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UNIFORM COVENANIS. Borrower and §ender covendnl and agree as follows:

i. Paymeat of Principat and Interest. Botrower shall promptly pay when due the prinsipal
Jdebtedness evidenced by the Note, prepayment and late =
Future Ads ances sevured by this Mortgage.

2. Fuads [or Taves and Insurance. Subdjevtto apphuable 1aw 01 10 3 wrilten waiver by 1 ender, Borrower shall pay 1w 1 ender
on the day monthly installments of principal and interest are pajyable uader the Note, until the Note is paid in full, a sum therein
“'Fuads”') equal 1o one-twelfth of the yearly taves amd assesyments which may anain priority over this Mortgage. and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insuramwe, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thescof.

‘The Funds shatl be held in an institution the deposils or accounts of which are insured os guaranteed by a Federal or state
agency lincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing said account, or verifying
and compiling said assessments and bills, unless Lendes pays Borrower interest on the Funds and applicable law permits Lemder to
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. E.ender shall give to Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

if the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taes, assessments, inUlance premiums and ground rents, shall exceed the amount required 10 pay said taves, assess-
ments, insutance premiums and ground rents as they fall due, such excess shall be, at Borrow er's option, ¢ither prompily repaid to
Botrower of credited to Bocrower on moathly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be suf fi-
cient (o pay 1ates, A33EISMENts, iNsurane premiums and ground rents as 1

hey fall due, Borrower shall pay to Lender any amount

nevessary (o make up the deflwiency within 30 days from the date notive is mailed by Lender to Boirower requesting payment
thereol.

ol and mterest on the n:
harges as prosided in the Note, and the prnapal of and interest vn any

Upon payment in full of all sums sevured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately priot to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as acredit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides ocherwise. all payments receised by Lender urtcher the Note and
paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable 1o Lender by Bocrower under paragraph
2 hereof, then 10 interest payabie on the Note, then to the peincipal of the Note. and then to interest and principal on any Future
Advames.

4. Chsrges; Liems. Borrower shall pay all 1aves, assessments and other charges, fines and impositions attributable to the
Propetty which may attain a priocity over this Moctgage. and leasehold payments of ground rents, if any, in the mannes peosided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bo¢rower shatl prompely furnish (o Lender all notives of amounts duc undet this paragraph, and in the event Borcower shall make
payment directly, Bocrower shall promptly fuernish to Lender receipts evidencing such payments. Bocrower shall pecomptly dis-
chasge any lien which has priofity over this Morigage; provided, that Borrower shall not d¢ required to discharge any such lien so
loag as Borrower shall agreein writing to the payment of the obligation secured by such lien in 2 manner acceptable to Lender, or
shall in good faith contest such lien by, o« delend enforcement of such lien in, legal procecdings which operate 10 prevent the en-
foecement of the lien of foclatuse of the Property of any past thereof.

5. Harsrd Imursace. Bocrower shall keep the impeovements pow eusling of hereafter ¢rexted on the Property insured
against [oss by fire, hazards included within the term “"extended coverage.”” and such other hazards as Lender may require and in
such amounts and foc suxh periods as Lender may fequire; provided, that Lendes shall cot require that the amount of such
coserage excend that amount of coverage requisad 1o pay the sums sevured by this Mocrgage.

The insurance cartiet providing the insurance shall be chosen by Botrower subject to approsal by Lender; provided, that such
appeonal shall not be unrcasoaably withheld. All pcemiums on insurame policies shall be paid in the manner peovided under
paragraph 2 hereof oc, if ot paid in such manner. by Boerower making payment, when due, directly 10 the insurance carrier.

All insurance policies and renewals thereol shall be in focm acveptadle to Lender and shall iriude 2 standard moctgage clause
ins faror of and in form acceptable 1o Lender. Lender shall kave the right to hold the polxies and renewals thereof, asd Bocrower
shall prompely furnish to Lender all rencwal notices and all revapts of paid peemiums. In the event of ks, Bocrower shall give
prompt potie to Lhe msurame carrier and Lender. Lenwder may make peovf of Toss if mot made promptly by Borrower.

Uniess Leades and Borrower otherwise agree in ariting, insurance peoveeds shall de applied to restoration o¢ repair of the
Progerty damaged, prosided such tedosatuon of repait is cconomivally feasible and the security of this Morigage is not theteby im-
paised. If wuch restoranoa of repuir is oot economxally feasible oc if the sexurity of this &

focigage wouks be impaired, the in-
surance peoceads shall Be applied to the sums sevured by this Muoctgage. with the excess, if any, paid to Bocrower._ Ifthe Progerty is

abanduaed by Borroaer, o if Boctoaer fails to respooad to Lender within 30 days from the date rotice is mailed by Lendes to Boe-
coner that the wsusance casnier offers to settle 3 clim for insurane bemefits, Lender is authorized to collect and apply the in-
suzance proeeds at Lendes's optioa ather tO 161068100 o¢ repair of the Property of to the sums secured by this Mosigage.

Ucless Lemder ané Bocrower otherwise agree in writing, any such application of peoveads to peincipal shall not cuend o
pustpuce the due date of the moathly tnstallments referted to in paragraphs 1 and 2 hereof of change the amount of sxh in-
stallments._ If under pasagraph 18 hercol the Progerty is avquired by Lender. afl right, tule and interest of Borrower in and to any
insurance polaies and in and 10 1he proceads vt resulting from Jamage to the Property peioe to the sale of aquisition shall
pass to Leoder 1o the evtent of the sums sevured by this Mocigage immedrazely peioe 10 s h sale 06 acquisition.

6. Prewnstos and Maiatesance of Progerty: Leaseholds: Condominiums: Phanacd Unit Developments. Botrower shall
Reep the Property in good repast and shall pot COMMIL WASLE Of PErMil M PAT Mt O Jeterioration of the Property and shall com-
pty with the prosisioas of any lease if this Muocigage s ve a leaschold. If this Mocigageison aunitina condominium or a planned
unit devebopment, Bocrower shall perform all of Bocrower's obligations unwks the declaration of covenants creating O¢ governing
he cosdominium o planned unit devclopment, the by -faws and regulations of the comdominium of planned unit development,

and coastituent documenis. If a coadominium oe Manned unit Jovelopment nder is executed by Borrower and recocded together

with 1his Morigage, the Cosenants and agreements of such rader shali be incorpocaied into and shall amend and supplemens the
covenanss and agrcements of this Moctgage asif (he tnder were 3 part hereod.

7. Protection of Leader's Security. If Bocrower fails to perform the corenants amd agreements contained in this Mortgage,
ot if any wtwa 0f peoveading s commenced which materially affects Lender’s interest in the Property, including, but not limited
to. eminend domain. insobs eacy. code eafoscement, of atrangements of proveadings imolving 3 bankrupt or devedent, then Lender
at Lender's option., upoa aote 1o Borrower. may make such appearanes. disbusse saxch sums and 1ake such RO 23 is NVCSIATY
to protect Lender’s tnzerest, inciuding, dut not hmited (o, disdurement of teasoaable attorney’s fees and ¢ntsy upoa the Property
to make repairs. If Lender roguired mortgage imsurance as a conditivg of making the loan sevured by this Moctgage, Bocroaer
shall pay the peeniums requiced w mareiain such insurance in effect until such (me as the requirement for tuch insurame ter-
minates in acvoedance sith Bocrower’s and Lemder's written agroement ve appinable law. Botrower shall pay the amount of all
mOCt e INSUIAMIE PEOTUUMS in the manner peos ided undes paragraph 2 hereof.

Any amounts Sisbursed by Lender pursuant to this paragraph 7, with interest thereon, shall bevome additional indebtadness
of Botroaer sevuted by this Muoetgage. Unless Boctoaer and Lender agree to vther resms of pasment, such amounts shall be
pasabie upon notne from Lender to Botromer requoeting pasmens trerenf. amd shail bear interest from the date of disburement 3t
the raze paratle from ume to time oa cutstanding peincipal under the Noee unless parmen of interest at such ra1e would be von-
trars to appixalie faa, in wanh event sch ameants shall Bear incerest at the highest 1ate peemisade under apphicable law.
Nochimg coetuned 1o this paragraph ™ shalh coguire §ender to imiue aay eypense ot take any ation heteunder.

8. laspection. 1 erader may make 0e causeto e made reasaae enttios upon and impetions of the Properiy. prosnded that

L esdet shall give Bocroser ot pow 1o any sxh mspaizea spexifying teamatle cause therefor redatad to Lender™s interest in
ihe Progern
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