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1. Paymcut of Principal and Intesest. Borrower shall pronpily pay when due the pondpal of and nicrest on the

imdebtedaess evidenced by the Note, prepayment and Lite charges as provided i the Note, and the prnvipal of and interest
on any Future Advances secured by this Morigage

Unirors Covesanis Borrower and emder covemant and atree ay follows:

2. Funds for Taves and Insurance. Subject to applicable Law of 10 a written wawer by Lender. Horroner shall pay
to Lenuler on the Jay monthly installments of principal and interest are payable under the Note, uatil the Note is paid in full,
a sum (herein “Fuads™) equal to one-tuelfth of the yearly tanes and assewsmeats which may attain priority over thas
Morigage. and ground rents on the Property, if any, plus vne-twelfth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premium installments for moetgage insurance. of any, all as reasonably estimated initially and (rom
time to time by Lender on the basis of assessments and bills and reasonable estinnates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay 3aid 1arves, assessments,
insurance premiums and ground rents. Lender may not charge for so helding and applying the Funds, analyzing said account.
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of vsecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable [aw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds shoaing credits and debits to the Funds and the
purpuse for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Moztgage.

If the amount of the Funds held by Lender, together with the future moathly installnients of Funds payable privr to
the due Jates of taes, Isessments, insurance premiums and geound reats, shall excead the amount required to pay said 1axes,
Asscssmients, insurance premiums and ground rents as they fall due. such excess shall be. at Borroaer’s option, either
promptly repaid to Borrower or credeted to Borroaer on monthly installments of Funds 1€ the amount of the Funds
held by Lender shall not be sutficient 1o pay 1axes. sswssnients. insufance premiums and ground reats as they fall due,
Borrower shall pay to Lender any amount nevessary to make vp the Jeficiency within 30 days from the date nolice is mailed
by Lender to Borroner requesting payment thereol.

Upvn payment in full of all sums secured by this Mortgage. Lender shall prompily refuad to Borroaer any Funds
heid by Lender. If under paragraph 13 nercol the Property is sold oc the Property is otherwite acquired by Leader. Tender
shall apply, no later than immediately prior to the sale of the Propeny or its acquisiton by Lender. any Funds held by
Lender at the ume of application 3s a credit against the sums sevured by this Moctgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reveised by Leader under the
Note and paragraphs 1 and 2 hereof shall be apnlicd by Lender it in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
poncipal on any Future Advarces.

4. Charges; Liens. Borroace shall pay all taves, assensments and other charges. fines and impuosit:ons attnibutable to
the Property ahich may attain a priosity over this Mocigage. and ieascheld payments or ground reats. i any. in the manamer
providzd under paragraph 2 hereof or. if not paid in such manrer. by Burrower making payment, when due, Jdirecily 1o the
payee thereof. Borrower shall prompily {urmish to Lender 2! notices of amuunts Jue under this paragraph. and in the eveat
Borroyaer shall make payment diroctly. Borroaer shall prompily furnish to Lender reveipts evidencing such payments.
Borroaers shall promptiy discharge any lien which has prionty over this Mortgage: provided. that Borroaer shall not be
cequited o discharge any such licn so long as Borrower shall agrev in writing o the payment of the cbhigation secured by
such Lien in & manner acveptable to Lend=r. or shall in gend Daith contest uh lien by. o¢ Jefent enforcement of such Tren in,
legal praveedings which opecate to prerent the enforcenment of the hen or forfeiture of the Progerty o¢ any part theceof.

$. Hasard Insurance. Borrower shall heep the improsements nos cxbling of hercafter erecrad va the Property insuced
against loss by fire, hazards included within the term “entended coserage™. and such other hazasds as Lender may roguire
amd s such amounts and for soch pericds as Leader may requice, prosidad, that Lemder shall not require that the amount of
sech corerage exceed that amuount of coverage required (O pay the sums wured by this Moergade.

The insurance carrier prosiding the insuranve shall be chosen by Bocroaer subjext approval by Lender. provided.
that suxh approsal shall not be unceasanahly withhed AN praniums on nszaive polies shall be paid in the manacer
proaided under paragraph 2 hereof or. 1f mx pard 1o such manaee. by Bocro-aer making parment. when due. dicectly to the
INIUCANCE CALICE.

All insurance policies and renew afs theren? shall be in fom accepfable o Lender amd aball include a staadard mocigage
clause in favor of and in form aceptanrle t Dender. Lender shubl hase the nght o hoeld the poticies and rencaats thereol,
and Boeroaer shall peomptly furnish to Lender 2l rervwal potiies amd 2l reveipes of paid prenuums En the event of loss,
Bocruaer shall pive peompt aotice o the rmurarce carfer aad Lemler Bendiomay make poont of foss 1€ not made promglis
by Borouace.

Unlcss Lender and Borroaes otheraie agrew in sntalg. imusande provends shall be appliad to restocation o Tepair of
the Propests Jamaged prowuded such mstorativn o repar eovrvoncatly feanhle and the wurity of thas Mocigage
not thereby impaired B uch restacat.on O eparf B ROf Qoviwemaaily feashle o of the secunty of tha Moctgage avuld
be impaired. the insuranve procentds shall be appliad to the sums secucad by this Moctgage »ith (b cwess. if any. pand
to Boeruaer  If the Progerty i abundoned by Bocroaer, o 1f Borcorace faris rapead to Lender within 30 days from the
Jate notice s maited by Lender to Borrower that the insusande carses otlers swttle a clam foe insusance benefits, Lender
is authutized 0 collect and apply the insuramve peoveads at Lemder’s optiva atier 1O faoraivn o tepais of the Propenty
Of to the it sevured by this Mortgagpe

Ualess Lender and Bogrower otheraise 1geee in ankeg. any sch appinazon of peoveands to pornigal shall not extend
or postpuac the Jue Jdate of the moathly inslaliments retecrad o in pacageaphs 1 and 2 herenf o change the antount of
such installnwats. 1€ under paragraph IS heceot the Propecty v acquired by Lender. sl night, ttle and interest of Bocrower
in and to any insurance policies and in and to the prveats theret revilting from Jamage to the Propetty paor o the sale
o€ acquisition shall pats 10 Lender 10 the evtent of the sums secutad by this Mostgage immmdiaiely poor (o such sale or
acgussition.

6. Presenativa and Maintenance of Property: Leacholic Condominiunes Planacd Unit Dnaclopaxcats.  Bocroace
shall heep the Property in good repair and shall a0t CUMMMIL A sl OF PEIANE IMPa rMent Of Jdetctrration of the Propecty
and shall comply with the provicoas of any lease it the Mocigage s vn a [easchold I thes Moctgape i 0oa 3 unit i 3
coadominium o¢ a planned unit develepact. Borroaer shall perfoem all of Bocroaer's obligativas under the dexlaration
or cosenants creating o gowermag the cendominium o planead umt deselepment. the by-laas amd regulatioms of the
conduminium of planoed unit desclopuient, and cemtiiuent Covuawets i 2 condominium of plaancd nmit Jevclopawnt
fidee is exevuted by Borroaer and secordad tegerher with this Mortgage. the orecints and agrecawnts of such nder
shall e invorpocatad into and shalf amend 2md weppirment the onotants amt agreemuents of this Muoctgipe as of the tniee
axcte 2 patt hereof

7. Protection of Lenders Sexurita. It Bortoazs fals to pestvent the Sonerants amd ageeements caetirad n thes

Mocrgage, or if apy wnoa of proneeling cotnreaent anah mreosalle tfers Lerdess niont tn the Progers,
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