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UstrorM Covinangs. Rorroaer and Lender vorvenant and ugree s follows:

I. Payment of Principal and Interest. Borcower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges us provided in the Note. and the principal of and intercst
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a2 written wawver by |onder, Borrower shall pay
to L.ender on the day monthly installments of principal and saterest are payable under the Note, until the Note s paid in full,
a sum (herein “Funds™) equal 1o onc-twellth of the yearly taves and aswssments which may atlain priocity over this
Mortgage. and ground rents on the Property. if any. plus onc-twellth of yearly premium instatiments for hasard insurame,
p}us one-twelfth of yearly premium instaliments for morigage insuranwe. of any. all as reasonably estimated initially and from
time to lime by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits or acvounts of which are imured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessmients,
insurance premiums and ground rents. Lender may not charge tor yo holding and applying the Funds. analyzing said account,
ot verifying and compiling said assexsments and bills. unless Lender pays Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agee in writing at the time of exexution of this
Mortgage that interest on the Funds shall be paid to Borcower, and unless such agreement is made of applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any integest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpuse for which ¢ach debit 1o the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Mortgage.

1f the amount of the Funds held by Lender, together with the future monthly imtaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiunys and ground rents, shall ewvead the amount required 10 pay said tases,
assessments, insurance premiums and ground rents as they fall due, such exvcess shall be, at Borrower's option, either
promptly repaid 10 Borrower of credited to Bosrower on monthly instaliments of Funds. I the amount of the Funds
held by Lender shall not be sufficient 1o pay 131¢s. AsCINRNLS. IALLIINCE premuums and ground rents as they (3Nl due,
Borrower shall pay to Lender any amaunt nevexsary to nuake up the deficiency within 30 Jays from the date nolice it mailed
by Lender to Borrower requesting payment thercotl

Upon payment in full of all sums sexured by this Mortgage. 1 ender shall promptly refund 1o Boproaer any Funds
held by Lender. If under paragraph 18 hereol the Property 1s sold or the Property s othernise acquired by Lender, Lender
shall apply. no later than immediately prive 1o the sale of the Property or ifs acquinttion by Leader. any Funds held by
Lender a1 the ume of applivation at a credit against the sums secured by this Maorngage.

3. Application of Payments. Unless apphcable law provikes otherwise. all payments reveived by Lender under the
Nute and paragraphs | and 2 hereof shall be applicd hy 1ender fimt in payment of amaunts payable to Lender by Borrower

under paragraph 2 hereof. then 10 interest pavable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advanes.

4. Chasges; Liens. Borrower shall pay all 1avex. asewsnents and viher charges. fines and impuositions altridbutable to
the Property which may attain a priosity over this Morigage. and Icaschold payments or ground rents. if any. in the manmes
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
payee thereof. Borrower shalt promptly furnish to Leader all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment directty. Borrower shall promptly furnish to Lender receipty evidencing such payments.
Borrower shall prompily discharge any Lien which bat paonty wver this Mostgage: prosided. that Bogrower shall not be
required to Jdischarge any such lien <« foag as Borrower shall agree in writing to the payment of the obligation sexured by
anch lien in a manner accepiable 1o Lender. or shall in yond faith contese wich Ien by or defend enforcement of sirch lien in.
legal provexdings which operate to peesent the enforcenent of the hien or forfesture of the Property os any part theceof.

$. Hasard Imsurance. Bomrower shall heep the impeovenicnts now exishing of hercaltes erevted on the Property insured
against loss by fire. hazards included within the term “eatendeyt coverage”. and uxh other hazards as Lendes may require
and 1 such amounts and for uxh periods as Tender may require; prosidead. that Lember shall not require that the amvunt of
such coverage evceed that amount of coverage roquired to pay the sums wuired by this Mosigage.

The insurance carrier providing the inwranve shall be chosen by Botrower subjext to approval by Lember. peovided.
thal such approval shall aot be unreasonably withheld Al pecuunme on insurance polivies shall be paid 1n the manney
peovided under paragraph 2 hereof or. if not pard in such manner. by Borroaer making payment. when due. Jdirectly to the
INSULANGE CIITILE.

All insurance policies amd renew als therent shalt bein form aoveplable to Lender and shall ixchinde a standand montgage
clause in favor of and in form avceptable fo Lender. Lender shall have the right to hold the policies and renewals thereof.
ammd Borrwaer shall peomptly furnish to Leader aft renewal nofves and all reveipts of poid premiums. In the event of boss.
:oﬂmur shall gave prompt nedice [0 the inurande varngr and Lender. 1eader may make peook of hoss if net owade prompehy

y Botrower.

Unbess Lender and Borroaer cthenaise agree in wating. insurasce provends shall be appined to restofativa of sepair of
ihe Progerty damaged. prosidad such rotoraton of repar evenemnally feanible and the security of this Morigage s
not thereby impaired. I such retoration Of IEParr 1 pot ecoeovmn ally tean:hle o if the secunty of this Modtgage would
be smpaired. the insurance proveads shall be appiad to the sums sexuted by this Morigage. with ihe evcess, if any. pard
o Borromer. 3 the Progerty s abandonad by Borrower, of 1t Borrower (ails 1o respoed to | ender within 30 days from the
Jate notice is matled by Lender to Borroaer that the insurane carner Wfers to setthe a clum foe imurance bencfits, Lender
s authorized to collext and apply the tmuranve pavead at | cader’s optiva ather (o raatoration or repaic of the Property
o (o the sunes sevured by this Morigage

Unless Lender and Bogrower othena e agree i acting. any such appivation of proveeds to panaipal shall not eend
of pustpuone the due date of the mwathly insaliments referred to in paragraphs | and 2 heeeol of change the amount of
sh instali;nents. 1t under paragraph 18 hereof the Property is avquited by Lemder, all right, title amd interest of Bosrowmer
in and to any imuramce policies amd in and 1o it peovends therevd reulung from dantage to the Property prios (o ihe sate
of avyuisition shall puss to Lender to the ortent of the s secuted by this Motigage ininradiately prioe te such salke of
AYUSITION.

6 Presenation and Maintenance of Property; Leawbold: Condominiuon: Plansed Unit Developaeats. Borroadr
shall keep the Property in govd repair and shall aot commit waste oF PErmMil impatiment of JKleroation of the Propesty
and shail comply with (ke provisioas of any lease 1t thn Mortgage 15 o0 a kawchotd. If ths Motigage B on 3 unit o a
condominium of 2 planned unit Jerclopatent, Bocnvaer shall pertorm ol of Bosroaer's obligations under the dexlaratmon
of covenants crealing or govermng the condeaunium of planned unit development. the by-laws and regulatinas of the
condominium or planned unit Jerelopmeot. and consiitinent Jowumems. I a g 'minium o pranned unit development
nder s exevuted by Borpoaer and ravorded together with this Moeigage. the covenants snd agreenxnls of wh rnider

shall be imotpotatad inte amd shail amend amd swppleaxat the couenants amd agreenwnts of this Mostgage 35 it the snder
were a part hereod.

7. Protection of Lemder's Secwrity. 1§ Borrovaer falks to perform the <ovenants and agreemeents contaieed in the
Moctgage. or if any actwon of praveading i+ commeniad ahich materialls affects Lemder's interent in the Property.
ik luding. bat nor hinuted to. cmiment Jomain, inwlvenoy, oode enforemient, of arrzagumients of proveedings invodung 3
bankrupt of devedent. then 1 ender at Leader's open. upon pelive o Botroaer, mas make such appearanees. doburne such
sums ard 1ake such stioa as 11 aevewans e peotat 1 eoder's anterest. meluding. bat not hinuted o, disbumsenient ot
reasonable attermnes’s fees and ¢ntry upen the Property to make opaes B Lendir roguieed nwoeigade imuzange as 3
oadition of making the loan sexurad by this Mortgaze. Bocreace shail pay the poomiunn regrirral o mamntain such
insutance in <ifext uatil sich tme s the feyurakat foe R nanrane Frmwates i voadane aith Boteouers and
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