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UNIFORM COVENSANIS. Botroacr and L ender covenant and agree as Fethvay

1. Payment of Princips! und Interest. Bortawer shall poomptly pay abien due the ponapal ot and nterest on the -
debteduess evidenved by the Note, prepayment and late chatges as prosided in the Nute, and the pringipal of and interest an ang
Future Adyances sevured by this Morigage.

2. Funds for Taves snd Inmurance. Subjectio applivable Law or 1o a written waiser by Lender, Borroacr shatl pay 1o Lender
on the day monthly instaltments of prinvipal and intetest are payable under the Note, unid the Note paid in full, 3 vu therein
“Funds*') equal to one-twelfth of the yearly tanes and assessments which may atiain priority oser this Morgage, and ground rents
on the Property, if any, plusone-iw elfth of yearly premium istaltments for haesard insurance, plus one-twelfih of yearly premium
instailments for morigage insurance, if any, all as reasonably estimated initially and from Lime to fime by Lender on the basis of
assessients and bills and reasonable estimates thereol.

The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal ot state
agency {including Lender il Lender is such an institution). Lender shall apply the Funds to pay said Laves, assessmients, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Bosrower and Lender may agree in writing at the time of exevution of this Mortgage that int¢rest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without chasge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which cach debit to the Funds was made. The
Funds are ptedged as additional security for the sums secured by this Morigage.

11 the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
Jdates of 1aves, assessments, inurance premiums and ground rents, shall exceed the amount requited (0 pay said 1axes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, cithet prompily repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be sulfi-
cient 1O PAY 1aWrs, AICIIMENLS, INSUIINCE premiums and greund rents as they fall Jue, Borrower shall pay to 1.ender any amount
necessary to make up (he defiviency within 30 days from the date notice is mailed by Lender to Bosrower tequesting pdyment
thereof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall prompily tefund to Botrower any Funds held by
Lender. If under paragraph E8 hereof the Property is sold or the Property is othernise acquired by Lender, L ender shall apply. no
later than immediately priof to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Applicatios of Paymeats. Lnless applicable law provides otherwise, all payments recased by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Leaders first in payment of amounts payabdle to Lender by Borrower under paragraph
2 heteof, then to interest payable on the Note, then to the prinvipal of the Note, and then to interest and prinaipal on any Future
Adsamnwes.

4. Charges; Liens. Bocrower shall pay all taves, assessments and other charges, fines and imposttions attributable to the
Progerty which may 3ttain a pricaily oser this Moetgage, and leasehold payments of ground rents, if any, in the manner provided
undes paragraph 2 hereof or, if not paid in such manner, by Bocrower making payment. when due, directly 10 the payee theveof.

Borroaer shali prompely furnish to Lender all notices of amounts due under this paragraph, and in the event Botrower shail make

payment directly, Boerower shall prompely fuinish to Lender receipts oviderming such payments. Borrower shall promptly dis-

charge any lien which has priosity over this Morigage: provided. that Borrower shall not B¢ required to discharge any suxch lien so
long as Borrower shall agree in writing to the payment of the obligation sevured by such lien in 2 manner avceptable to Lender, of
shall in good faith contest such lien by, or defend enfotvement of such lign in, legal provecdings which operate to prevent Lhe en-
forcement of the lien or forfeiture of the Property o any parst thereof.

$. Hasard Imsurance. Bosrower shall keep the improvements now evisting or heteafter crexted va (ke Property insured
aganst loss by fice, hazards included within the term *“extended coverage,’’ and such other hazards as Lenders may requireand in
such amounts and for such periods as Lemder may require; provided, that Lender shall not require that the amount of such
coserage enceed that amount of coverage required to pay the sums sexured by this Mocigage.

The insurance carrier providing the insurance shall be chowen by Borrower subject to appeoval by Lender; peosided, that such
approsal shall not be unreasonably withheld. All pcemiums oa insurance policies shall be geid in the manaer provided urder
paragraph 2 heteof os, if not paid in such manner, by Bocrower making payment. when due, directly tothe insurance casexy,

All insurance policies and renew als thereof shalt ¥ in focm acceptable to Lender and shallintude 2 standard mortgage clause
in favor of and in fosm acveptable 1o Lender. Lender shall have the right to hotd the poticies and renewals thereof, and Borrower
shall peompely furnish to Lender all reneaal nocices and atl receipes of paid premiums. In the event of toss, Bocrower shall give
prompt ootice 1o the insurance casties and Lender. Lender may make proof of loss if mxt made prompily by Bocrower.

Unless Lender and Bosrower otherwise agsee in writing, insuranve proveeds shall be applied to restocation or repair of the
Property damaged. peosided such restocation of repair is evonomically feasible and the security of this Muoctgage is not theredy im-
paired. I such restocation of repair is nok ecoaomivally feauble of if the security of this Mostgage woukd Be impaired, the in-
surance proceeds shall be applied to the sums secured by this Mostgage, with the excess. if any., paid to Bocrower. If the Property is
abandonad by Borroaer, o¢ if Bosrower fails to respond to Lender within 30 days from the date notice is mailed by Lender to Bot-
romer 1hat the issurance carrier offers o settle a claim for insurame bernefits, Leader is authorized to collect and apply the in-
surance peovends at Lender”s optioa aither (o resocation of repair of the Property or (o the sums sevurad by this Moctgage.

Ucless Lender and Bocrowes oaberwise agree in wnung., any swh appination of peoceads to peincipal shall not extend or
postpone the due date of the moazthly inszaliments refersed to in paragraphs § and 2 heteof ot change the amount of sxh io-
stallments. B undey paragraph 18 hereol the Propety is aquired by Lender, all right, title and interew of Borrower in and to any
insurane poticies and in and to the provents ibereof sesulting from Jamage 1o the Property prios 1o the sale of acquisitiva shall
pass to Lender 10 the cuent of the sums secured by this Morigage immatiately peios 1o such sale of acquisitive.

6. Presenvation asd Maistesance of Property: Lessebolds: Condomisisms: Plansed L'ait Developments. Bocrower shall
Reep the Property in good repair and shall not coOmmit waste of permit impaiement oc detetiveation of the Property and shall com-
ply with the prosisioas of any kease if this Moctgage is 0o a leasehotd. 1 this Moctgage is 00 2 unit in a2 condominium o a planned
unit development, Borroner shall petform all of Borroate s obligations under the Jexlaration of covenants <reating oc governing
the vondominium or planned unit deselopment, the by-laws and regulativas of the coadominium or planned vt development,
and coastituent Jocuments. 1€ 1 condominium of planred uait Cevelopment rider is exavuied by Bocrower and recocded together
with this Mortgage. the conenants amd agteeowents of such rider shall be incoepocated into and shall amend aod supplement the
corenamnks and agroaments of this Moctgage as if the rder were a part hereof.

7. Protection of Leader’s Secwrity. If Bocrower fails to perform the corenants and agreements contained in thas Morigage.
ot if any action of proveading is commenved which matesially affacts Lender’s interest in the Propenty. uniuding. but not limited
to. eminent Somain, insolvency, code enforcement, of asrangements o¢ provealings involsing 2 bankrupe o devedent, then Lender

at Lendet’s optivn. upon nxive to Borroser, max make such appearanes, isburse such sums and take such OO 28 IS ACCSIY

to peotect Lender™s interest, including. but not Limited to. dssbutsement of reasonable attocney’s fevs and entey upoa ihe Property
to make repairs. 1f Lenader raquired moctgage insuranie as a condision of making the loan sevurad by this Moctgage. Bocrower
shall pay the peenuums roquited O MAINIAIN sach insucanwe in effect until such time as the requirement (o6 suxh wtnsuzanve tex-
minates in avvotdance with Borrowet’s and Lender’s muriten Jgreement of apginalde lan . Bocsoacr shall pay the amoeunt of 2t
MO T 2§ ¢ 1NILLANCC PXemiums tn the manner peonided under paragraph 2 hereof.

Any amounts dishuesed 5y Lender pursuant to this paragraph 7. aith interest thereon. shall bevome additienal indebtadness
of Bosroaer secured by this Mocrgage. Unless Boerower amd 1ender agree (o other terms of pasment, such amaounts shall be
pasable upon rotNe ftom Lemder to Boctoaer requesting payment iherent. and shall bear intesest from the date of dusburement at
the 1at¢ payable from Lme (O Hme o cutstanding poinipal under the Note unless parment of interest at wich rate mechd be cva-
tary 1o appinable law, in whxh event such amoeonts shali beaz tnterest at the aghest rate permisnble urder appladle taw.
Nachiag coatanad in thes paragraph 7 skl requere B ernder to1mmiuz 30y expxase of fake aay aotion hercunder

8 laspection. Lerder may male o causeie be made feasonable eniries upvn and tpatioes of the Progerts. pronded ik

1 ender (Pa'l gine Bxrower rorne peww to an) suxhonspatnen speaifaing reaonable ca s theredos teiazed 10 Lender s inieresd in
the Progerty.
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