by this Mortgage immediately poror to such sake of
aquasitaon.

6. Presesvation and Maintemance of Property: Leascholds: Condominivan; Plaanced Uait Developments. Borroacer
skalt keep the Property in goud repair and shall mx commit waste o permut imputrment of Jeterorathwn of the Progerty
and shall comply with the provisons of any fease it this Motigage v oo 3 leawhold. if 1this Mogigage 1 o0 2 ugit m 2
condominumn of a planned unit Jevelopment. Bocrower shall perform ait of Borrouer's obligativas under the decharativn
Of covenants <eealing of gmvermng the coademinium of phanacd umit developmuent, the by-laas and regulations of the
conduminium o planoed unit desclopaent. and constitient dkwumaents. If a voodominium or planned unit Jevelopment
nder i cvevuted by Bogrower and revocdad together with thee Moctgage. the covenants ard agreements of wxh rider

shall be invorpotated 1ate amd shall amend and supplement the corenanis amd agreements of this Morigags as if the rinker ¢
were a part heeeod.

7. Protection of Lender's Security. If Bortoaer fals to perform the cosenants and agreements <ontaired in this

inluding. but m hinuted to. eminent domain. insolvey. code nforoemient. of arrangennats of proveadings mvolving 3
bankrupt of devadent. then §emder at L emder’s opton, upen potice e Borteace, may make such appearances, dinbunc soch
sums and fake sich winon a8 i pevesany o peotat Feader's nterest, ivlinding. but et limited to, disbursement of
reasonable attorney’s tees and entry upen the Propeny to make repars HoLender coguired aioetgage imurange as a
conditon of making the kan wvured by this Meergagy. Borroave shall pay the peemiums sequired to maintsin wnh
iosurance in cifect until soch bme as the requirement foe sinh asniance teamicaies in aoverdanne with Boenvwer's amd
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