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Usirorst Covinants. Borrower and 1 ender cosenant snd aerec as follow s

1. Payment of Priacipal and Intesest. orroner shall prompthy pay when due the principal of and anterest on the

indebtedness e idencedd by the Note, prepayment and bt chagges s provided an the Note, and the prinaipal of and mterest
on any Future Advances sevured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 1o apphicable av or 1o a waitlen Adver by Lender, Botrower shutl pay
10 Lender on the day monthly instaliments of principal and inteeest are payable under the Note. untit the Note s paid m full.
a sum therein “Funds”) equal to one-twellth of the yearly 1aves and aswssments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly preavum instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments [or morngage insurance. of any, all 3s reasenably estimated initially and from
time to time by Lender on the hasis of assessnicnts and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which aee insured or guaraniced by a Federal or
state agency (including Lender if Leader is such an imstitution). 1 cnster shall apply the Funds to pay said taxes, asswssments,
insurance premiums and ground rests. Jender may not charge 1or so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless | ender pays Horrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and lLuender may ageee in wnting at the time of evecution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall not be required to pay Borrower any interest or earmings on the Funds. Lender
shalj give to Borrower. without charge. an annual accountmg of the Funds showing credits and debits o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums s¢cured
by this Moartgage.

If the amount of the Funds held by Leades. wogether with 1he future monthly installments of Funds payable prior to
the due dates of 13164, assessments, nsurance promiunis and ground rents, shall exceed the anwount required 1o pay said taxes,
assessments. nsurance premiums and ground rents as they tall due. such exeess shall be, at Borrower's option, either
prompily repaid 10 Borrower or credued to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suificient to pay 1awes. asseisments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevenary ta make up the deficiensy within 30 Jays from the date notice is mailed
by Lender to Borrow¢r requesting payment thercot

Upon paymeat i full of all sums secured by this Mortigage. 1eader shall promptly refund to Borrower any Funds
held by 1ender. 1f under paragraph IX hereol the Property is suld or the Property is otheraise acquited by Lender, Lender
shall apply. no later than imndiately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of appination as a credit agarnst the sums weured by this Mortgage.

3. Application of Payments. Linless apphicable law prov
Note and paragraphs t and 2 hereof shall be applicd by Eeader
under paragraph 2 hereof. then to interest payable on
principal on any Fulute Advances.

4. Charges: Liens. Borrower shall pay all tawes, ascuments and other charges. fincs and impwwitions atinbutable to
the Propenty which may attain a pniosity over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in uxh manner. by Borroaer making payment. when due. dicectly o the
payee thereof. Borrower shall promptly furmsh to Lender all notices of amounts due under this paragraph, and in the event
Borrower shatl make payment dirextiy. Borrower shall promptly fumish o Lender receipty evidenuing such payments.
Borrower shall promptly dischasge any Len which has prionty over this Morigage: provided. that Borcower shall not be
required to discharge any such licn s long as Barrower shall ageec in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender. of shall in govd Faith contest such lica by, or Jefend enforcement of such lien in,
legal provecdings which opesate to present the caforcement of the hen or odfeture of the Property of any part thereol.

§. Hazard lnsurance. Bomoaes shall keep the improsciients nwa ouishing of herealter ercated on the Property insured
against loss by fire. hazards included within the term “ortemded coscrage”. and siwh other hazards av Lender may reuIre
and in such amounts 2ad for such pernnds a+ Lender may roquire. prosvidenl. that Leader shall rot requite that the amount of
such coverage cwead that amount of coverage requited 10 pay the sums sevured by thas Morigage.

The insurance carrier peoviding the insuranve shall be chosen by Borrower subjexct to approval by Lender. provided,
that such approval shall not B¢ unreasonably withheld All premiums on insurance policies shalt be paid in the mannes
provided under paragraph 2 hereof or. 1f nt paid in such manner. by Bocroaer making payment, when due. directly to the
INSUFAIKE CATTIES.

Al insuranve policies and reneaalt thereot shalt Iy i form acnepiable to Lember and shatl imclude a vtandard mostgage
clause 1a favor of and in form avceptable o Leader. Londee shall hase the right to hold the polivies and renewals thereof.
and Borrower shali promptly furnush o Lender all sencwal notices andd o1l reveipts of paid premiums. In the event of ks,
Bocrower shall ppve prompt notice to 1he insurane Casnes and bender. b ender may make pevof of loss if not made promptly
by Borrower.

Unless Lender and Borrowes ofherw i 2200¢ in wihng. insurane pooexds shall be applied to restorativn or repair of
the Progerty Jannaged, provuted suxh restoration of repait is evenvmncally feauble and 1he secutity of this Moetgage [
not 1hereby imparred. I such revoaativn or repair B pot cconomnaliy Ecanble o tf the secunty of ths Mostgage woultd
be impaired. the insurance peocends shall be applxd 1o 1he sums sevured by ithay Morigage. with the excess, if any. paid
to Borrower. 1f the Progerty is abandonad hy Boctower, o it Borrower faihs to respoad 1o Lender within 30 days from the
date potice s maskad by Lender to Bocromer that the insurame carvier otfers 1o sclile 2 claim for insuranve berwefits, 1.emdes
i authorized 1o collect and apply the msurance poocends at Lemder's opticn ather o restoration oF repair of the Property
of to the sums sexured by this Mostgage.

Unless Lender and Borrower othema tie agree 1t anfing. any swh applivaiivn of proveeds to puncipal shatl not evtend
ot postpooe the Jue date of the mvaihhy instaliments referred 10 0 paragraphs | amd 2 beeeof or change the amount of
soch instaliments. 11 under pasagraph 18 hereod the Property w acquired by Lender. all night. titke and interest of Borrower
in and to any insurance poinies amd in and o the proveads tkreotl rauluag from daanage o ihe Property prior to the sale
or acquisiton shall pass to Lemder to the extent of the sunts secured by this Mortgage imnedrately prioe to swch sale of
< quisition.

6. Preservation 2ed Maiotenance of Property: Leaveholds: Condominiunrs: Planned Unit Duvelopments. Borroacr
shall keep the Progerty in good repair and shall not commit aaste of peraut impairment o Jeterioration of the Propeny
and shall comply with the provisons of any kease if thee Mortgage 1 on 3 kawhold. 1€ thie Mostgage 5 on 2 untt in a
condominum o 3 planned unit Jerelopaent. Borrowes shall perfeem aft of Borrouer’s obligations under the dexharation
of vovenants crealing of govermng the condominum of planned unit developaent. the dy-Taws and regulatiors of the
comdominium of planmed unit dervelopment. and constiteent docunents. I a condoaiinium o planned unit Jevelopnwent
srder 15 evevuted by Borrower and revorded togviher with this Mottgage. the cotenants and agreements of unh nder

shall be incorporated into and shali amead amd supplenwcnt the covenants and agreements of thin Moctgage as if the rinker
were a part hercof.

7. Protection of Lender’s Sexurity. 3 Burreaer fuls to perform the corenants and agreements contained in this
Mortgage. or il any Rbwa o prxenhiog 3 commnrenved wheh materially affests Lerader’s microt in the Propeaty.
including. but not kmited to. eminent doain. solreny. vode enforaemicnt, of arrangements of proveadings involang 3
bank rupt of Jdecedent. then Lender at 1 ¢muler’s option, upon neliee W Borroaer, may make such appearamoes, dishurse sich
sums and 1ake such KON 35 i3 BSOSy he pratoct Lenders nterest. nchnbing. but pot hmited 1o, Jubursenent of
reasonable attormey’s fees and entry upea the Progeriy to make reparrs. M Pender raguined martgage invurande as a
condiion of making the [oan swvured by this Mogtgage. Borroaer shall pas the preanums regiered o maintaza sech
insutance in clfect unid such bme as the roguirement for stah raGranee eimnates 0 awoedanee with Bocrvaer's and

wes otherwise, il payments reveived by Lender under the
first 10 payment of amounts payable to Lender by Borrower
he Note. then to the prinvipal of the Note. and then to interest and
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