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1. Pavient of Principal and Interest. Bornivacr siald prompthy pas when die e ey o
nidebredness s idenved by the Note, prepayment and e obarees as procadedan the Note aad the
on any Future Advances secured by this Mortgage

Listrorst Covesases Boroosser and Leader covenant s asice as Golloass

St anadd prceest on the

s el ot and aintergst

2. Funds for Taves and Insurance. Subject to applosbic Lo or to o osnlten waved By booder, Bommower ~hall pa
to Lender on the Jday monthly instaliments of princgpal aod iderest are pasable tnder the Noteouatd the Noten gt in full,
a sum (herein “Funds™)y equal to one-twelfth of the syearly taves and assessments swhich inay atlaen proeity over this
Mortgage. and ground rents on the Propeny. if any. plus one-tactith of ycarty premimme installnents for hasard msurance,
plus one-twelfth of yearly premium installmients tor mortgage insngance of any, all ay reasensbly estunated minally amd from
time to time by Lender on the basis of avsessments and bty and reasonable extimates thereol.

The Fuads shall be held in an institutivn the depasits or accounts of whech are insurad or guarantead by a Pederal or
state agency (including Lender if 1 ender is such an institution). §ender shall apply the Funds to pay said taxes. asseswments,
insurance premiums and ground renis. 1 ender may not charge tor se holding and applying the Funds, analy 2ing said account,
or verifying and compiling said assessments and hills, unless Leader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Leader nuy agree an weiting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement 55 made or apphlicable law
requizes such interest to be paid, Leader shall not be required tho pay Bosrower any interest of carnings on the Funds. Lender
shall give to Borrower. without charge, an snnual accounting of the Punds showing credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pladged as additional securiy for the sums sexurad
by this Mortgage.

If the amount of the Funds held by 1.ender. together with the fiture monthly instatiments of Funds pavable prior to
1he due Jdates of taxes, assessments, insufance premiums and groumd rents. shall evceed the amount regquired to pay said 1axes,
assessmeats, insurance premiums and ground rents as they fall due. such evcess shall be, at Botrower's opuen, cither
prompily repaid 10 Borrower of credited to Borroaee on monthhy instaliments of Fuads. If the amount of the Funds
held by Leader shall not be sutficient 10 pay 1anes. aswssnwnis. insurunce premeunys and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessary to make up the deficiensy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot

Upon payment in full of all sums sevured by this Moagage. Lender shall promptly refund to Bosroaer any Funds
held by Lender. 1f under paragraph I8 hereof the Propeny is sold or the Property s otherwise acqinred by Lender, Lender
shall apply. ro later than immediately prioe to the sale of the Property o afs acquoition by Lender. any Funds held by
Leader at the nme of application as a credit against the sums sevurad by this Morcigage.

3. Apptication of Payments. Unless applicable [an providos otherwise, all payments reveived by Lender umber the
Note and paragraphs 1 and 2 hereof shall be applicd by Fonder fint in payment of antounts payable to 1.ender by Borrower

under paragraph 2 hereof. then to mterest payablc on the Note, then o the principal of the Note. and then to intercst and
puncipal on any Future Advances.

3. Charges; Lieas. Bocroaer shail pay all 1w, insessments and other changes. fines and ampanitens atinbutable to
the Property which may attain a priority ov#7 this Morigaze. and asehohd payments or ground rents if any, in the manner
provided undes paragraph 2 hereof or. if not puid in sich mznace. by Botrower muhiog payment. when due, Jdirectly to the
payee thereof. Borrower shall prompily furnish to Lender all notwes of amounts Jue under this paragraph, and in the event
Borroaer shall make payment dirextiy. Borrower shall premptly furnish 1o Lender reveipts evidenaaing such payments.
Borrower shall prompily discharge any lien which has prionsy wwer this Morgage: provided. that Bortower shall not b
required to discharge any such hen so hoog as Borroace shall agree in wniting to the payment of the obligatin tecured by
such lien in 3 manner acceprable to Leader. oc skatt in gosd faith contest such lien by, oc Jefend enforcement of such lxen in,
tegal proveedings which operate to present the enforcement of the Twer or forteitues »f the Property oc any parnt therevt.

S. Hazard Insurance. Borrower shall heep the impeventenis nos evisting or kercafter erevtad on the Progerty insured
against loss by fire. hazards includad withie the term “ovtended soseeage”™. amd snch other hazards as [ender may require
2t in such amounts and for sivh periods as bender may rogquire: peesided. that Leader shalt not regquice that the amount of
such coserage eweed that amount of cosirage ragarced by pay the s waured by this Mocizage.

The insuramce carrier providing the insurance shall he chonen by Borrowee subject to appeoeal by Lender. provided.
that such appeoval shall not B¢ unteascaably withhefd M paemienis ca iasuzance polnies shall be paid in the mranner
provided under paragraphe 2 hereof o 1f aot paid in such manacr, by Borrower mahing payment. where due. Jirextly to the
INSUANCE CACFier.

All insurance pobicies and reneaals theroo? shall e in fomt aoceptable o Lo and shall wiude 4 standard mecigage
clause in faver of and in form acceptable o Leaders. Deades shali hase the righs to hold the policies and renewals thereof.
and Bosrower shalt peomptly fucaish to Leader a cenewa? potves 2mad alE receipts of paid premizons. In the event of loss,
Borrower shalt give prompt motice o the imuranve carrer and [ender. Leader may make provt of les if oot nuade prompily
by Borrower.

Unless Lender and Borrower othensise agfey in ‘anung. inurane peovecds shalk be applred to restocation of repair of
the Progesty daplgal. provided uah rosteration of repaic oo acvaomially franble amd the wyounty of thie Moctgage
not thereby impaired. B sk rotocation o repair i eot wonnaraally feauble o 1 the sexunky of thrs Muoctgage would
be impaired. the insucanoe peovends shali be appland to the sums wevused by the Morigage. with the evoess. if any. pad
to Botroaer. 1M the Propern i abundocad by Bocroaer. oc it Bosroaer faibs to reypoad to Lender within 30 days from the
Jate potive i mailed by Lender to Borrvaee that the insaranve carires offers 1o settke a claim foc imuranse bemefits, Lender
is authosrred to cotlect and appty the nsutanve proveeds ot Lemder's option aither by redOfaina oF cepair of the Property
of o the sums sexurad by thes Morigage.

Unless Lendker 3nd Bocrower otherwise agees 10 anung. any such application of peoveads t paincipol shall not cutemd
or pustpone the due date of the monthly insfaliments refeered to i paragraphe | amd 2 herenf o change the amount of
such instaliments. 1€ uader paragraph I8 hereol the Properts s avynead by Lender. alt nght, title and interest of Borrower
in and to any insuramve policies and o and o the poovends theraof reuitng frons daniage o the Progersty perog to the sale
or acquisition shall pass to Leader to the extent of the sunt sevurdd by thes Muocigage immedrately paer to such sale oc
acquisitoa.

6. Presenation aad Maintcnance of Propesty: Leawbolds (vadominignys; Planacd Unit Desclopments. Bocroaer
shall keep the Property in good repais and shall pot coummit aasie of pEnul implirment of Jetesioraton of the Property
and shall comply with the prosiseas of any Ivase :f thee Mostgage v oa a feawhold. B this Moctgage s va 2 unit in 2
comdominium oc a planned unit Jeselopawar, Borroaer <l perform all of Borrower's cbligatwons under the declaraton
OF covenants crealing of goserning Je coadvnunum of plaracd uoit deselopment. the by-laas ard regulativoas of the
condomimum o plannad ual danehipawnt. and constitcat dovuments. B condoatinium or planaed unit Jeselopoent
nder i cvevutad by Bosrower and revocdad together atth this Moctgage. the cosenants ard agreenients of unh reder
shall be incoepurated 1nto und shall anead and supplement the cowcitants and agreemanis of this Mucrgage & of the thder
were a part hereol.

7. Protection of Lemder's Sccurity. If Borroaer fails ro perform ihe convemants amd agreements contained i this
Moctgage. of if any achion oe pooveeding v commemeed which materialis  atfects Lender's aterest in the Properis.,
icluding, But not Linuted to. caumnt domain. mschein, ot CnTOTERIAE. W arfangenients of pooveadings snvoluing a
bankrupt of devedent. then §onder at §eader™s optoa. upoa motice 1o Bocrower. man make such appearames, dabune unh
sums nd take s atAn st pevesary o peatect bendees aetcrot. eliding. Bat not hnutal e Jobursenent of
teasonaile attogrey ' foes and ¢ntey upen the Propeets to make tepass
comdition ol making the ban sevurad by this Mocigage, Bortoeagr shall
iasurance in effect unul soh e o tre regatrenwat (o sk ang

I feoder roginad morigage 1IN nRrange as 4
pav (R pecnis rogo taf e maatas sush
tertreoates 1 agvedndatae wii Borroaer’s and
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