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UNIFORM COVENANTS. Borrower and 1 ender covenant and agree 3s folluws:

t. Payment of Principal und Interest. Borrower shatl promptly pay when due the pranvipal of and interest on the in-
Jebtedness evidenced by the Note, prepayment and Iate charges as provided in the Nute, and the prinopai of and 1ntefest un @ny
Future Advances secured by this Morigage.

2. Funds for Tazes and Insyurance. Subject to applicable law or to 3 wiitten waiver by [ ender, Borroaer shali pay to 1 ender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 2 sum thewein
“*Funds™") equal to one-tweifth of the yearly 1anes and assessments which may attain priority over this Mortgage, and ground sents
on the Property. if any, plus vne-twelth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for motigage insuramxe, if any, all as reasonably estitnated initially and from time to tume by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be he¢ld in an institution the deposits or accounts of which are insured or guaranteed by a Federal ot state
agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, un'ess Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Bocrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable faw requires such interest to be paid, Lender shall not
be required 10 pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge. an annual a¢-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instatiments of Funds payable prior to the due
Jdates of 13ves, asscssments, insurance piemiums and ground rents, shall exceed the amount required to pay said taxes, assess-
menls, insurance premiums and ground rents as they fall due, such exvess shall be, at Borrowet's option, ¢ither promptly repaid to
Borrower of vredited to Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cient to pay 1axes, 3sseSSMENTS, INSUTANCE premiums and ground rents as they (all due, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender to Bottower requesting payment
thereof.

Upun payment in full of all sums secured by this Mortgage, Lender shall prompaly refund to Borrower any Funds held by
Lender. If under paragraph 18 heecof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property of its acquisitiva by Lender, any Funds held by § ¢nder at the time of ap-
plication as a credit against the sums sexurzd by this Morigage.

3. Application of Payments. Unless applicable lawn peovides otherwise, all payments receised by Lender under the Note and
paragraphs § and 2 hereof shall be appiied by Lender first in payment of smounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all 1axes, assessments and other charges. fines and impositions attributatle to the
Property which may attain a priority over this Mosigage, and leasehold payments o ground rents, if any, in the manner peovided
under paragraph 2 hereof or, if not paid in such manner, by Botroaer making payment, when due, directly to the payee thereof.
Bocrower shall promptly fusnish to Lender all notices of amounts due under this paragraph, and in the event Botrower shall make
payment directly, Borrower shall peompely furnish 1o Lender reveipts evidencing swwh payments. Borrower shall peomptly dis-
charge any lien which has peiority oves this Mortgage: prosided, that Borrower shall not Be required to dischasge any such lien so
long as Botrower shall agree in writing (o the payment of the obligation secured by such lien in 2 manner acceptable to Lender, or

shall in good faith contest such lien by, or defend enforcement of such dien in, legal proveadings which operate to prevent the en-
foccement of the hien or forfeituce of the Property of any part thereof.

S. Hazard Insorsece. Borrower shall keep the improvements now edisting o¢ hercalter erexted on the Property insured
against loss by fire, hazards included ithin the term “extended coverage.”” and such octher hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage requited 1o pay the sums secured by this Mosgage.

The insurance cazrier providing the insurance shall be chosen by Bocroaer subjext to appeoval by Lendes; provided. that suwh
appeoval shall not be unseasonably withheld. All premiums O INSUZAnNe PU

licies shall be paid in the manner peovided under
paragraph 2 hereof or, if not paid 1a such manner. by Bocroaer making payment, when due, dicextly to the insurance CAITies.

Allinsurance polivies and reneaats therzof shatl bein form aceeptable to Lender and shall include 2 standard morigage clause
in fasoc of and in form acveptable to Lender. Lender shall have the right o hotd the policies amd renewals thereol, and Borrower
shall prompdly furaish 1o Lender all renewal rotices and ali receipts of paid peemiums. Tn the event of loss, Bocrower shall give
prompt notice to ihe insurance carrier and Lender. Lender may make proof of loss if not made prompely by Borrower.

Unless Lender and Bocroaer otherwise agree in wriling, insurance proveads shall be appliad to restoration of repair of the
Property damaged. prosided such restorativn of repair is evonomically feasible and the security of this Morigage is not thereby im-
paired. I yuch (HIN100 OF P IS ROT cconumically feasidle of if the sevurity of this Mocigage would be impaired, the in-
surance procesds shall be apphied 1o the sums sevused by this Mortgage. aith the excess, if any. paid to Bosrower. 1f the Property is
abandoned by Boerower, oc if Boesower fals to revpond to Lender within 10 dass from the Jate notice is mailed by Lender to Boc-
rower that the insurance carrier offers to settle a claim (of wnwurance bencfits. Lender is authocized to cotlect and apgly the in-
surance peocceds 2t Lenader’s optioa either 1o resive dtion ot repaie of the Progerty o¢ to the sums sexured by this Mortgage.

Unless Lender and Bocroser otherwise agree in wrinng. any such apphaation of proveads to principal shall adt extend o
postpone the due Jate of the moathly inszaliments referred to in paragraphs 1 and 2 heteof or change the amount of uch in-
stallments. If under paragraph 13 hereof the Property is auquired by Lender. all right. title and interest of Bortower in and 1o any
insurane policies and in and to the proveads thereof resulting from damage to the Progerty paoe (o the sale or acguisition shall
pass to Lender to the extent of the sums sevured by this Mortgage immadrately petor 10 sch sale or Guisition.

6. Preservation and Mainteaance of Property: Leasebolds: Condominiams; Paaned Unit Developments. Borrower shall
Leep the Propernty in good repair and shall pot commit waste o8 peemi impairment oc deterivratioa of the Property ard shalf com-
ply with the peorvisioas of any lzase if this Mocigage is 0a 2 leasehold. I this Moctgage is 0n 2 uait in 3 coadominum of a planned
unit des elopment, Bocrower shall perform all of Borroaer’s obligations un

Jer the devlardinmn of covenants <reating Of goserning
tite voadominium ot planned unit deselopment, the by-laws and regulations of the condominium of pranned unit devclopment,

and coastituent Jovuments. B 3 coadominium o planned unit developanent rider 15 evevuted by Borrower and revocded together
with this Mortgaze. the corenanis and agreements of such tider shall be invorporated into and shall amend 2ad supplement the
corenants and agreements of this Moregage as if the sides werea part hereol .

7. Protection of Lender's Sexwrity. §f Borrower fatls 10 pesfocm the corenants an agreements contained in this Mocigage,
o¢ if any action of peoveading iy commenved which materially affevts Lenders interest in the Propesty, including, but not hmited
to. ¢eminent domain, insolvency., code enforcement, of arrangements of peocendings involving a bankrupe of devedent, then Lender
at Lender's optivn, upon aotice to Botroacr, may make such appearances, Jdisburse such sums and take such ation 33 is pecessary
to protect Lender's interest, inluding. but nox limited to. disbursement of reasonable attorney’s fees and entry upon the Property
to male repairs. If Lender requited morigage insurane s 3 coadition of making the [oan securad by this Moetgage, Bocrower
shail pay the premiums required (o maintsin swh insurane in eftect unnl such tirse as the requirement for such tasuranve ter-
minates in accocdarce aith Borrower™s amd Lender™s mnitten agreement ot applable law. Bocrower shall pay the amount of ald
MOrIgage inus &ve premiums in the manner peorided under paragraph 2 hereof.

Any amounts Jisbursed by Lender putsuant to this paragraph 7. with interent therevn, shail bevoate additivnal indebtndacss
of Botioaer sevured by this Moctzage. Unless Bocrower and Lender agree to oker terms of payment, such amounts shail be
paradle upon ntice from Lender to Bottower rogualing paymeni thereuf. amd shatll bear iaterest from the date of disbuiement at
the rate parable from time to time on vutstanding pernvipal umler the Note unless parment of interest a2 such 1ate would be coa-
traey to applicatle lea, in which event such amounts shall beas inierest 3t the highest rate permisuble under applicable law.
Nothing cxzaioad in this paragraph 7 shall require cnUdeT 1O IRV UE ANy eapensc of [ahe any aition hereunder.

8. Impection. | ender may make or cause to be made teasoniable entries tpon and inspentivas of the Progerty., providad that

1 cnder ~hail give Baromer motive priar to any such tnypextion spevifaing reasotatle vause therefoe related to Lemder s inteteyi in
the Progers.
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