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UsirorM ConiNasTs. Borrower and Tonder covenant anmd agtee as hidicas VoL 1638 Pl}!58{3
1.

Payment of Principal and Interest. Borroscer ~halt promptly pay o ben due the poedipat ab and anterest on the
mdebledness evidenced by the Note, prepayment amd date chiarpes as procabad in the Note, and the ponapat of and mnterest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable Law or to o watten waiver by Foider, Bornoace shall pay
to Lender on the d.'l) nl\\nlhly installments of p[in(;.\,ﬂ and interest are i"'.“uhl\. under the Note, unhil the Nite s l\.lid in full,
2 sum (hercin “Funds™) ¢qual to onc-awellth of the yeardy taves and assessments which may attain proriry oser this
Mortgage. and ground rents on the Progerty, if any, plus vne-tactith of searly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. sf any, al as geasonably etimated ininally and from
time to time by Lender on the basis of assessments and bills s reasonable etinates thereof.

The Funds shall be held in an institution the deposits or acvounts ot which are insured or guarantead by a Federal or
state agency {including Lender if Lender is such an institution) 1 ender shall apply the Funds 1o pay said taves, dviessments,
insurance premiums and ground rents. | eader may not charge tor so holding and apptying the Funds, analyzing said account.
or verifying and compiling said assessments and bills. unless Leader pays Borrower infeeest on the Funds and applicable law
permits Lender to make such a charge Borrower and Leader may agted in writing at the time of ovevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agrecment is made or applicable law
requires such interest to be paid, L.ender shall not be required to pay Borrower any interest or ¢arnings on the Funds, Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and Jdebits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional secunty for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthis instalimeats of Funds payadle prior to
the due dates of lanes, assessntents, insurance premiums and ground rents, shall excead the ameunt reguired Lo pay said taves,
asscsaments. insurance premiums and ground rents as they fall due. such ewcess shall be. at Borrower™s option, either
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. I the amount of the Funds
held by Lender shall not be sutficient to pay faves. asseunients. 1asuraine prenuums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to mabe up the deficiensy within 30 days from the date actice is mailed
by Lender to Borrower requesting payment thercol.

Upon paymeat in full of all sums sevured by this Morigage. Lender shall promptly sefund to Borrower any Funds
held by Lender. If under paragraph 1% hereof the Property is sold o the Property 1s wthenwise acquired by | ender. Lender
shall apply. no later than imaiediatels prioe o the sale of the Progerty or ifs aoquintion by Lender. any Funds hetd by
Lender at the time of application as a credit against the sums sexuiad by this Mortgage

3. Application of Paymeats. Unless applicadle faw provides otherwise, afl payments receined by Lender under the
Note and paragraphe 1 and 2 hereof shall be applicd by 1 ender finnt in payment of amounts payable to 1 ender by Bosrower
undee paragraph 2 hereof. then to interest payable on the Nore. then o the prinvipal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay all fanes. aswewments and otker chazges. fines and mipositions attnbutable to
the Property which may attain a prority over this Moctgage. and leaheld paymrnts of ground rents. if any. in the mannes
provided under paragraph 2 hereof or. if not pard in such manncr. by Bosrower making payment. when due. directly to the
payee thereof. Borzower shall prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
Botroaer shall make payment dirextis. Borrower shall promiptly fumish to Lender reccipty evidenaing such payments.
Borrower shall prompily diwharge any Ien which has pronty over this Mortgage. provided. 1kat Borrower shall not be
required to discharge any such hicn so long as Bocroace shall agree in annung to the payment of the obligation secured by
such hen in 2 manner acoeptable fo Lender. or vhall in goad faith contest such Bien by or Jefend enforcement of such len in
legal proveedings which operate to prevent the enfoecenien: of the ben or forfeituec of the Property o any part thereof.

5. Hazard lmsuramce. Borroacr shall hoep the improsements noa evntng of kereafter erocted on the Propesty insuced
againat loss by fire, hazards invluded with:n the terms “orvtended coserage”. and sich other hazardy 3 Leader may rOuire
and in sch amounts and For such perids as Tender may roquiee. peevided. that Lendes shall rot reguire that the ameunt of
sch corerage ¢wead that amount of coverage roquired o pay the saums sevired by this Morrgage.

The nsurance <arner peosiding the nsurance shati e Whosen by Bogroaee subjiivt to approsal by Lender. provided
that uxch approeal shall aot be unreasenably aithheld  AE prentume oo insurane polaces shall be paid 1n the manees
peosided under paragraph 2 hereo! o if ot pard in sech manexr. by Bocroaer making pasment. when due, directly (o the
INBUTINCE CATRET.

All insurance policies amd renea als therent shalt by in form acoeptable o Leader and shalt uxclude a standard meegage
clause tn favoe of and 1n form acceptable to beader. Lender shall hase the nght to hold the policies and renewals theeeol.
and Boeroaer shalt promptly furnish to Lender ali enea st notes and ath recerpts of paid premiuns. o the event of s,
Bosrower shali ve prompt notice o the tnsursnce varnee did Fender. §ender may make past of foss if not made prompily
by Borrower.

Unless L ender and Borrower othenaise agrex in wnting. insuramee provends shall be applned to restocation of repais of
the Progerty Jamaged. peovided such restorabon o¢ repair v ecxvavmnally feanbe ard the securnty of 1this Mocigage
om0t theredy impuited. 1 such rotoraton OF repait 1 et cvvnomaaliy teautle of 1f the secunty of this Mostgape would
be unpaired. the wsurance proveads dull be appind to the sums suuted by this Morigage. with the exess, if any. paid
to Bocrower. 1E the Property is abuadonad by Bocroacr, e 12 Bacrvaer fah to revpoad 10 Demder withun 30 days (rom the
Jate ootwe is marled by Lender 1o Bocrower that the insutane carnier offen o sitle 2 clam (o6 imurance benefits, Lemder
r authonzed to cotlext and apgly the insuramce paovends at Lemder's optiva ather 10 redtodativa of repair of the Property
of O the wan sevuced by thes Moctgage.

Unless Lender and Bugrower otherane agiee 1n anting. any such applvaton of poseads to ponaipal shall not cvtend
oe postpoee the due date of the moathhy instaliments scferrad to 1 paragraphs 1 and 2 herool o change the amount of
sovh instaliments. It under paragraph I8 hereof the Property is acyuicad By Lecader. alb right, title amd interest of Borroaer
in and (o any insuraove potiies and i and to the peovoads theeeel roulting from dantage to the Property prior 1o the sale
O QRGN shall puss (o Lender to the eatent of the sunh sacurad by this Mortgege tmmadiately paoc o such wale of
Ayuisitnn.

6 Praenation and Maistenance of Property: Leasebobd: Coadomininm; Planmed Unit Developments. Borroaer
shalf keep the Progerty in goud repair and shall oot commit wastc of pesmit impairment of deteroration of the Property
and shall comply with the provinwas of any lease if this Mottgage  va a Rawhold. §f this Modigage s 0n 2 it in a
coadominitm or 3 planned unit development. Boreoaer shait perform alt of Botroaer's obligations umies the declaraton
Of COVEMANLY Creating of gosesng the coademimum o planacd unit Jevelopment. the by-laas and regulativns of the
condominium o planned unit deselopmuent. and comtitent Axuments. M a conduminium o plinned unit Jesclopment
rider  cxecutad by Botroaer and revoaded together with this Modigage. the coseants ard agreements of sixh mnker
shall be incosposated nto amd shall anseed and suppikment the cosenants and agroeawals of thrs Morigage as if the nker
were 2 part hereot.

7. Protection of Leaded’s Sexurity. f Borroaer fuls to perform b cowenants amd agrexments contaecd in this
Mocigage, o i any action of povending o commenvad which matcnally atfects Lender's anterest in the Property,
iviuding. but rat hmted to. eruneat domain. solveny. vode ¢aforcenient. o6 arrungements of proveadings nvslving a
bankrupt or Sevedent. then Lender at Lemier’s opton, upon nete to Bocroaer, may imake such appearamees. daburne such
sums and take sich I as B oavewary o protect bender’s nterest. ancluding. dut net linuted o, dinburseasent of
ceawaaMe attoered's fees amd entry upen the Progerty to make reparin T Lendir rogoired moetgage IuraMe as a
wadit.on of nuking the hon sevusad by this Mottgage, Borroacr shalt pay the prentuam roquiad to maintan uxh
LUt e B0 cievt unid sich tme as the reguiscaxnt (o sixh awsance formurates i accerdasse with Borroaer's and
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